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Public works 
in paralysis 
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Europe! s ' Bust ness N ews paper 


Serbs close in on 
area targeted for 
LIS aid air-drop 

Serb forces were close to seizing Cerska, the 
Moslem enclave in eastern Bosnia said by United 
Nations officials to be the target for the first US 
air-drop of emergency relief supplies. 

Reports from Cerska said there was no evidence 
any of the 21 tonnes of food and medicine dropped 
by the US was recovered by besieged. Moslems 
or others involved in the fighting. Page 16; Bosnia 
talks. Page 2 

Two stabbed to death in Tel Aviv: Islamic 
Jihad claimed one ofits members stabbed two 
Israelis to death in Tel Aviv and wounded eight 
others. The Israeli army later said it would seal 
off the occupied Gaza Strip from today until Anther 
notice. 

Fresh arrest In Italian probes Primo 
Grcganti, an official in the Turin branch of the 
Italian Communist party, was arrested by Milan 
magistrates on suspicion of operating a Swiss 
bank account to receive pay-offs from contracts 
in the power industry. Page 16 

US community sendee drive: US president 
Bill Clinton announced a pilot scheme to provide 
loans for university education, to be paid off by 
community service. The president hopes 1(X), 000 
people will be involved in a national programme 
by 1997. Page 3 

Russian oil deal sought: An attempt is being 
made to revive Russia's collapsing oil industry 
through co-operation at a meeting of all former 
Soviet republics. Page 2 

Cosa Nostra suspect denies Mafia inks 

Salvatore “Toto" Riina, 
(left) accused by the 
Italian authorities 
of heading Cosa Nostra, 
the umbrella organisa- 
tion of the Sicilian 
Mafia, denied he had 
been a Mafia “super- 
boss". “I don't know 
what Cosa Nostra is,” 
he said in a Palermo 
court, in his first public 
appearance since his 
arrest in January after being on the run for 24 
years. Riina testified for an hour at a trial for 
the Mafia killings of three Sicilian politicians 
which began before his arrest 

Flop sol, Spanish oil and gas conglomerate being 
prepared for further partial privatisation, reported 
a IB per cent increase in net profits for 1992, 
to Pta71.-13bn ($ft07m) in spite of a sharp drop 
in cash flow. Page 17; Lex, Page 16 • 

Tokyo defies US over supercomputer: 

Japan's National Institute for Fusion Science, 
a government research institute, began installing 
3 Japanese-made NEC supercomputer rather 
than a US-made machine. It rejected US claims 
that NEC won the contract because of a public 
procurement policy favouring Japanese companies. 
Page 5; US price warriors spark revolution in 
Japan, Page 17: NEC predicts loss. Page 20 

Steel faces US duties by June: The US 

could impose antidumping duties on imports 
of certain steel products as early as mid-June, 
according to US trade sources. Page 16; Klockner- 
Werke unveils restructuring. Page 17 

Warrington bomb charges: Three men 
were charged in connection with the IRA bombing 
of a gasworks at Warrington, in north-west 
England. Two were accused of shooting a police- 
man. All will appear in courtin London today. 

Owners rebuffs Alvtours bkk UK holiday 
group Owners Abroad rejected a raised final hostile 
offer from rival group Airtours, which values 
tbe company at £268m ($380m) saying it still under- 
valued the company. Page 17; Lex, Page 16 

Indian currency curbs to be lifted: Further 
Indian currency liberalisation is planned after - 
the rupee was floated on foreign exchange markets 
this week, finance minister Manmohan Singh 
said. Page 4 

UK condom market to be checked: The 

£45m f$64m) a year UK condom market is to be 
Investigated by the Monopolies and Mergers Com- 
mission, which will review price controls intro- 
duced ll years ago. LRC Products and tbe Austra- 
lian Ansell Corporation together control 95 per 
cent of the marked Page 7 

Japan housing starts s t u tte r : Japanese 
bousing starts, which grew strongiy in the second 
half of last year; appeared to be slowing down 
with a 03 per cent rise in January compared 
with a year ago. Page 4 \ “ 
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German rate 
cut hopes 
lift equities 
and sterling 


By Jamas BIHz and Richard 
Waters in London 

EUROPEAN bond and equity 
markets rallied strongly yester- 
day amid strong expectations in 
financial markets that Germany’s 
official interest rates will be low- 
ered again after an interval of 
just four weeks. 

Sterling also showed signs of 
recovering from its recent lows to 
enjoy a powerful rally against the 
D-Mark following comments at 
the weekend from Mr Helmut 
Schlesinger, the Bundesbank 
president, indicating that he has 
taken a more relaxed attitude to 
further reductions in German 
interest rates. 

However, Germany’s latest 
inflation figure yesterday raised 
concern that the Bundesbank 
might not be willing to ease its 
Lombard and discount rates at its 
council meeting on Thursday, 
despite the deterioration In the 
German economic outlook. Con- 
sumer price inflation rose to an 
nnnnfllTSPri rate of 4J2 per cent in 
the year to February. 

After falling to new historic 
lows against the German cur- 
rency last week, sterling yester- 
day rose 3!& pfennigs against tbe 
D-Mark to dose in London at 
DM2.3700. 

It also rose sharply when mea- 
sured by its exchange rate index, 
which expresses the pound's 
value against a basket of curren-' 
cies. The pound closed at 77.1 on 
the Index from a previous close of 
76.0.- 

The London stock market also 
rallied to an all-time closing high, 
on hopes that a cut in German 
interest rates would assist a fur- 
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ther easing in UK monetary pol- 
icy. The FT-SE 100 index of lead- 
ing shares closed 14.6 points up 
on the day at 2382.6. 

European stock markets were 
buoyant on expectations of an 
easing in Bundesbank policy. 

In Paris, the CAC-40 share 
index gained 15.09 points on the 
day to end at 1,99830. In Frank- 
furt, the 30-share DAX index 
gained 16.60 points to close at 
1,700.95. German government 
bond prices rose half a point with 
10-year bonds yielding around 
6.65 per cent yesterday evening. 

After the weekend meeting in 
London of finance ministers of 
the Group of Seven leading 
industrial nations, Mr Schles- 
inger suggested that a reduction 
in the minim um reserves which 
German banks have to hold in 
non-interest bearing accounts at 
the Bundesbank should prompt a 
sli ght fall in German money mar- 
ket rates. 

The introduction yesterday of 
the new reserve requirements 
triggered a sharp fall in the cost 
of borrowing D-Marks overnight, 
from about 9 per cent to 8.73 per 
cent This raised speculation that 
the Bundesbank could lower its 
“repo" rate - at which it pro- 
vides wholesale funds to commer- 
cial banks - by as much as 15 
basis points later this week 
from the current level of 83 per 
cent 

However, the operations of 
dealers in German money mar- 
kets clearly implied that they 
also expect a cut in tbe discount 
rate, currently at 8 per cent, 
which sets the floor for German 
interest rates. 

Mr David Cocker, chief econo- 
mist at Chemical Bank in Lon- 
don, said the main requirements 
of an earing in the discount rate 
were not in place. The German 
government’s solidarity pact has 
not been agreed and important 
wage agreements with the coun- 
try’s trade unions had not yet 
been completed. 



Business as usual: Commodities trade resumes in one of the buildings of New York’s World Trade Centre 

NY’s Trade Centre partly 
reopens after bomb blast 


By Nikki Taft and Karen Zagor 
in New York and Laurie Morse . 
in Chicago 

OFFICE WORKERS jostled with 
television crews and emergency 
services yesterday as Manhat- 
tan’s World Trade Centre partly 
reopened after Friday’s bomb 
blast which killed Ove people. 

Mr Stanley Brezcnolf, execu- 
tive director of the Port Author- 
ity of New York and New Jersey, 
which operates the complex, esti- 
mated that about two-thirds of 
the 50,000 people who normally 
work there had been displaced. 

He confirmed that it would be 
at least another week before tbe 
complex’s llOstorey twin towers 
reopen, but said there was no 
fresh information on who was 
responsible for the bomb. 

Many of the hundreds of finan- 
cial firms based in the complex 
had used the weekend to shift 
operations to other offices. 
Deloitte & Touche, the interna- 
tional accountancy firm which 


normally has 1,200 people work- 
ing from seven floors of One 
World Trade Centre said that it 
was temporarily housing them in 
its Broadway office. With the tax 
season in full swing, some 
employees were also working out 
of client offices. 

Deloitte said that it had been 
allowed into the twin towers on 
Sunday to retrieve urgent files, 
and that the only visible damage 
was from smoke. “There’s a fine 
soot on the computer equipment, 
but we won’t know whether 
that’s affected the hardware until 
we turn it on," a Deloitte official 
said. 

Dean Witter Reynolds, the bro- 
kerage firm and largest single 
tenant of the complex, said it had 


relocated 4,500 employees to six 
company offices in New York and 
three more in New Jersey. It said 
that its trading operations were 
running normally. 

US firms were not the only 
casualties. Some subsidiaries of 
foreign financial services firms 
based in tbe twin towers faced 
similar disruption. Commerzbank 
Capital Markets normally has 
about 50 people working out of 
One World Trade Centre. They 
were attempting to move across 
West Street, to the bank’s offices 
in the separate World Finan- 
cial Centre complex. “It’s very 

Continued an Page 16 
Insurers braced for blast claims, 
Page 3 


Brazilian 
minister 
and bank 
chief quit 

By Christina Lamb 
In Minas Gerais 


BRAZILIAN economic policy was 
thrown into further confusion 
yesterday with the resignation of 
Mr Paulo Haddad, the second 
economy minister in three 
months to quit the government of 
President Itamar Franco. 

Mr Haddad resigned after Mr 
Franco refused to give him more 
time to present an economic sta- 
bilisation plan and publicly crit- 
icised him for failing to reduce 
spiralling inflation. Mr Gustavo 
Loyola, governor of the central 
bank, also resigned yesterday, 
along with the bank's entire 
directorate. 

Within hours. Mr Franco 
named Mr Eliseu Rezende. head 
of the state-owned electricity 
company Eletobras. as the new 
economy minister. Though not 
an economist. Mr Rezende bas a 
long history of public sector expe- 
rience. 

Mr Haddad’s decision height- 
ened fears that the government 
would resort to a shock economic 
plan, including a price freeze, in 
an attempt to bring down infla- 
tion from current levels of 30 per 
cent a month. 

But a presidential spokesman 
denied any economic shock plan 
was being considered. 

Mr Antonio Delfim Netto, a 
congressman and former plan- 
ning minister, predicted an 
immediate rise in Inflation. “( 
think itamar wants the best for 
the country but just doesn’t 
understand the significance or 
bis actions, he said. 

The news hit Brazil's financial 
markets as the country returned 
to work after week-long carnival 
celebrations. 

The main Sao Paulo bourse 
dropped 6 per cent before recov- 
ering to 2.1 per cent down at 
lunchtime after the nomination 
of Mr Rezende as the new minis- 
ter. 

Mr Rezende, an engineer, was 
transport minister during the 
military regime of 197935. 

A personal friend of Mr Franco, 
he is from the president's home 
state of Minas Gerais and, coinci- 
dentally, from the same- town as 
Mr Haddad. He described himself 
yesterday as “a soldier of Ha- 
mar”. 


Continued on Page 16 
Background, Page 3 


GPA offers new shares at $1 
in bid to ensure survival 


By Roland Rudd in London 

GPA GROUP, the aircraft leasing 
company, is offering its share- 
holders the right to buy shares at 
$L compared with the $30 it said 
they were worth less than a year 
ago. 

In an attempt to raise new 
funds. GPA bas set the conver- 
sion price of its $200m preference 
share issue at $L The cash is 
needed to ensure the company's 
survival 

The price compares with 320 a 
share offered in the Irish-based 
company’s aborted flotation last 
June and the $30 a share it said 
they were worth less than a year 
ago. 

Nomura International, the Jap- 
anese securities house which is 
organising the new share issue, 
has told GPA’s shareholders that 
the restructuring of the group’s 
$53bn of debts is contingent on 
raising new equity. 

Shareholders have been asked 
to give their response before the 
end of this month, when the 
restructuring Is due to be com- 
pleted. .. 

One shareholder said: “If we do 


not take part in this share issue, 
we have been told the banks will 
take effective control of the com- 
pany." 

It is the third time that GPA 
investors have been asked to 
raise cash in less than a year. 
Tbe company was forced to pull a 
preference share issue, with a 
conversion price of $8, at the end 
of last year following Its failure 
to go public in the summer. 

Of the four big shareholders 
which account for 35 per cent of 
the group. Aer Lingus has said it 
Is unlikely to take part, while Air 
Canada has not yet made a deci- 
sion. 

Mitsubishi Trust and Banking 
Corporation and Irish Life are 
understood to be inclined to take 
part, although part of Irish Life’s 
shareholding is made up of non- 
beneficial trusts which may not 
take up the new shares. 

Other shareholders contacted 
by the Financial Times yesterday 
said they had yet to decide 
whether to take up the new 
shares. 

GPA’s banks have already 
make clear they will only agree 
to the restructuring if sharehold- 


l - CONTENTS 

News 



16 





European News 

— 2 

rieLnii 


TV and Radio-. 

13 

FT Actuaries — ... 

,.-25 

International nm 

...-4 

Leader Page 

...._ _15 

Crossword 

25 

FT Worid Actuaries. 

36 


■ 3 


16 

j -j 



32 


...6 







UK News. 

-7JS 

Observer 

13 

Inti. Cap Mirts _ 

-21 

Equity Options ... 

-.21 


..12 




iSto 



Weather — 

.16 

FT Law Reports 

. . -.12 

Kwkda 


Managed Funcs — 

2fr32 


ers take part in the new Issue. 

The banks are being asked to 
defer to late 1996 approximately 
Slbn of debt repayments due 
between the end or last year and 
September 30. 

The Issuing of 200m new shares 
- there are currently 120m fully 
diluted shares - means that 
shareholders unable to take part 
in the fund-raising will find their 
stakes significantly diluted. 

The collapse In the apparent 
value of GPA's shares will not 
only be a blow to its big share- 
bidders but also will prove finan- 
cially damaging to many of the 
group’s executives who have bor- 
rowed to buy shares at the then 
market price of about $30. 

Mr Tony Ryan, chairman, has 
borrowed $35m from Merrill 
Lynch against the value of his 
93m shares, while Mr Colm Bar- 
rington, chief executive responsi- 
ble for GPA Leasing and GPA 
Capital, borrowed $13m from the 
Bank of Ireland to buy GPA 
shares. 

The ordinary shares are cur- 
rently quoted on the Dublin 
“grey market” at between $1 and 
«4. 
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Hafnia Holding af 1992 A/S 


has sold 


Cambio + Valoren Bank 

Zurich 


to 


Union Bancaire Privee 

Geneva 


The undersigned acted as financial advisor 
to Hafnia Holding af 1992 A/S and 
assisted in the negotiations. 


Salomon Brothers 
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Germany to 
seek energy 
compromise 


By Quentin Peel in Bonn 

THE German government and 
opposition agreed yesterday to 
set up an all-party conference 
to negotiate a long-term energy 
policy, including 1 a decision on 
the future of nuclear energy in 
power generation. 

The deadline Cor agreement 
has been set for the end of the 
year, before tbe country faces a 
whole series of load, state and 
national elections in 1994. 

However, there remain wide- 
spread doubts In the nuclear 
industry over whether the 
political parties, ranging from 
the conservative Bavaria-based 
Christian Social Union to the 
anti-nuclear Greens, will be 
able to agree on any consen- 
sus. 

Apart from the future of 
nuclear energy, the conference 
will be asked to propose a solu- 
tion for the direct disposal or 
reprocessing of nuclear waste, 
on which tbe political parties 
are deeply divided. 

That question is vital to the 
long-term future of Britain's 
Thorp nuclear waste reprocess- 
ing plant built by British 
Nuclear Fuels (BNFL1 at Sella- 
field, with which the German 
utilities have a 10-year repro- 
cessing contract 

The all-party talks, expanded 
to include representatives of 
the energy producers and con- 


sumers, trade unions and envi- 
ronmental groups, will also 
make recommendations on 
energy conservation, use of 
renewable energy, plans for 
the future use of fossil fuels, 
and for a common European 
energy policy. 

Pressure for such an “energy 
consensus” has come from Ger- 
many's leading power utilities, 
including RWE, Vetaa and Bay- 
ern we rk, which have been 
demanding clarity from the 
government and opposition 
over the future of nuclear 
energy, which now provides 
about 34 per cent of Germany's 
electricity supply. 

Mr Klaus Topfer. environ- 
ment minister, announced 
agreement on the agenda and 
political participation in the 
talks yesterday. The first meet- 
ing will be held on March 19 
and 20. 

The inner negotiations will 
contain 16 members - eight 
from the ruling government 
coalition, and eight from the 
opposition SPD and Greens. A 
further 12 participants will 
make up an “energy consensus 
working group" from the 
industrial and environmental 
organisations concerned. 

All parties except the Greens 
agree the first 10-year contract 
with BNFL must be completed 
- it contains swingeing pen- 
alty clauses for cancellation. 


Bonn accepts return 
of its toxic waste 


GERMANY has agreed to 
re-import some 420 tonnes of 
toxic waste, including leaking 
barrels of chemicals, pesti- 
cides, paints and varnishes, 
illegally exported to Romania 
from both east and west Ger- 
many In recent years, writes 
Quentin PeeL 

The plan follows a campaign 
by Greenpeace, the environ- 
mental action group, which 
threatened to bring the waste 
back to Bonn itself and dump 
It in the German capital . 

The operation, which 
involves decanting the waste 
into new containers and ship- 
ping it back to Germany in a 
special goods train, will start 
this week, Mr Klaus Topfer, 
the environment minister, 
announced yesterday. 


It will cost DM3 An ($1.98m) 
of taxpayers’ money, the minis - 
ter said. However he promised 
to pursue the illegal exporters 
to pay compensation. 

The waste is dumped in and 
near the town of Siblu, in cen- 
tral Romania, where many of 
tbe containers have corroded, 
or broken open in the frost, 
and started leaking their con- 
tents, according to Greenpeace. 

Mr TSpfer yesterday praised 
tbe action group for its cam- 
paign, and promised that the 
waste would now be disposed 
of inside Germany. He said 
that most of it came from the 
former East Germany, mainly 
from the Bitterfeld chemical 
Industry complex in Saxony- 
Anhalt. but same also came 
from western enterprises. 


Hoechst is accused 
over chemical spray 


HOECHST. one of the three 
giant German chemical compa- 
nies, has been accused of react- 
ing too slowly after it sprayed 
about 10 tonnes of chemicals - 
some potentially toxic - over a 
Frankfurt suburb, writes Clive 
Cookson in Frankfurt. 

Hoechst insists there is no 
danger to residents from expo- 
sure they have received- Com- 
pany officals say the direct 
costs of the accident, which 
happened a week ago, will be 
at least DM1 Dm ($6. 14 m) and 
perhaps several times more. 

At least 10 different chemi- 


cals were discharged in the 
accident at its Griesheim plant, 
the company said yesterday 
after analysing soil samples. 
Some of the chemicals are 
potentially toxic or caustic. 
They include two tonnes of 
ortho-nitroanisole, a smelly, 
yellow chemical used to make 
dyes, which the company says 
is “potentially carcinogenic.” 

State government officials 
say Hoechst responded too 
slowly to the accident and 
failed to disclose details on 
what the chemicals are and 
their potential toxicity. 


Tensions hinder oil deal with Russia 


By Chrystia Freeland in 
Surgut and John Uoyd In 
Moscow 

REPRESENTATIVES from all 
of the former Soviet republics 
yesterday began a two-day 
meeting in the western 
Siberian oil city of Surgut, In 
an effort to revive Russia's col- 
lapsing oil industry through 
cooperation. 

However, the increasingly 
tough line being taken by Rus- 
sia and Ukraine, the two most 
powerful republics, could make 
a lasting deal elusive. 

Further evidence of tension 
between the two emerged yes- 
terday, with Ukraine rejecting 
the call by Mr Boris Yeltsin, 
the Russian president, for Rus- 
sia to be given a free hand by 
the international community, 
especially tbe United Nations, 
to “guarantee peace and stabil- 


A Nato-style military structure could emerge from talks between 
former Soviet states on closer military Integration, a common 
defence industry and a common draft, writes John Lloyd. 

Six members of the Commonwealth of Independent States have 
agreed to closer integration, but differ on how an integrated 
military should be structured. Marshal Yevgeny Sbaposhnikov, 
CIS forces commander, said yesterday. The six states are Russia 
and Armenia, with the four central Asian states of Kazakh st an , 
Uzbekistan, Tajikistan and Kyrgyzstan. 


ity" throughout the former ter- 
ritory of the Soviet Union. 

Mr Mikola Mikhailcheuko, 
chief political adviser to Mr 
Leonid Kravchuk, Ukraine's 
president, said: “Ukraine will 
never recognise that Ukrainian 
territory is a sphere of special 
Russian interest ... we want 
relations of equality.” 

In addition, Mr Leonid 
Kuchma, the Ukrainian pre- 
mier, accused Russia of impos- 
ing an economic blockade on 
Ukraine. He saw no alternative 


but to shift trade between the 
neighbours to world prices. 

“No matter how much we try 
to negotiate with Russia over 
prices, we have realised that 
we cannot escape world prices. 
But we, in turn, will Insist on 
world prices," the prime minis- 
ter said. 

Ukraine has threatened to 
charge transit fees at interna- 
tional rates for exporting tbe 
Russian gas which goes 
through Ukraine's pipelines. 
This amounts to 93 per cent of 


Russia’s total foreign sales. 

This was in response to Rus- 
sia’s threat to cut off all gas 
supplies over Ukraine's gas 
debt to Russia. Moscow told 
Ukraine earlier this year that 
it would charge world prices 
for gas from February L 

By contrast, republics such 
as Belarus and Kazakhstan, 
which have retained close 
political links with Russia, 
appear confident in restoring 
economic ties as well. How- 
ever, political rebels such as 
Georgia said they were in the 
same position as Ukraine. 

“We must speak of an eco- 
nomic blockade,” said Mr Ten- 
giz Sigua, the Georgian pre- 
mier. “Russia is not supplying 
us with anything at all” 

Tbe comments of tbe leaders 
of the former Soviet states 
appear to indicate that Russia, 
in the grip oE continuing eco- 


nomic crisis, is now deter- 
mined overtly to reward Its 
friends and punish those with 
which it has strained relations. 

Russia expects to produce 
between 340m -347m tonnes of 
oil this year, down from 395m 
tonnes in 1992. The Surgut 
meeting represents an effort to 
re-establish these links in the 
oil and gas sector by creating a 
"mini-Opec" to co-ordinate 
investment and production. 

Mr Yuri Shafranik, Russian 
fuel and energy minister, 
warned that unless the repub- 
lics cooperated, oil production 
might be insuffic ient by 19%> to 
meet even Russia’s own 
requirements. Mr Shafranik 
hoped the non-Russia republics 
would contribute up to 
Rbs700bn to the Siberian oil 
industry in exchange for a 
guaranteed supply of cheap 
ftieL 


Further 
round of 
Bosnia 
talks open 

By Michael Littlejohns, UN 
Correspondent in Now York 

A FURTHER round of Balkan 
peace talks opened at the 
United Nations yesterday, with 
UN and EC mediators due to 
hold separate meetings with 
the three main parties. 

A spokesman for Mr Cyrus 
Vance and Lord Owen voiced 
optimism that all parties to the 
conflict would be brought 
together before the end of a 
''crucial” week. 

Mr Radovan Karadzic, the 
Bosnian Serb leader who came 
to New York on Sunday ignor- 
ing the threat of a human 
rights lawsuit, was the first to 
call on the mediators. 

Mr Mate Boban, the Bosnian 
Croats’ leader, made an 
appointment and Bosnian pres- 
ident Alija Izetbegovic sent a 
message he was leaving Wash- 
ington for New York and 
would be available for a meet- 
ing at the UN last night. UN 
officials were elated the talks 
were under way after more 
than three weeks, even if only 
on a restricted basis. 

Mr Fred Eckhard, spokesman 
for the mediators, said they 
“continue to feel they have the 
three parties close to agree- 
ment, and with sufficient lever- 
age applied by governments 
day to day, it could be wrapped 
up”. If the parties left New 
York later this week without 
agreement it could be hard get- 
ting them together again. 



British Foreign Secretary Douglas Hurd meeting King Juan Carlos yesterday during his visit to Madrid for talks on Gibraltar 


Fabius call to stem the 6 tidal wave 9 


THE campaign for France's two rounds of 
parliamentary elections on March 21 and 
28 officially opened yesterday, with more 
than 5,000 candidates contesting 577 seats, 
reflecting the rise of fringe parties and 
incomplete electoral pacts between certain 
mainstream parties, writes David Buchan 
in Paris. 

Seeking to minimise Impending defeat, 
Mr Laurent Fabius, leader of the ruling 
Socialists, said it was high time for tbe left 
to “wake up" and for the Socialists and 
environmentalists to get together to stem 
the “tidal wave” forecast for the centre- 
right opposition. 

A GSA poll published yesterday pre- 
dicted that the RPR-UDF opposition par- 


ties would get 38.5 per cent of the popular 
vote, translating into 424-436 seats out of 
the total of 555 for mainland France. It pot 
support for the Socialists and their minor 
allies at 20 per cent, giving them 91-98 
seats, and backing for the two environ- 
mentalist parties at 17 per cent, transla- 
ting into only 2-8 seats. 

Keen to avoid complacency among his 
supporters as much after as before the 
election, Mr Jacques Chirac, leader of the 
Gaullist RPR party, warned “an unprece- 
dented effort” would be needed after the 
March poll to put the economy to rights. 
The number of jobless, which stands just 
short of 3m, or L05 per cent of the work- 
force, overshadows all other issues. Mr 


Chirac said he did not think those still in 
employment would agree to share jobs if 
they also had to share their salaries. 

Special aid for certain hard-hit sectors 
and a general reduction in social charges 
paid by companies was a better way, he 
argued, to pull the economy out of its 
decline. National output fell 05 per cent in 
the last three months of 1992, and Mr 
Pierre Bdregovoy, the prime minister, 
admitted yesterday that the economy had 
“got off to a bad start in the first quarter” 
of this year. 

But left and right are united in their 
criticism of the UK government for “social 
dumping” and of the EC's draft farm 
accord with the US. 


EBRD makes a slow start 


By Richard Waters 

THE European Bank for 
Reconstruction and Develop- 
ment, set up two years ago to 
promote economic develop- 
ment in eastern Europe, 
ploughed only Ecu200m 
(1238m) into the region during 
1992, though the tank’s tend- 
ing Is expected to increase 
sharply this year. 

Agreement was reached dur- 
ing 1992 to invest Ecul.2bn in 
projects in eastern Europe, and 
commitments of a further 
Ecn2.6bn are expected this 
year, the EBRD revealed as it 
announced its annual results. 

The slower disbursement of 


cash reflected the length of 
time taken to implement pro- 
jects, said Mr Anders Ljungh, 
vice president for finance. 

Commitments made so for 
show a bias towards economi- 
cally and politically more 
stable states such as Poland 
and Hungary, and a slow devel- 
opment of projects in the for- 
mer Soviet Union. 

Poland and Hungary account 
for 44 of the 71 projects 
approved by the EBRD so for. 
The Russian Federation, by 
comparison, accounts for just 
eight, with less capital commit- 
ted than to Romania and the 
Czech and Slovak republics. 

“We’ve done less than we 


should fin the former Soviet 
Union], particularly as it 
accounts for over half of our 
operations,” said Mr Ljungh. 

A number of large projects 
are currently under discussion 
in the former Soviet Union, 
including energy projects 
requiring capital of $&5bn in 
all. 

The bank has been presented 
with ''fewer good projects than 
we would have liked”, said Mr 
Ljungh, adding that zt bad the 
financial resources to take on 
more projects. 

The bank’s first annual 
results show that it made a net 
Ecu98m from investing its 
large cash resources. 


EC urged to bring 
car taxes into line 


THE European Commission 
should take “political action” 
to harmonise car taxes in EC 
member states, according to 
European carmakers, writes 
Andrew mil in Brussels. 

ACEA, the European auto- 
mobile manufacturers' associa- 
tion, says wide disparities In 
car tax “constitute the single 
most important cause of car 
price differences in tbe EC, 
maintaining low pre-tax levels 
In high taxation countries”. 

An ACEA study of car taxes 
across Europe reveals that the 
overall level of tax on an aver- 


age 2-litre car in the EC varies 
from 15 per cent in Luxem- 
bourg and Germany to 213 per 
cent in Denmark. “Apart from 
being contrary to the philoso- 
phy of the single market, these 
discrepancies obviously cause 
distortion m the cross-border 
movement of new motor 
vehicles." ACEA says. 

EC legislation has set mini. 
mum levels of value added tax 
across the Community, and cut 
higher VAT rates, but it has 
not affected additional sales 
and registration taxes in some 
member states. 


Collapse of bribery edifice traps corporate 

As more construction company executives are caught in the investigation net, Robert Graham examines the impact 


Italy 


A QUICK glance down 
the list of businessmen 
involved in Italy's ever 
expanding corruption scandal 
reveals a common thread: 
almost without exception they 
are connected with the con- 
struction business. 

This has been underscored 
by the latest batch of arrests 
that include Mr Giamplero 
Peseuti, the Italian cement 
baron, and Mr Francesco Paolo 
Mattioli, chief financial officer 

of Fiat, in bis capacity as presi- 
dent of the group's civil engi- 
neering arm, Cogefar-Impresit 
At least nine of tbe leading 
15 construction groups in Italy 
are involved in the inquiries 
relating to Illicit funding of 
political parties. Apart from 
Cogefar-Impresit, the country’s 
largest private group, these 
include Ferruzzi’s Calcestruzzi, 
Mr Salvatore Ligresti’s Gras- 
setto, and the family groups 
Lodlgiani and BelellL 
Nor is it a coincidence that 
Mr Giovanni Prandini, a for- 
mer Christian Democrat minis- 
ter of public works, has been 
caught in the corruption inves- 
tigations. Tendering for public 
works contracts, worth more 
than L30,000bn (£i3.7bn) a 
year, lies at the heart of the 
magistrates’ countrywide 
investigations. The politicians 
have allegedly been taking 



Arrested: Francesco Mattioli, chief financial officer at Flat 


kick-backs in return either for 
rigged contract bids or provid- 
ing favoured treatment to the 
bidding consortia. 

But as more executives and 
owners are cau gh t in the mag- 
istrates' investigative net, the 
impact is increasingly being 
felt on company decision-mak- 
ing processes, their balance 
sheets, and company reputa- 
tions. “We are particularly con- 


cerned about the impact this 
will have on the reputation of 
Italian contractors abroad,” 
commented a spokesman for 
Ance, the Italian construction 
association. 

In the case of state-run enti- 
ties where management has 
been arrested or placed under 
investigation, the decision- 
making process has been espe- 
cially slowed. At Anas, the 


state roads authority which 
accounts for 10 per cent o£ the 
annual value of public works 
contracts, the entire board has 
been decapitated by a corrup- 
tion investigation. Another vic- 
tim of closer judicial scrutiny 
is the prospective L30,000bn 
worth of contracts in prospect 
for tbe development of a 
high-speed rail network which 
was to be the mainstay for the 
contractors In the mid-1990s. 

But the main worry of com- 
pany owners is the paralysis in 
public administration caused 
by the scandals. According to 
one building company propri- 
etor “No decisions are being 
taken: everyone - from the 
local councils, through to the 
regional councils and minis- 
tries - is terrified of putting 
their signature to a document 
for fear of being accused of cor- 
ruption.” 

if it is not a case of bureau- 
crats being afraid, public 
works contracts are being 
delayed because of the collapse 
of city administrations. Cur- 
rently Italy's four main cities 
- Milan, Naples, Rome and 
Turin - have no councils due 

tO the flriflnrials . 

Mr Francesco Merloni, the 
public works minister, readily 
admits that he himself has 
blocked a large number of con- 
tracts, especially road works. 


because the ministry he inher- 
ited eight months ago had 
awarded so many contracts by 
private tender. Almost two- 
thirds of all public works con- 
tracts, including those in trans- 
port, during the 1989s were 
awarded by private tender or 
by methods which ignored 
established guidelines, accord- 
ing to a recent report by Cen- 
sis, the research institute. 

T he minister has few illu- 
sions about the extent 
to which the contracting 
business was subject to abuse. 
Bidding was uncompetitive; 
cartels among different con- 
tractors were common, and 
contracts were frequently 
awarded to shell companies. It 
was also difficult for the gov- 
ernment to keep tabs on the 
companies. Some 15,000 had 
the formal qualifications to bid 
for contracts and 12,000 public 
bodies could award construc- 
tion contracts. 

Officials estimate that the 
real value of contracts was 
inflated by at least 15 per cent 
to accommodate "commis- 
sions” and an extra profits. 
Another tactic was to halt 
work in midcontract to rene- 
gotiate the price. These prac- 
tices help to explain why Italy 
spends 4 per cent of GDP 
- close to the EC average - on 


infrastructure yet has such 
poor comparative networks of 
modern roads, railways, urban 
transit systems and ports. 

The paralysis in bureaucratic 
procedures affects not only 
public works contracts. Ance 
maintains the civil service's 
tear of being Investigated for 
corruption is also holding up 
private sector activity which 
accounts for 52 per cent of the 
construction business. 

The problems arising from 
corruption scandals are com- 
pounded for the construction 
business by the state of the 
economy. The economy moved 
into recession in tbe second 
half of 1992 and some 100,000 
jobs were lost Since last July 
the government of Mr GiuUano 
Amato cut back on pubic 
spending to hold down the pub- 
lic sector deficit. In the last 
half of 1902, the value of public 
works contracts put out to ten- 
der dropped 27 per cent in real 
terms compared with the samp 
period the previous year. The 
1993 budget has cut out 
Lll^OObn of expenditure, a 
redaction of almost 30 per cent 

The drop in spending has 
been accompanied by a corre- 
sponding rise in unpaid con- 
tracting debts. 

Contractors are currently 
owed a staggering Lll.OOObn 
which is being covered by 


short-tom finance at punitive 
rates of 20 per cent One posi- 
tive development of the scan- 
dals has been the drafting of a 
new law governing tenders, 
subjecting them to greater 
transparency and scrutiny. Mr 
Merloni also believes Italy will 
in future be in a better position 
to comply with EC regulations 
on tenders and bidding. This in 
turn should guarantee greater 
competitiveness, both between 
domestic companies and out- 
siders. 

Increased competition, com- 
bined with the bleak economic 
climate, is expected to encour- 
age more mergers and force 
many small operators to disap- 
pear. The problems produced 
by the corruption scandal are 
also obliging conglomerates 
like Fiat or Ferruzzi to ques- 
tion whether they need to 
maintai n a presence In the con- 
struction business - 

Fiat’s Cogefar-Impresit is the 
largest private construction 
group, itself the product of a 
aeries of mergers, but It is not 
central to the core business erf 
the automotive sector. 

Mr Silvio Berlusconi, the 
media magnate, recently 
claimed he had pulled out of 
the construction business more 
than a decade ago because it 
was too wrapped up with poli- 
tics at all levels. 


German 
with plan 
for EC 
glasnost 

By Lionel Barber In Brussels 

i .tick Theodore Roosevelt, the 
reformist US president at the 
torn of the 20th century, Mr 
Dieter Wolf speaks softly but 
carries a big stick 
After six months in office, 
Mr Wolf, the new president of 
the Federal Cartel Office, Ger- 
many’s anti-trust authority, 
has started to spell out his 
views on the future of EC com- 
petition policy. Bis thoughts 
may disappoint those in Brus- 
sels who saw the 1990s as a 
decade of expansion of EC 
powers at the expense of mem- 
ber states. ^ , 

Speaking In his office in Ber- 
lin, Mr Wolf makes dear that 
Germany’s attitude to EC com- 
petition policy mirrors the 
Bonn government’s views on 
the evolution of the EC as a 
whole. There is, he argues, a 
need for more openness in 
decision-making, more 
accountability and, in some 
cases, more devolution of 
power to member states. 

The European Commission 
is nearing the mid of a wide- 
ranging review of its Septem- 
ber 1990 merger rules. Already 
Germany, along with the UK 
and France, have indicated 
that they will resist moves to 
lower the turnover thresholds 
above which the EC’s competi- 
tion watchdogs automatically 
Investigate flpafa affecting the 
EC market 

EC officials said yesterday 
the Commission remained 
“neutral", but Mr Wolf says 
lowering the current threshold 
of Ecn5bn (£4.13bn) is prema- 
ture. He is pushing for other 
reforms, mainly clarity on 
how and why decisions in 
Brussels are made, noting that 
the Commission is not obliged 
to set out in writing the rea- 
sons for competition decisions. 
True, the Commission does 
produce a short summary, but 
In nowhere near the detail of 
the UK's Monopolies and 
Mergers Commission. 

He says: “Inevitably there is 
some political colouring 
because of the need to have a 
majority in the Commission. 
Inevitably, there is the suspi- 
cion of a fix.” 

Because Germany's competi- 
tion credentials are stronger 
than most in the EC, Mr Wolf 
jokes about a two- or three- 
speed Europe, with Germany, 
Denmark, the Netherlands and 
the UK in the fast lane. 

Thus, it is also premature to 
talk up the prospects of a new 
EC-wide competition authority 
independent of the Commis- 
sion: “It won’t probably hap- 
pen before the end of the cen- 
tury.” 

Harmonising the varying 
competition laws among mem- 
ber states could take even lon- 
ger, even if this means a delay 
in a true single market 
Instead, Mr Wolf would like 
greater clarity in procedures 
for vetting cartels and abuse 
of a dominant market position, 
under Articles 85 and 86 of the 
Treaty of Roue. 

At present, he estimates 
some 200 cases are outstand- 
ing in Brussels, and the num- 
ber is expected to rise because 
of the single market 
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NEWS: THE AMERICAS 


Congress urged to act quickly on pilot scheme 

Clinton moves on 
community service 


By George Graham 
in Washington 

PRESIDENT Bill Clinton 
yesterday unveiled a pilot 
scheme he hopes to develop 
into a far-reaching national 
service programme with the 
impact of the Gl bill in the 
1950s or the Peace Corps in the 

1960s. 

Mr Clinton asked Congress 
to act quickly on a summer 
initiative designed to create a 
core group of about 1,000 lead- 
ers to spur community service 
programmes around the coun- 
try. 

The pilot programme is 
intended to develop into a 
broader scheme to provide 
loans for university education. 
b> be paid off by community 
service, which the president 
hopes will involve 100,000 peo- 
ple by 1997. He proposes that 
participating graduates would 
undertake either one or two 
years of direct community ser- 
vice, or repay the loans 
as a percentage of the 


graduate’s subsequent income. 

The president's promise that 
“in a Clinton administration 
everyone will be able to get a 
college loan as long as they're 
willing to give something back 
to their country in return" was 
one of his most productive 
themes during last year's presi- 
dential campaign. 

With tuition costs at US uni- 
versities rising by an average 
of more than 10 per cent a year 
throughout the 1980s, the cost 
of higher education has 
become a particularly daunting 
prospect for the middle-income 
families that Mr Clinton tar- 
geted during the campaign. 

Budget realities, bowever, 
have forced the new president 
to scale back some of his ideas. 
The programme is now bud- 
geted at S98m (£69m) next year, 
climbing to $3.4bn in 1998, as 
part of a broader “lifelong 
learning” speeding package 
totalling S37Jbn in 1994-97, 
compared with S63.3bn spent 
over four years in Mr Clinton's 
campaign manifesto. 


The president said in an 
article in the New York Times 
on Sunday that his national 
service programme would con- 
centrate on providing young 
people to work in schools, 
immunisation clinics, police 
forces and environmental pro- 
jects. 

He argued, however, that the 

programme could have a wider 

impact on a whole generation, 
as the Peace Corps created by 
President John Kennedy had 
for his own generation. 

“At its peak, the Peace Corps 
enroDed only 16,000 volunteers 
yet it changed the way a gener- 
ation of Americans look at 
themselves and the world," Mr 
Clinton wrote. 

He was also due to present 
his national service scheme 
last night on a special pro- 
gramme on MTV. the music 
video channel which last year 
became the favourite means of 
targeting younger voters for 
both Mr Clinton and his oppo- 
nent. former President George 
Bush. 


Key index hints at 
slower US growth 


US Purchasing 
Managers 1 Index 


By Michael Prowse 
in Washington 

A SLEW of figures yesterday 
pointed to a steady expansion 
of the US economy but proba- 
bly at a slower pace than the 
4.1 per cent annual rate of 
growth registered In the sec- 
ond half of last year. 

The purchasing managers' 
index - a closely watched 
barometer of conditions in 
manufacturing industry - fell 
to 55.8 per cent last month 
from 58.0 in January. The dip 
mainly reflected a dower rate 
of growth of new orders, which 
bad soared to a nine-year high 
in January. 

However, the index remained 
well above the 50 per cent level 
which is the threshold for 
growth of the manufacturing 
sector. 

Mr Robert Bretz, a . spokes- 
man for purchasing- managers, 
brushed off the dip in the 


index. He noted several encour- 
aging signs, including the sec- 
ond highest reading in five 
years of the association's pro- 
duction index. 

The Commerce Department 
said personal incomes grew 05 
per cent between December 
and January following a 1 per 
cent increase in the previous 
month. Personal consumption 
spending rose 0.3 per cent 
against a 05 per cent increase 
in December. After allowing 
for inflation, however, real con- 
sumer spending fell 0.1 per 
cent in January, a reaction to 
pre-Christmas spending. 

However, officials said 
December incomes had been 
boosted by the bringing for- 
ward of bonus payments in the 
securities industry, farm subsi- 
dies and social security benefit 
payments. Excluding' special 
factors, incomes grew by only 
0.3 per. cent in December, less. 
than in January. . . 
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The department also 
reported a 15 per cent decline 
in construction spending 
between December and Janu- 
ary, the first drop in five 
months. 

Separately the National 
Association of Realtors 
reported that sales of existing 
homes fall 6.4 per cent between 
December and January, after 
seasonal adjustment, against a 
revised 4.7 per cent gain in the 
previous month. However, on 
an annual comparison sales 
were np nearly 15 per cent in 
January. 


Growth in industrialised countries seen as vital 

Caribbean economic hopes 
rest with trading partners 


By Canute James in Kingston 

CARIBBEAN countries can 
expect to improve on last 
year's sluggish economic per- 
formance only If there is signif- 
icant growth in the industria- 
lised countries, particularly in 
North America and Europe, 
according to the Caribbean 
Development Bank. 

In a review, the Barbados- 
based bank said the medium- 
term prospects were also 
clouded by fears among the 
region's producers and export- 
ers about the impact of new 
trade blocs and tbe reduction 
of import tariffs by several 
countries. 

The bank said the weak eco- 
nomic performance of most of 
its borrowing members last 
year “reflected prolonged 
recession in their major trad- 
ing partners and tight fiscal 
and monetary policies as many 
countries sought to_ protect the 
balance or payments contract- 
ing aggregate demand". 

The CDB, which has 
resources of S800m (£563m), 
provides project loans for its 17 
borrowing members. Its main 
contributors are the US, Can- 


ada, Britain, France and Ger- 
many. 

The bank reported that while 
some economies, such as Bar- 
bados and Dominica, con- 
tracted last year, Guyana and 
Belize each grew by about 7 
per cent Guyana's economy 
was buoyed by improved per- 
formance in all sectors except 
bauxite, while there was 
expansion in agricultural out- 
put in Belize. 

Other countries recorded 
growth below 4 per cent, the 
report said, with Jamaica's per- 
formance aided by stabilisation 
of interest rates and the slack- 
ening of inflation. Trinidad and 
Tobago suffered from a weak 
balance of payments. 

“The generally weak 
regional performance has con- 
tributed to mounting unem- 
ployment, with several of the 
larger borrowing members 
reporting rates in excess of 20 
per cent" 

Tourism, increasingly Impor- 
tant to many Caribbean econo- 
mies, grew by 2 per cent last 
year, with a decline in tbe 
North American market being 
compensated for by an increase 
in the flow of visitors from 


Europe. The fall in volume 
from North America was 
caused mainly by recession in 
the US and Canadian econo- 
mies. the bank said. 

Favourable weather last year 
contributed to an increase in 
banana exports to Britain, the 
CDB reported. Bat it warned 
that despite the European 
Community's agreement on a 
new marketing arrangement to 
be implemented in July, “the 
future of this industry in the 
region appears relatively 
uncertain". 

The region's sugar producers 
improved last year - with the 
exception of Barbados - with 
output growing by 38 per cent 
in Guyana. 

The bank reported, however, 
that the Industry was 
adversely affected by a reduc- 
tion in US import quotas. 

Recession in the region’s key 
markets dampened manufac- 
turing output, while a weak 
aluminium market depressed 
demand for bauxite produced 
in Jamaica and Guyana. Fall- 
ing oil prices and reduced pro- 
duction cut Trinidad and Toba- 
go’s earnings from its 
petroleum sector. 


President’s grumbling strikes a chord 


P RESIDENT Ita roar 
Franco has Brazil’s busi- 
ness community and 
economists apoplectic, but his 
support among the public in 
general continues at levels that 
most government leaders can 
only envy. When Mr Franco 
visited the historic town of 
Oiinda last week to watch the 
carnival celebrations he 
received standing ovations. 
The latest polls show popular- 
ity ratings of 75 per cent. 

Mr Franco seems to have 
struck a chord among the Bra- 
zilian people, who feel long 
abused by profit-hungry busi- 
nessmen and minis ters with 
higb-faluting economic theo- 
ries that have caused a three- 
year recession, soaring unem- 
ployment and public debt, with 
no visible results in terms of 
reducing inflation. 

For many, his down-t&earth 
honesty and daily gripes have 
come as a welcome change 
from the slick talk and glamor- 
ous ways of his predecessor Mr 
Fernando Collor, who was 


Brazilians love it, but the business community and 
economists are wincing, reports Christina Lamb 


accused of lining his pockets 
while talking austerity, result 
in g in his impeachment. 

Mr Franco, whose thick 
glasses give him a perma- 
nently bemused air, spends his 
spare time taking his ministers 
to the circus or watching chil- 
dren's movies like Home Alone 
2. He apparently sees no con- 
tradiction in wanting low inter- 
est rates, low inflation, higher 
wages and increased public 
spending and believes that 
removing three zeroes from the 
cruzeiro - now 22,800 to the 
dollar - would weaken it. 

What traders have called 
“the Itamar effect" - off-the- 
cuff comments on the economy 
which send the markets plum- 
meting - made its first 
appearance on tbe day he took 
office. Mr Franco said he did 
not care what the markets in 
Brazil or the bankers in Lon- 


don and New York thought, 
and that if foreign bankers 
wanted to negotiate with Brazil 
they should leam Portuguese. 

He woke his first economy 
minister up early in the morn- 
ing, furious that an increase in 
fuel prices had been authorised 
without his knowledge, and 
told the press he would take 
charge of all tariff increases - 
a situation that drove the head 
of Petrobras, the state oil com- 
pany. to resign and pushed the 
company into red. 

D iscovering that tbe 
price of his mouth 
ulcer cream had gone 
up, he declared war on the 
pharmaceutical companies 
with a series of punitive mea- 
sures scaring off any potential 
foreign investment. 

Criticising the price of cars, 
be offered incentives to tbe 


manufacturers to relaunch the 
VW Beetle, causing dismay 
among richer Br azilians eager 
for the country to start produc- 
ing up-to-date models. A 
staunch defender of the state, 
he suspended the privatisation 
programme and talked about 
renaming the currency the cru- 
zeiro forte - “strong cruzeiro" 
- as if a simple change in 
nomenclature could solve all 
Brazil's problems. 

Each day a new comment 
has economists groaning. One 
trader said: “Each morning I 
take a deep breath before I 
look at the headlines to see the 
latest from Itamar. He acts as 
if he is opposition rather than 
president.” 

Most damaging of all have 
been his open attacks on his 
economy ministers. Mr Gus- 
tavo Krause, the first, quit in 
December after being subject 


to a series of criticisms from 
the president 

It is not clear how far Mr 
Franco's strategy is deliberate. 
Mr Pedro Motta Veiga, director 
of the Rio-based Foreign Trade 
Foundation, says: "1 think Ita 
mar is just as much a market- 
ing man as Collor.” 

The marketing seems to 
work. Around the news-stands 
of Brazilian cities can gener- 
ally be found clusters of ordi- 
nary people murmuring in 
agreement with the president's 
latest complaints, as if he him- 
self bore no responsibility for 
the country's problems. 

But it is not clear how much 
longer Mr Franco's honeymoon 
with the public will last. Yes- 
terday the main Brazilian 
papers were preparing angry 
editorials over the departure of 
Mr Paulo Haddad from the 
Economy Ministry'. His replace- 
ment, Mr Eliseu Rezende, may 
not allow himself to be made 
the scapegoat for inflation in 

the same way as his two prede- 
cessors. 
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Insurers brace for 
New York bomb 
damage claims 
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By Richard Lapper 

INSURERS could face claims of 
many hundreds of milli ons of 
dollars as a result of the week- 
end's bomb damage at the 
World Trade Centre in New 
York City. However, with con 
siderable uncertainty over the 
circumstances of the claim, it 
is likely to be weeks before the 
industry provides an estimate 
of the loss. 

“We already know this is 
going to exceed the definition 
of a catastrophe, there is no 
question about that," Mr Ron- 
ald Krauss of the American 
Insurance Association said yes- 
terday. 

It is going to be “a loss run- 
ning into billions of dollars", 
said one London broker. 

The New York Port Author- 
ity. which owns and operates 
the centre, has a complex 
series of insurance policies 
covering both property and lia- 
bility claims. 

Assuming that these are 
valid in the case of a terrorist 
attack - which could not be 
verified last night - claims 
will be substantial. Insurance 
analysts described the closure 
of the towers as a “catastro- 
phe" for the insurance indus- 
try. 

On the Port Authority pro- 
gramme, US insurers will meet 
most claims up to $400m. The 
troubled Lloyd's of London 
insurance market has a limited 
exposure to any potential 
claims through a reinsurance 


arrangement covering some 
$200m of losses above SiOOm 
for all property damage and 
similar amount of losses 
arising from liability 
claims. 

Brokers CE Heath placed 
both reinsurance programmes 
into the London market. 

Claims could also come from 
the building's tenants, which 
make their own separate insur- 
ance arrangements to cover 
risks to property, business 
interruption and liabilities. 

Insurers believe that claims 
arising from damage to the 
building's fabric and interrup- 
tion to business alone will be 
substantial In the UK insur- 
ers have paid £800m in prop- 
erty and business interruption 
claims following the bomb 
attack on the Commercial 
Union building in the City last 
ApriL 

In New York the threat of 
legal action - both from the 
wounded and relatives of the 
five people killed in the attack, 
as well as potentially from 
commercial interests - can be 
expected to increase the scale 
of the claim. 

Many of those caught up in 
the bombing might lodge 
claims to compensate for 
stress, which would leave 
insurers with additional claims 
on workers' compensation and 
other policies. 

“This is one of the most liti- 
gious cities in the world. It is a 
can of worms," commented one 
London broker. 


New York Police Commissioner Raymond Kelly in front of the World Trade Centre towers, bit by a 
bomb last week that left five dead. Police officers have found traces of nitrate, an ingredient in 
dynamite, at the blast site bat investigation is being hampered by the instability of tbe twisted 
rabble beneath the towers. However, authorities say they have a number of leads. 


Cocaine suspect surrenders 


THE man considered by police 
to be the financial brains 
behind the Medellin cocaine 
cartel has surrendered to 
authorities, the attorney gen- 
eral’s office said yesterday, AP 
reports from BogoUL 

Mr Jose Fernando Posada, 
38, turned himself over to rep- 
resentatives of the Medellin 
prosecutors’ office waiting 
outside a cinema on Sunday 
night. He was taken to a maxi- 
mum security prison outside 
Medellin where 17 other cartel 
members are being held. 

Mr Posada was the fourth 
leading cartel member to sur- 
render in recent weeks under a 
government offer of leniency. 
Authorities say the surrenders 


are weakening the organisa- 
tion led by fugitive drug lord 
Mr Pablo Escobar. 

Meanwhile, a wealthy Med- 
ellin businessman who is 
reported to have links to Mr 
Escobar was kidnapped yester- 
day, police said. Mr Lois Guil- 
lermo Londono White was 
abducted from his borne by 
about 15 gunmen. 

The abduction came 48 
hours after an attack on the 
home of his brother, Mr Diego 
Londono White, an architect 
who has said he once worked 
for Mr Escobar. 

Mr Diego Londono White 
told Medellin television that 
the gunmen were members of 
People Persecuted by Pablo 


Escobar, a secretive group that 
has pledged to kill Mr Escobar. 
• Reuter adds: Colombian 
authorities seized nearly S5.9m 
in more than 890 domestic 
bank acconnts and arrested 
250 people during a 15-month 
crackdown on drug traffickers’ 
money-laundering networks, 
tbe Colprensa news service 
said on Sunday. 

Quoting police, Coiprensa 
said Colombian authorities 
and Interpol uncovered the 
main networks used by the 
Cali and Medellin drug cartels 
in a 15-month investigation. 

It said the cartels moved 
their money through fictitious 
export and import companies 
and money exchange houses. 


Chamorro draws fire 
over Sandinistas link 


NICARAGUA’S President 
Violeta Chamorro is facing 
mounting protests against her 
government's links with the 
leftist Sandinistas, her prede- 
cessors in office. Reuter 
reports from Managua. 

On Sunday about 30.000 pro- 
testers packed Managua's main 
plaza, many shouting “Out! 
Out! Out!” at the mention of 
the president’s name. The 
crowds arrived by bus from the 
west of the country and from 
marches held in the capital. 

The speakers, cheered on by 
tbe crowd, accused Mrs Cha- 
morro of betraying promises 
from the 1990 campaign, when 
she beaded tbe 14 parties that 
formed the National Opposi- 
tion Union to defeat the Sand- 
inistas. 

No incidents were reported 
at the rally , organised by right- 
wing politicians from the same 
coalition that elected Mrs Cha- 
morro three years ago, but one 


leader threatened to call for 
widespread civil disobedience 
against the government. 

A series of speakers urged 
Mrs Chamorro to dismiss her 
chief aide. Mr Antonio Lacayo. 
and General Humberto Ortega, 
the Sandinista who stayed on 
as chief of tbe defence forces. 

A virulent attack on Mr 
Ortega by US Senator Jesse 
Helms was read out at the 
demonstration. 

Mr Helms, a North Carolina 
Republican, has helped delay 
US aid to Nicaragua on the 
grounds that tbe Sandinistas 
wield too much power. The 
Sandinistas won 42 per 
cent of the vote in the 1990 
elections. 

Mrs Chamorro has rolled 
back much of the Sandinistas* 
revolutionary programme, 
established a largely free- 
market economy and widened 
the bounds for political dis- 
sent. 


Campbell sets pace in Canada succession race 
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I T HAS taken less than two months for 
Ms Kira Campbell to make her mark 
as Canada's defence minister. Foreign 
diplomats have already detected a more 
forceful articulation of defence policy, 
ranging from a blunt affirmation of Ott- 
awa's contentious order for 50 European- 
built helicopters, to tbe deployment of 
Canadian troops on a risky new mission in 
Bosnia-Hercegovina. 

The diplomats have also noticed that, 
since Ms Campbell took over the portfolio 
in January, statements which used to be 
made by the chief of defence staff now 
come from the minister's office. 

Such evidence of decisiveness and ambi- 
tion help explain why Ms Campbell - 
whose real first name Is Avril - has 
quickly emerged as the front-runner to 
succeed Mr Brian Mulroney as Canada’s 
19th prime minister. 

Mr Mulroney announced his resignation 
last week but, as is normal in Canada, will 
remain in office until his party holds a 
convention to choose a new leader. The 
convention will probably be held in June. 


Bernard Simon on the forceful defence minister widely tipped 
to replace Brian Mulroney as prime minister later this year 


giving tbe new leader no more than five 
months to prepare for the general election, 
which must be called by November. 

No one has yet stepped forward as an 
official candidate. For the moment all 
those who may be in the running are tak- 
ing the lie of the land, putting together 
affiances and organisations, and scraping 
together the substantial funds required for 
a leadership campaign. 

Besides Ms Campbell, the candidates are 
expected to include Mr Perrin Beatty, com- 
munications minister, and Mr Jean Cbar- 
est, who holds the environment portfolio. 
Mr Michael Wilson, the veteran trade min- 
ister, may also throw his hat into the ring. 

Each of these men appears, however, to 
have a weak spot 

Mr Beatty, who is tn his early 40s, has 
been in parliament for 21 years but is 
widely regarded as lacking substance. Mr 


Charest, 34, is bright, personable and bilin- 
gual. But convention delegates, many of 
them from western Canada, are unlikely to 
favour one Quebecker handing over the 
leadership to another. Mr Charest will 
probably emerge from the convention as a 
man to watch in the future. 

Mr Wilson's seniority is offset by his 
plodding manner, his poor French and his 
identification with the most unpopular 
policies of the Mulroney era, such as free 
trade and the goods and services sales tax. 

Early opinion polls indicate that, of all 
the prospective candidates, Ms Campbell 
has the best chance of narrowing the gap 
which has opened between the Conserva- 
tives and the opposition Liberals- 

Before last week, the Liberals could 
count on the backing of about 45 per cent 
of decided voters, against less than 19 per 
cent for the Conservatives. But according 


to a Gallup poll taken shortly after Mr 
Mulroney’s announcement, the two parties 
would be almost neck-and-oeck with Ms 
Campbell at the helm. Mr Wilson was the 
second most popular choice. 

Ms Campbell wbo turns 46 next week, 
has the rare combination in Canadian poli- 
tics of being a woman from British Colum- 
bia who speaks fluent French. She gained 
a reputation during three years as justice 
minister as an intelligent, ambitious and 
forthright politician with a knack for 
pushing legislation through parliament 
“She knows what she wants, but she's able 
to work in a team and to convince people 
that she has the right solution," says Mis 
Paule Gauthier, president of the Canadian 
Bar Association. 

The UK government will have an oppor- 
tunity to size up Ms Campbell when she 
visits London later this month for talks 


with Mr Malcolm Rifkind, her British 
counterpart 

Political observers say Ms Campbell's 
biggest handicap is an intellectual aloof- 
ness. She studied Soviet government at 
tbe London School of Economics (and 
speaks passable Russian), lectured in polit- 
ical science at the University of British 
Columbia and. in her mid-30s, qualified as 
a lawyer. Her hobbies include painting 
and playing the cello. 

Opinions are divided on whether Ms 
Campbell can repeat Mr Mulroney’s suc- 
cess in persuading Quebeckers to vote 
Conservative; she is not well known in the 
francophone province. The Tories have yet 
to cement the Quebec political organisa- 
tion crucial to victories in 1984 and 1988. 

One favourite convention scenario is 
that Ms ChmpbeU will emerge as the win- 
ner, but with a Quebec “lieutenant" at her 
side, perhaps Mr Charest or Mr Benoit 
Bouchard, the popular health and welfare 
minister. But with three months to go 
before delegates gather, no firm bets are 
being placed. 



Kim Campbell: ‘Knows what sbe wants* 
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House starts 
in Japan 
slow down 


Canada becomes an Australian issue 

Mulroney’s tax policy makes its mark on the election campaign, writes Kevin Brown 

A USTRALIA’S some- _ dence on foreign capital by 

what lacklustre federal Australia’s official interest rates are likely to be cut later this encouraging domestic saving, 
election campaign month following an unexpected Improvement In the current it also claims that most vot- 


By Charles Leadbeater 
in Tokyo 

JAPANESE housing starts, 
which have been one of the 
few bright spots in an increas- 
ingly bleak economic land- 
scape. may be slowing down, 
the country's construction 
ministry reported yesterday. 

The ministry said housing 
starts appeared to be entering 
a slowdown phase after their 
strong growth in the second 
half of last year, with a 0.9 per 
cent rise in Janaary compared 
with the same month last year. 

The slowdown Is likely to 
add to pressure for the govern- 
ment to include tax credits on 
housing in a special package 
to stimulate the economy. 

The package is expected to 
be announced soon after the 
original budget for 1993 passes 
through parliament later this 
month. 

For the past few months the 
strong growth of housing 
starts has been one of the few 
straws In the wind that eco- 
nomic policymakers have 
pointed to as evidence that the 
economy may not be heading 
for outright recession. 

The marginal rise In housing 
starts in January followed a 
5.4 per cent rise in December. 
The construction ministry 
expects that housing starts for 
February will be below the 
level of last year, particularly 
because fewer houses for rent 
are being built 

Generally, however, the con- 
struction industry Is starting 


to feel the full force of the 
sharp increase in public works 
spending under the YlQJQQtra 
(£63bn) emergency spending 
programme announced last 
year. Orders received by the 
country's top SO contractors In 
January were 7.6 per cent up 
on the year before, the first 
annual increase for nine 
months. The rise was due to a 
60 per cent jump in public sec- 
tor demand. 

The financial authorities 
hope this public spending will 
gradually feed its way through 
into higher production in 
Industries such as steel and 
chemicals, which will in torn 
stimulate investment. 

Consumer spending Is likely 
to remain severely depressed 
however. Household spending 
fell by 0.9 per cent In real 
terms in December, while new 
vehicle registrations last 
month were 7.9 per cent down 
on last year, according to the 
Japan Automobile Dealers' 
Association. 

Isuzu Motor, which is pall- 
ing out of passenger car pro- 
duction, reported a 27 per cent 
drop in registrations. 

Japanese companies' profits 
are likely to suffer a continu- 
ing squeeze, according to offi- 
cial figures published yester- 
day which show that unit 
labour costs rose by &5 per 
cent in the final quarter of last 
year and by 4.7 per cent in 
January. 

Productivity was 7.5 per 
cent down in January on the 
year before. 


Beijing quashes 
HK voting role 


By Simon Holberton 
in Hong Kong 

HONG KONG was yesterday 
given a glimpse of Its future 
ruler's intentions when a 
senior Chinese official ruled 
out publicly a role for Hong 
Kong in determining arrange- 
ments for its 1994 and 1995 
elections. 

In so saying, Mr Lu Ping, 
director of the Hong Kong and 
Macao Affairs Office of the 
State Council (cabinet), made 
it plain that China's key con- 
cern with Governor Chris Pat- 
ten’s proposals for greater 
democracy was not only with 
their substance but the 
thought that the Legislative 
Council, the colony's lawmak- 
ing body, might have a part in 
determining them. 

In an impromptu but care- 
fully scripted meeting with 
Hong Kong’s media in Beijing. 
Mr Lu said Britain would have 
to guarantee that Hong Kong's 
Legislative Council go along 
with any Sino-British deal 

"If not, then you don’t need 
to talk. What use Is it?” be 
said. 

Mr Lu, who by most 

accounts is well informed on 
Hong Kong matters, must 

know that such a precondition 
to talks is one the British gov- 
ernment and Mr Patten could 
not agree to and is, indeed, 
impossible to guarantee. 

As Mr Douglas Hurd. 

Britain's foreign secretary, said 
in an interview published in 
Sunday's South China Morning 
Post “The constitutional posi- 
tion is clear: the Legislative 
Council is responsible for 

enacting the legislation For the 
1994 and 1995 elections. We wUl 
stand by LegCo’s decision.” 

Mr Lu must also have known 
that Mr Hurd's position was 
firmly based in reality. In late 
1991, LegCo threw out a deal 
that Britain and China had 
made on tbe Court of Final 
Appeal - the court which will 
become Hong Kong's highest 


appellate court after the colony 
reverts to Chinese sovereignty 
in 1997. 

This issue still sits in limbo 
awaiting either renegotiation 
with China or a change of 
heart in LegCo. 

Hong Kong has been in 
thrall to daily reports of “talks 
about talks”. They have domi- 
nated local newspapers ever 
since Chinese officials leaked 
the news that the two sides 
were discussing the possibility 
of dialogue three weeks ago. 

The stock market has taken 
heart ever since. Yesterday the 
blue-chip Hang Seng index 
ended 46 A3 points, or 0.74 per 
cent, higher at 6,398.82 - a 
whisker short of its all-time 
high of 6,447 in November. 

But as the "talks about 
talks” drag on, China appears 
more and more to be manoeu- 
vring. A month ago Mr Pat- 
ten’s Executive Council, his 
highest advisory body, signed 
off his proposed legislation 
without amendment. Only then 
did China hint that it might be 
prepared to accept Mr Patten’s 
offer of talks made as Ear back 
as last October. 

The past three weeks have 
been difficult for Mr Patten 
and his government and have 
cast him on the horns of a 
dilemma. There is widespread 
support in the community for 
Sino-British dialogue and Mr 
Patten does not want to be 
seen as the party who scup- 
pered talks before they had a 
chance of starting. But the lon- 
ger he delays the greater the 
risk he faces of losing the 
momentum that has built up 
behind his proposals and the 
support he has in the legisla- 
ture and the community. 

Last week, after his third 
delay in introducing the legis- 
lation into LegCo, an adviser 
said Mr Patten had to go “an 
extra mile" to show Britain’s 
sincerity in offering talks. But 
after Mr Lu's demarche yester- 
day, be may be advised that it 
was “a mile too Ear”. 


A USTRALIA’S some- 
what lacklustre federal 
election campaign 
came to life last week on the 
day that Mr Paul Keating, the 
prime minister, promised that 
a re-elected Labor government 
would review the future of the 
monarchy. But it was not Mr 
Keating's tepid republicanism 
which caught the public imagi- 
nation. 

Paradoxically, Australians 
were more interested in the 
resignation of Mr Brian Muko* 
ney. Canada's Conservative 
prime minister, whose profile 
was previously rather lower 
than that of the Toronto Blue 
Jays baseball team, 

Mr Mulroney was catapulted 
into the campaign because he 
is associated with the introduc- 
tion of a goods and services tax 
(GST), the one issue which 
could prove capable of prevent- 
ing the election of a conserva- 
tive Liberal/National party 
government when Australians 
go to the polls on March 13- 
Opinion polls suggest that 
Australian voters do not 
believe Labor’s claims that 
rapid economic growth will 
soon reduce unemployment, 
which peaked in November at 
11.4 per cent 

After a decade in power. 
Labor lacks credibility on eco- 
nomic issues, as Illustrated by 
the cool response to Mr Keat- 
ing’s economic statement at 
the be ginning of the campaign. 

But many voters are also 
fearful of the opposition’s tax 
proposals, raising hopes among 
Labor advisers that a well- 
thought-out negative campaign 
may yet enable the govern- 
ment to stave off defeat. 

In line with this strategy, Mr 
Keating has dropped the states- 
manlike style he adopted at the 
beginning of the campaign in 

China to act 
on power 
stations 

CHINA is ready to allow 100 
per cent foreign ownership of 
power stations in an attempt 
to tackle energy shortages 
caused by explosive economic 
growth, a senior government 
official said, Reuter reports 
from Hong Kong. 

Mr Zhou Heliang of the Min- 
istry of Machinery and Elec- 
tronics said China would need 
to invest at least Yuan 50bn 
(£6bn) at 1993 pices in power 
plants np to the year 2000. 

Hong Kong companies have 
led the drive to build up Chi- 
na’s power Industry bat have 
done so by forming joint ven- 
tures with local partners to 
build and ran plants. 

Bat Mr Zhou, who is director 
af the ministry’s Department 
of Major Project Equipment, 
said: “We welcome foreign 
businessmen to China to build 
wholly-owned power plants.” 

In Hong Kong recently, he 
said power shortages were 
especially severe in Shanghai, 
Beijing and Guangzhou. Chi- 
na’s economy grew 12.8 per 
cent last year, over twice the 
original target Internal hinds 
were insufficient to boost 
power output 

“Premier Li Peng has said 
part of the market should be 
reserved for foreign business- 
men and they should be 
allowed to make profits," Mr 
Zhou added. 

But some analysts said for- 
eign Investors might well pre- 
fer to continue working in 
joint ventures because Chinese 
partners have the influence 
needed to cat through red 
tape. 

Mr Allan Ng, of S.G War- 
burg Securities, said Chinese 
infrastructure projects could 
be profitable. But foreign com- 
panies should not bypass local 
partners unless familiar with 
China. 

Problems could arise if util- 
ity tariffs did not rise quickly 
enough. “Setting up a wholly- 
owned subsidiary could be 
unfavourable while the gov- 
ernment regulates tariffs." 


Australia’s official interest rates are likely to be cut later this 
month following an unexpected Improvement In the current 
account deficit and a rise in the value of the Australian dollar, 
Kevin Brown writes. 

The Labor government and the conservative opposition parties 
both indicated that the stronger currency dears the way for a 
cut in rates, whatever the outcome of the federal election on 
March 13. 

The Australian dollar dosed just over one US cent higher at 
70*27 cents after the government statistical agency said the 
current account deficit narrowed in January to A$4S9m (£232m), 
seasonally adjusted. The January figure was the lowest monthly 
defidt for five years. 

The agency also Issued revised monthly figures for the first six 
months of foe 1992-93 financial year which suggested that the 
foil-year deficit will be below the Treasury forecast of A|17bn. 

The announcement sparked a bond market rally which cut the 
yield on the 10-year bond to 7.75 per cent from 7.98 per cent The 
yield on three-month bills fell nine points to 5.41 per cent 

The last easing of monetary policy was in July, when the 
official cash rate was reduced by 75 basis points to 5.75 per cent 


favour a brawling onslaught on 
the proposed GST, which he 
describes as "a monster”. 

"This is not some small tax 
on the edge. The result will be 
that the Australian lifestyle as 
we know it will change for- 
ever," he warned In a rowdy 
television debate with Mr John 
Hewson, the conservative 
leader. 

Against this background, the 
upheaval in Ottawa was a 
heaven-sent opportunity for 
Labor, which Mr Keating 
boldly exploited by asserting 
that Mr Mulroney had been 
forced to quit by public anger 
about Canada's GST. 

His explanation ignored foe 
strains Imposed on Canada by 
recession, high unemployment, 
the North American Free 
Trade Agreement and Mr Mul- 
roney’s failure to resolve Cana- 
da's constitutional problems. 

It was also challenged by 
commentators with knowledge 
of Canada, who pointed out 
that tbe conservative proposal 
forms part of a wide-ranging 


trackage of tax reforms which 
make comparisons difficult 
Nevertheless, the anecdotal 
evidence of letters to newspa- 
pers and radio talkback pro- 
grammes suggests that the 
Mulroney factor has contrib- 
uted to a significant improve- 
ment in Labor support 
The latest batch of opinion 
polls, published yesterday, put 
Labor only 1-7 percentage 
points behind the conserva- 
tives, compared with 6-12 
points a week earlier. 

T he apparent success of 
Labor’s anti-GST cam- 
paign presents a 
dil emma for Mr Hewson, who 
has tried to make unemploy- 
ment the main Issue, but has 
been unable to persuade voters 
that Australia's economic prob- 
lems can be solved by impos- 
ing a new tax. 

The coalition's fight-back 
policy platform claims that a 
15 per cent GST would stimu- 
late exports and help reduce 
Australia's long-term depen- 


dence on foreign capital by 
encouraging domestic saving. 

It also claims that most vot- 
ers would be better off because 
the GST would be offset by per- 
sonal tax cuts and the aboli- 
tion of seven indirect taxes, 
including payroll tax, whole- 
sale sales tax and petroleum 
excise tax. 

But Mr Hewson knows that 
while a few thousand voters 
will read the platform, many 
more may respond to Mr Keat- 
ing's simpler warning that the 
GST will increase foe price of 
everything except basic foods 
by 15 per cent 

The result Is likely to be a 
messy exchange of slogans in 
the last two weeks of foe cam- 
paign as tbe government tries 
to exploit Us advantage on the 
public relations battlefield 
where the election will be 
decided. 

Tough campaigning comes 
naturally to Mr Keating, a mas- 
ter of the pithy phrase, whose 

insulting latola for Mr Hewson 

include “Dr Doom" and “Gor- 
don Gekko” the fictional Holly- 
wood businessman whose 
creed was “Greed Is Good". 

Mr Hewson attempted to win 
back the initiative yesterday 
with an attack on Labor’s 
“secret taxes”, such as the 
variable rate sales tax which is 
added to the retail price of 
most consumer products. 

He also showed that he is 
prepared to step up his own 
rhetoric in an attempt to put 
the prtine minister on the 
defensive in the last phase of 
the camp ai g n. 

“He has got no plan, he has 
got no answers, all he has got 
left is a negative scare cam- 
paign.” Mr Hewson told sup- 
porters in Sydney. 

Future for foe banks, see 
International Company News 
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ARMS AND THE WOMEN: Members of Iran’s main opposition group, the Mujahideen Khalq, in training. The Khalq plans to 
intensify Us decade-old campaign to overthrow the regime in Tehran, and wants help from the Clinton administration 


Suharto 
promises 
to relax 
‘iron grip’ 

By William Keeling In Jakarta 

PRESIDENT Suharto of 
Indonesia yesterday opened 
the national assembly with a 
promise to relax the “iron 
grip” of government 
“We have been enjoying 
dynamic national stability for 
more than a quarter of a cen- 
tury. Such stability cannot be 
main tained by an iron hand, 
regardless of its strength," he 
told the People’s Consultative 
Assembly. 

Government critics, who say 
tim assembly itself reflects the 
government’s intolerance of 
democracy, greeted the speech 
with cynicism. 

The 1,000-member assembly, 
which meets once every five 
years to elect president and 
vice-president and discuss 
state policy. Is certain to elect 
the unopposed President 
Suharto for his sixth five-year 
term. General Try Sutrisno, 
who last month retired as 
head of the armed forces, is 
expected to be elected 
vice-president 

Although the assembly is 
the nation’s highest body, it 
has never used its power to 
initiate legislation and 
remains, critics say, beholden 
to foe president. Its member- 
ship consists of 500 members 
of the lower parliament - 
which is dominated by Golkar, 
foe governing party, and rep- 
resentatives of the armed 
forces - and a further 500 
people directly appointed by 
the government 
The government also dis- 
suades the assembly from 
using its right to vote, arguing 
that agreement by consensus 
better reflects Indonesian val- 
ues. Members have been told 
not to disrupt the meeting. 

Government supporters, 
however, say the assembly’s 
support of tbe government has 
been the bedrodt for political 
stability and economic growth. 

Algeria accused 
of torture 

Torture has become wide- 
spread and h uman rights vio- 
lations have increased dramat- 
ically since Algeria was placed 
under a state of emergency a 
year ago. Amnesty Interna- 
tional said yesterday, Reuter 
reports from London . 

The human rights organisa- 
tion said that since February 
1992 more than 9,000 sus- 
pected Islamic activists had 
been held in internment camps 
In foe desert without charge 
or trial; 1,000 were still held. 

About 300 people have been 
killed by security forces. 
Amnesty said a significant 
number appeared to have been 
innocent bystanders deliber- 
ately killed. 


India plans more currency liberalisation soon 


By Stefan Wagstyl In 
New Delhi and 
R C Murthy In Bombay 

THE INDIAN government, 
which this week floated tbe 
rupee on foreign exchange 
markets, is planning further 
currency liberalisation “in the 
near future", Mr Manmohan 
Singh, the finance minister, 
said yesterday. 

Mr Singh told a press confer- 
ence he was considering end- 
ing restrictions on the amounts 
of foreign exchange Indians 
could take out of the country 
for travel and other purposes 
covered by the current 
account. 

“We want to go for full cur- 
rent account convertibility in 
the near future,” he said. 

Mr Singh was commenting 
on the annua] budget, which 
he presented on Saturday and 
which contained wide-ranging 
economic reforms, including 
the liberalisation of the rupee 


for trade-related transactions. 

This involves the abolition of 
a system of dual exchange 
rates - a free-market rate (last 
week about Rs31 to the US dol- 
lar) and an official rate (Rs26 
to the dollar). 

By abolishing dual rates, Mr 
Singh hopes to boost business 
for exporters, who can now 
exchange all revenues at mar- 
ket rates. However, the govern- 
ment will have to pay more for 
imports. 

The exchange markets were 
closed yesterday to give bank- 
ers time to consider the 
changes. When dealings start 
today, Finance Ministry offi- 
cials expect the rupee to settle 
close to last week’s free market 
rate. 

Some foreign exchange deal- 
ers believe there could be wild 
swings in early trading as deal- 
ers try to find a level for the 
currency. However, the 
Reserve Bank of India, the cen- 
tral bank, has the right to 


Imfia 

Bombay S£ Index 
2900 — 


2800 1- -i 


2400 —1— 1 1 Ui 

Dec2t Jan F*> Mar 

1992 1993 

intervene in the market and its 
trading capacity is very large 
in comparison with that of the 
commercial currency dealers. 
So it could dampen fluctua* 
tions it considered excessive. 

Meanwhile, Indian stock 
prices dropped sharply yester- 
day, following a similarly pre- 
cipitous decline on Saturday. 


as Investors judged that the 
budget fell short of their expec- 
tations. 

The chief disappointment 
was the finance minister's fail- 
ure to cut corporation tax or 
capital gains tax. 

The Bombay stock 
exchange's index of leading 
shares fell 81.22 to 2,571.18, 
after losing 160 on Saturday. 

The decline reflects inves- 
tors’ belief that a cut in corpo- 
ration tax would have been an 
immediate boost to profits. 
Industrialists, mostly having a 
longer-term horizon, have 
reacted much more positively 
to a budget which has brought 
big cuts in import duties and 
domestic sales taxes - moves 
which give scope for Increasing 
margins. 

After the budget, the 
Finance Ministry must now 
prepare for negotiations this 
month with the International 
Monetary Fund for a loan to 
help tide India over any unex- 


pected balance-of-payments 
problems. 

The IMF, which is monitor- 
ing India's reforms, has sup- 
ported the country so far with 
a stand-by credit which expires 
at the end of the current finan- 
cial year this month. For next 
year, India hopes to negotiate 
exceptional financing of about 
RL5bn (£l.76bn). 

The 1993-94 budget includes 
measures welcome to the IMF, 
such as customs duty cuts, a 
reduction in the fiscal deficit 
and financial sector reforms. 
But Mr Singh has not gone as 
tar as the IMF would wish. The 
government’s target for the fis- 
cal deficit is 4.5 per cent of 
GDP. whereas the IMF would 
like It to be under 4 per cent. 

Mr Singh made clear yester- 
day he had gone as far with 
liberalisation as political con- 
siderations allowed. “The 
world has to accept that India 
Is a functioning democracy," 
be said. 


Phoenix of Beirut starts to rise from the ashes of civil war 


By Julian Ozanne In Beirut 

T HE chic and wealthy 
young wives of east Bei- 
rut browse through the 
Coco Chanel and French linge- 
rie stores in the modern glass 
and steel ABC indoor shopping 
mall, built after the end of the 
civil war. 

After a busy morning buying 
expensive perfume, cosmetics 
and designer clothes during 
occasional power cuts the fash- 
ionable women eat a light 
lunch together before zooming 
home in BMWs and Mercedes. 

On both sides of the city, 
once divided by the rubble- 
strewn killing zone known as 
“The Green Line," a new Bei- 
rut is rising from the debris of 
15 years of fratricidal blood- 
shed. 

Two years of peace and five 


months of government under 
billionaire prime minister 
Rafik AL- Hariri has restored 
confidence to many Lebanese. 
The government has started to 
reassert economic control and 
speeded-up a massive S5bn 
(£3.46bn) public and private 
reconstruction of the city- The 
political situation remains vol- 
atile and the government feces 
a Herculean challenge in finan- 
cing its rehabilitation plans 
and stabilising an economy 
awash with corruption, unem- 
ployment, poverty and mis- 
management. 

The armed sectarian militias 
who once mounted checkpoints 
and ran parts of the city as 
fiefdoms have been cleared off 
the streets and replaced with 
the Lebanese Army. Syrian 
troops still operate check- 
points, marked by pictures of 


President Hafez al - Assad 
taken against a bouquet of red 
roses, but their presence is 
more discreet 

Much of tbe business opti- 
mism is based on a belief in 
the miracles expected from the 
government of Mr Hariri. Mr 
Michel Sinoura, finance minis- 
ter, says the government has 
already made substantial eco- 
nomic gains, particularly in 
taming round the balance of 

payments deficit. 

Tbe Lebanese pound has 
been stabilised, despite a politi- 
cally-motivated attack on the 
currency in late January which 
was successfully fought off by 
a S300m Central Bank interven- 
tion. 

Mr Sinoura says major 
efforts are under way to slash 
a soaring budget deficit of 
L£l,2QQbn (£472m) last year by 


reducing expenditure and 
improving revenue collection. 
Stabilising the macro-economic 
environment and reforming an 
unwieldy and disintegrated 
public service are critical in 
attracting the huge sums 


the city’s infrastructure. 

Mr Al-Fad] Chalak, President 
of the Council for Development 
and Reconstruction (CDR), 
says the CDR has just com- 
pleted pre-qualification of ten- 
ders for the $250m-280m elec- 


The government is reasserting 
economic control and speeded a 
$5bn public and private 
reconstruction of the ruined city 


required to implement the gov- 
ernment’s reconstruction 
plans. On tbe public sector side 
the government is trying to 
speed Implementation of a 
World Bank-backed $2.3bn 
three year project for 
rebuilding and modernising 


triclty rehabilitation and 
expects to award the tender in 
July. All other projects are 
almost ready to go to tender. 
However the CDR has so far 
only received financing pledges 
for $400m. The rest may be 
raised at a Paris meeting of 


donors in AprlL 

In the private sector, the sec- 
ond major thrust of the recon- 
struction project is a contro- 
versial S3bn plan to 
rehabilitate X.3m square 
metres, including 660,000 
square metres of private prop- 
erty, in foe bombed out centre 
of Beirut 

While western diplomats say 
the economic plans and 
achievements of the govern- 
ment are impressive, there are 
still serious contrainfcs. Politi- 
cally. Mr Hariri is walking a 
tightrope between the different 
factions. 

The Maronite-Christian com- 
munity boycotted last year’s 
elections because of foe contin- 
ued presence of Syrian troops 
in Beirut in contravention of 
the peace agreement ham- 
mered out in late 19® in Taif, 


Saudi Arabia. 

They remain suspicious of 
the increasing power of Mr 
Hariri, a Sunni Moslem, at the 
expense of the presidency 
which is reserved for a Maro- 
nite Christian. Last month Mr 
Hariri clashed with President 
Elias Hrawi over government 
appointments, marking the end 
of the political honeymoon. 

M aronite businessmen, 
who have a large 
part of the estimated 
$30bn-40bn held by natio nals 
abroad, were accused of lead- 
ing an attack on the Lebanese 
pound in an effort to weaken 
the government 
The Kataeb, the Maronite 
political party, is also tom by 
an internal power struggle. 

Another problem is foe con- 
tinued power of the Islamic 


fundamentalist Hizbollah 
which is building its influence 
through charitable activities. 

Curbing the Hizbollah and 
finding a political solution to 
Maronite discontent are largely 
dependent on external factors. 
Hizbollah remains almost 
untouchable while it foe 
forces fighting against Israeli 
occupation in the south of Leb- 
anon. 

The Maro rules are unlikely 
to be reassured until foe Syr- 
ians abide by the Taif accord 
and redeploy all their 40,000 
troops to Lebanon's Bekaa Val- 
ley. 

Regaining Lebanese sover- 
eignty will be critical to over- 
coming the looming political 
problems and without it Mr 
Hariri will find his grand eco- 
nomic ambitions much more 
difficult to achieve. 
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ISTITUTO PER LA RICOSTRUZIONE INDUSTRIALE (IRI) S.p.A. 


INVITATION TO OFFER FOR 

FINANZIARIA ITALGEL S.P.A. AND FINANZIARIA CIRIO-BERTOLU-DE RICA S.P.A. 

WHICH WILL BE OWNED BY IRI AND MINORITY 
SHAREHOLDERS AFTER THE DEMERGER OF SME 


On January 7. 1993 a meeting of the shareholders of Lstituto per la Ricostruzione Industrials S.pA 
("IRI"), (headquartered in Rome, Via Vittorio Veneto 89), approved the plan for the demerger of Society 
MeridionaLe Finanziaria S.pA. ("SME"), (headquartered in Naples - Centro Direzionale, Via G. Porzio, 4, 
Isola A, Edificio 7). IRI owns 62.12% of SMB's share capital. On February 2, 1993 the Board of Directors of 
SME began procedures for dfe demerger. The demerger project, which will need to be approved by the 
statutory bodies of SME, foresees, among other things, the formation of two companies, Finanziaria Hat 
gel S.pA and Finanziaria Cirio-Bertolll-De Rica S.pA. (the "Companies"), the transfer to these Compa- 
nies, respectively, of all the shares held by SME in ttalgel S.pA. (Ttalgel") (100%) and CirkvBertolli-De 
Rica Society Generate ddk Conserve ABmentari S.pA ("CBD") (99-99%) and the assignment of shares 
in the newly constituted Companies to the shareholders of SME proportionally to their stake in SME's share 
capital. 

A request for quotation on the Stock Exchanges of Florence, Genoa, Milan, Naples, Palermo, Ro- 
me, Turin and Trieste for each of the Companies is expected. 

Simultaneously with the establishment of the procedures for the demerger and depending on the 
implementation of the latter, IRI Intends to solicit and to screen acquisition offers for that part of 
the share capital of each of Finanziaria Italgel S.pA. and Finanziaria Cirlo-BertolH-De Rica S.pA. 
which IRI will hold as a result of the d emer g er. 

For the purposes of this transaction IRI has engaged the services of Wasserstein Perella Internatio- 
nal limited ("WP"). interested parties should direct any enquiries to the following: 

Wasserstein Perella and Co. Limited Wasserstein Perella & Co., Inc. 

. 10-11 Park Place 31 West 52nd Street 

London SW1A UP New York, NY 10019 

England USA 

Marco Capello - Director Robert Pruzan - Vice President 

Karen Dodd - Associate 

Tel: (44-71J499 4664 Tel: (212)969 2700 

Fax: (44-71) 495 2545 Fax.- (212) 969 7879 

Offers can be presented for the shares of one or both of the Companies. If offers refer to both 
.Companies, such offers must be separated. 

The assets of Finanziaria Italgel S.pA arid F inanzi a ria Orio-BertolH-De Rica S-pA. will es- 
sentially consist of the shares of Italgel and CBD respectively. Some key facts relating to the latter two 
companies are given below. 

• itatgei Spu 1, headquartered in Parma, Via Mentana, 43. is registered with the law courts of Parma 
n, 4075, has folly paid up share capital of Lit 70 billion and is involved in the production and sale of ice- 
cream, frozen pastries and frozen food products. 

The production value in 1991 was Lit 743-2 billion. 

Tire total number of employees at 31 December, 1991 was 1,628. 

Location of manufacturing facilities: Benevento, Ferentino (PR), Parma, Porto d'Ascoli of San Bene- 
detto del Tronto CAP). 

Principal subsidiaries: 

- Gruppo Doldario Italiano S.pA. of Novara. Activities: production of panettone, pandora, colombe and 
chocolate eggs. 

- Ingedo S.pA. of Parma. Activities: leasing of real estate and fixed assets. 

• Ctrio-BertotU-De JHca Societd Generate dette Conserve Attmentari S.pA^ headquartered in Naples, 
centra Direzionale, Isola B, Lotto 2, Palazzo Genedil, is registered with the law courts of Naples^. 3362/ 
81, has folly paid up share capital of Lit 147.56 billion, and is active in the manufacturing and distribu- 
tion of food products. 

The production value in 1991 was Lit 760.7 billion. 

The total number of employees at 31 December, 1991 was 1380. 

Location of manufacturing facilities: Caivano (NA), Pagani (SA), Prana di Montevema (CE), Livorno, 
Lucca, S. Polo di Podenzano CPC), Frosinone, Fiorenzuoia d'Arda CPC), Arenaro CRM), Santa Maria a VI- 

• co (CE). 

ftinc^pal subsidiaries: 

- La Fagianeria S.pA of Naples. Activities: management of an agricultural company. 

- Society Generate delle Fatrorie Latte Italia S.pA of Naples. Activities: management of agricultural com- 
panies. 

- Calabrialatte S.pA of Lamezia Terme (CZ). Activities: marketing of regional food products. 

- Sif SME International Foods of Novara. Activities: management of the group's activities abroad. 

- SME Ricerehe S.C.pA of Naples. Activities: studies and research in the food sector. 

This invitation is being extended only to limited liability companies or other entities which as of 
the date of the last approved financial statements had net assets, or equivalent, of not less than Lit 50 bil- 
lion, and where it is confirmed that this amount of net assets continues to exist at the date of request for 
Inforraation Memoranda relating to Fi nan ziaria Italgel S.pA and/or Finanziaria Cirio-BertotU-De Rica 
S.pA Brokers, trustees, partnerships and single persons or private entrepreneurs are excluded. 

. In the event that two or more parties acting in concert are interested in making an offer, the afore- 
mentioned requirements should be adhered to by each of these parties. 

- Parties int er e s ted fat making an offer for Fin an z iaria Balgel S.pA and/or Finanziaria Cirio- 
BertoflB-De Sica S.pA, who meet tike a fore m entioned r eq uirem ent s hould register such in t er est 
by contacting VP in writing not later than March 9, 1993, whereupon they will be informed as to 
the procedures for applying for the Information Mem or anda and the sale and purchase agree- 
ment (such application to be referred to as the ■request") and will be sent the text of the Confi- 
dentiality Agreement. Registration of Interest by fas is acceptable. 

The request should be received fay WP not later than March 18, 1993 and should include: 
the explicit acceptance of the procedure as d e s crib ed in tills invitation and the Confidentiality 
Agreement, signed by the legal represen tative; a copy of the Articles of Association and of the bylaws 
of the interested party; a list of members of the Board of Directors and Committees of the Board; financial 
data for foe last three years or for parties established more recently, financial data for the available years; if 
a limited liability company, a list of the 10 principal shareholders with an indication of their relative share- 
holdings, eventual financiers of the acquisition (with indication of their ultimate holding companies, subsi- 
diaries and fellows); and any other information considered necessary to illustrate foe manufacturing, com- 
mercial, organisational, and financial position of foe parties interested in the acquisition. 

' In the event that two or more parties acting in concert are interested in making an offer, the docu- 
ments attached to the request should refer to each one of these parties. The request should also indicate 
which of the parties is folly authorised to fulfill the whole procedure and the consequent contractual obli- 
gations. Documents detailing such authorisation and the text of all agreements necessary for accomplishing 
the procedure must also be attached. 

Any request received after March 28, 1993 or any request which does not include all of the afore- 
mentioned documents or any request presented by: 

- VP, its parent companies, its subsidiaries, or fellow subsidiaries; or 

- parties financed by VP with the aim of acquiring the aforementioned stake, their parent companies, 
subsidiaries, or fellow subsidiaries; or 


- parties who provide finance to other parties for foe purpose of the acquisition, their parent companies, 
subsidiaries and fellow subsidiaries 

will not be considered. 

IRI reserves foe right, at its sole discretion and without any obligation to explain its decision, ro re- 
frain from providing the Information Memoranda and the sale and purchase agreement. 

The receipt of the Information Memoranda and of the sale and purchase agreement is a prerequi- 
site for the presentation of an offer for acquisition. 

Interested parties should, not later than 17.00 GMT on 7 April, 1993 deliver to WP at the 
aforementioned London address. In a sealed envelope bearing the wording "Preliminary Offer Fi- 
nanziaria Italgel S.pA/Finanziaria Cirio-BertoIH-De Rica S-pA", a preliminary offer (the "Preli- 
minary Offer"). 

The Preliminary Offer should include the following information: 

- price offered (in Italian Lira) 

- detailed plan of financial instruments to be used for the acquisition 

- timing and procedures for the payment of foe price 

- guarantees offered in case of delayed payment 

- approval by corporate bodies of foe bidders and indication of any additional approval necessary for foe 
final completion of the transaction 

- acceptance of foe sale and purchase agreement and, in general, of the rules that guide the privatisation 
of state-owned companies in Italy 

- undertaking to offer to acquire, over and above IRI's shareholding in the equity of either or both of the 
Companies, the shares owned by minority shareholders on .the same terms (or, if foe sale of IRTs stake 
is completed after die listing on the Stock Exchange of the Company, the buyer should launch a Public 
Purchase Offer - OPA under foe procedures prescribed by the current Italian laws) 

- reason of the investment and strategic guidelines which would be followed after the eventual acquisition, 
such guidelines taking into account the national agricultural infrastructure 

- undertaking to pursue the guidelines of foe current corporate programmes of foe Companies and their 
subsidiaries for which the Preliminary Offer has been made, and, in particular, to guarantee the continui- 
ty of the production, the protection of foe employment at the date of the acquisition and the maintenan- 
ce of the current economic and legal agreements for the individual employees 

- undertaking to give effect to foe procedures of information and talks with unions, in accordance with 
the timing and procedures set by art. 47 of law 29/12/90, n. 428 

- undertaking to provide, as part of a Definitive Offer as specified below, a guarantee, autonomous and on 
demand, for Lit 50 billion, issued by a primary bank, valid until the completion of the sale and capable 
of being withdrawn starting from foe 121st day after the date of presentation of the Definitive Offer. 
The guarantee should warrant the specific performance of all obligations, arising to potential buyers 
from the presentation of such offer and the eventual enhancement of it. In the event that an offer is pre- 
sented by two or more parties acting in concert, each and every one of such parties will remain liable 
individually and severally for all obligations arising, including those deriving from the Definitive Offer as 
specified below. 

WP will inform foe parties who have presented an offer regarding their admission or otherwise to 
the following phase of the process, without any obligation to explain the decision. 

In the following phase, WP will organise presentations with the management of the Companies 
and access to information further to that presented in the Information Memoranda, sending a schedule to 
each party admitted. This schedule will indicate foe final date for foe presentation of the Definitive Offer 
as specified below. 

On such a date, the bidders should send to the notary indicated by WP, In a sealed envelo- 
pe bearing the wording "Definitive Offer” ("Finanziaria Italgel S.pA" or "F inanzi a ri a CirkvBertoL 
li-De Rica S.pA"), confirmation or modification of the price indicated in foe Preliminary Offer, expressly 
declaring, at the risk of being excluded from the process, that this price, confirmed or modified, is offered 
also for the total assets of the company in their current condition (de iure and de facto) and all legal obli- 
gations (active and passive) of Finanziaria Italgel S.pA^/Flnanziaria Cirio-BertolU-De Rica S-pA and 
their respective subsidiaries and other affiliated companies and that the offer is firm, not capable of being 
withdrawn, binding and unconditional (except for foe condition that the demerger be completed), valid 
until the completion of the sale, still being clear that any bidders who should intend to withdraw from the 
acquisition will be relieved of any obligations undertaken within this transaction starting from 121st day 
after the presentation of the Definitive Offer. 

Bidders should also enclose in the aforementioned envelope the bank guarantee which 
they undertook to provide with the Preliminary Offer. 

Once foe offers have been received, IRI, at its sole discretion and without obligation to explain its 
decisions, may either: 

- select the buyer and start, if necessary, negotiations; or 

- select the parties among which solicit price increases at a level over and above the previous best offer 
after, if necessary, providing further information. 

Hie party selected by IRI, at IRI's sole discretion, as the buyer of foe aforementioned shares, 
should comply with the rales set by law 10/10/1990, no. 287 and the procedures for information and la- 
bour consultation to be undertaken in accordance with the timing and procedures set by art. 47 of law 
29/12/1990 no. 428. 

Neither this invitation nor foe eventual offers IRI might receive, imply for IRI any obligation of en- 
gagement to the sale towards eventual bidder, and, for the tarter, any right to whatsoever performance by 
IRI (including the payment of brokerage and eventual advisory expenses). 

IRI, at its sole discretion, without obligation to explain its decision, and at anytime, reserves the 
right to withdraw from negotiations for the sale of the shares of one or both of the Companies and to in- 
terrupt the procedures for the sale of the shares of one or both of the Companies without the interested 
parties or the buyers being able to make any claim on IRI for indemnification, even for costs specific to 
the transaction. 

Such claims may also not be made in the event that the demerger procedures do not take place 
due to 'force majeure" and/or because of circumstances beyond the control of either IRI or SME. 

This represents neither a public offer ex art. 1336 of Italian Civil Code, nor a solicitation to public 
saving, ex art. 1/18 of Italian law 7/6/74 no. 226 and successive modifications and integrations. 

The Italian text of this announcement will prevail over any other version. 

This invitation and the sate procedure are subject to Italian taw; in case of any kind of 
controversy related to tbe above, the Court of Rome (Itafy) win have jurisdiction. 

The advertisement, for tvbicb lstituto per la Ricostruzione tndustriate S.pJL is responsi- 
ble, bos been approved by Wasserstein Perella & Co. limited, a member of tbe Securities and Fu- 
ture Authority, for tbe purposes of Section 57 of tbe Financial Services Act 1986, Wasserstein Pe- 
retta & Co. limited is acting for lstituto per la Ricostruzione Industriate S.pJL in relation to tbe 
publication of this advertisement and is not acting for any other persons and toiU not be respon- 
sible to such persons for providing protections afforded to customers of Wasserstein PereUa & 
Co. Umitedor advising them as to a$ry matter referred to herein. 
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Tokyo defies 
US anger over 
supercomputer 


Irish misty eyed over Digital days 

Tim Coone looks at the local impact of a shake-up in the world computer industry 


T HE decision last week by Digital 
Equipment, the US computer 
maker, to close its manufactur- 
ing facility at Galway in the west of 
Ireland has produced much dismay and 
soul-searching in Ireland. 

Digital has been in Ireland for 2S 
years, and was the biggest employer in 
the electronics sector until its decision 
to concentrate production at Ayr in 
Scotland, with the loss of 780 jobs at the 
Galway factory. 

The Irish government has blamed the 
British government for allegedly offer- 
ing lucrative government contracts to 
Digital (although it admits to having no 
hard evidence). 

The opposition blames the govern- 
ment and the Industrial Development 
Authority for having done “too little 
too late” to save the Galway factory. 
More nationalistic voices. Including 
some in government, have been heard 
questioning the dominant role being 
played by multinationals in Ireland's 
industrial sector, and arguing that 
fewer tax and grant incentives should 
be given to foreign companies and 
greater support given to indigenous 
Irish industry. 

More sober reflection by those not so 
close to the political front line, though, 
view the Digital closure as part of an 
inevitable shake-out of an Industry fac- 
ing rapid technological change. 

Mr Edward Johnston, the director of 
the Federation of Electronic and Infor- 
matic Industries in Ireland, said: "We 
have to live with the fact of occasional 
failures in terms of closures.” 

Digital's Galway plant was primarily 
manufacturing VAX minicomputers. In 
early 1992 it decided to start building its 
new Delta workstation around its newly 
developed Alpha chip. According to 
industry sources, test marketing of the 
Delta in Europe proved a failure, as PCs 
have Increasingly come to dominate the 
market over workstations and minicom- 
puters. 

As Digital had already begun 
PC manufacturing at Ayr, and had 
opened a new semiconductor plant 
in Scotland, the concentration of 



Lytlic *an dor Moer 

Dell Computer’s plant in Limerick: recent entrants have boosted Irish electronics 


production at Ayr became inevitable. 

Meat to the food processing industry, 
electronics is Ireland's most important 
manufacturing sector. Built up in just 
25 years it now employs 17,000 people 
with a further 7,000 employed in soft- 
ware production and development. 

Net investment in fixed assets in the 
electronics sector amounts to l£763m 
(£747tn), which produces an annual out- 
put worth close to I£5bn, of which 80 
per cent is exported. 

In the early 1970s, jobs in the indus- 
try were mainly in the basic assembly 
of low-cost products. Today workers are 
involved in the production of high- 
value systems, components and soft- 
ware. 

According to the IDA. the govern- 
ment agency responsible for promoting 
inward investment into Ireland, as 
much as 40 per cent of the 9,000 jobs in 


the electronics sector in 1980 no longer 
exist Nonetheless the sector has experi- 
enced continuous growth, with high- 
tech plants replacing the older assem- 
bly "screwdriver plant" type operations, 
and demanding better trained employ- 
ees. 

The past year has been one of even 
greater change. Last year. Wang, which 
went into receivership, shed 75 per cent 
of its 700-strong workforce in Ireland. 
Apple was on the point of putting off 
400 of their 800 workforce, but have 
since revised their decision. 

By the end of 1993. in the space of two 
years, about 10 per cent of the work- 
force in the existing electronics indus- 
try will have been made redundant as a 
result of the Wang and Digital wind- 
downs and the closures of several 
smaller companies. 

Nonetheless this is being offset by 


MW entrants such as Dell and Intel 
which are making major investments 
which within two years could boost the 
sector’s output by as much as 25 per 
cent. DeU decided to set up its sole 
European manufacturing base Ireland 
just two years ago. 

According to Mr Buddy Griffin, the 
managing director for manufacturing, 
"there has been no cause for pain or 
regrets. On the contrary the operation 
has been highly successful and facili- 
tated very rapid growth in sales in the 
European market." 

Intel is to the process of constructing 
a I£5QQm semiconductor plant, the big- 
gest electronics investment ever in 
Ireland. The plant will manufacture 
wafers for its new generation Pentium 
chip otherwise known as the 588 pro- 
cessor, and will be the company’s main 
world manufacturing facility for the 
processor, with sales projected, at a 
level of “billions of dollars". Some 1,500 
jobs in total will be created at the plant. 

Mr Frank Turpin, the external affairs 
manager at Intel said the reasons for 
choosing Ireland for this strategic plant 
were primarily due to the workforce 
skills available and the 10 per cent cor- 
poration tax regime. 

"Due to the complexity of the technol- 
ogy, we felt it had to be an English 
langnagp location, and in Scotland we 
felt we would face poaching by other 
companies," he said. Intel itself has 
poached 200 Irish engineers from other 
electronics companies worldwide. 

Mr Dan Flinter, the executive director 
for overseas industry at the IDA, is in 
no doubt that, despite the setback of 
Digital's closure, the electronics indus- 
try will continue to grow in Ireland. 
"We shall continue to back strong com- 
panies that want to locate here. We are 
in the business of applying capital 
resources to get the best return, not 
necessarily the safest." 

It is not the most comforting message 
for the 780 who are to lose their jobs at 
Galway, but as Mr Turpin said: “There 
is a whole world of difference in the 
industry now compared to when Digital 
came to Ireland." 


China in US talks on Gatt entry 


Chinese acetic acid plant 


By Michiyo Nakamoto 
in Tokyo 

THE Japanese government 
yesterday brushed aside US 
criticism of its supercomputer 
procurement policy and went 
ahead with the Installation of a 
Japanese-made supercomputer 
in an attempt to end one of the 
most controversial trade dis- 
putes between the two coun- 
tries. 

Japan's National Institute 
for Fusion Science, a govern- 
ment research Institute, has 
installed a supercomputer 
made by NEC. the Japanese 
electronics group, which won a 
contract over Cray Research, a 
leading US manufacturer. 

The installation of the NEC 
machine rejects outright 
claims by the US that the Japa- 
nese company won the con- 
tract as a result of a public 
procurement policy that 
favours Japanese companies. 

it comes as the US has 
stepped up pressure on Japan 
to open its markets, particu- 
larly for high technology elec- 
tronic products. 

Mr Mickey Kantor. the US 
trade representative, expressed 
concern on Friday about Japa- 
nese public procurement of 
supercomputers. 

The US is sending Mr Ira 
Wolf, assistant trade rep- 
resentative, to Japan at the 
end of the week to discuss a 
□umber of thorny trade issues, 
and is more than likely to 
touch on government procure- 


By William Keeling in Jakarta 

THE Indonesian government 
has approved an investment 
licence for Mission Energy of 
the US to build a $2bn (£1.42bn) 
power station at Paiton in East 
Java. The licence follows the 
personal intervention of Presi- 
dent Suharto after negotiations 
between the government and 
Mission Energy stalled last 
December. 

The project, which consists 


ment of supercomputers. 

Cray Research said yester- 
day it had not been able to 
evaluate, at a demonstration 
held by tbe Japanese research 
institute, whether NEC’s 
machine met the performance 
criteria required to satisfy the 
terms of the bid. The US com- 
pany has questioned whether 
NEC's machine could actually 
do what it professed to do and 
claimed that the institute had 
used an evaluation process 
that favoured NEC's machine. 

The Japanese government, 
which set up a Supercomputer 
Procurement Review Board 
after US threats of retaliation, 
rejected Cray’s complaint last 
October. The research Institute 
held a test of the NEC 
machine's performance last 
week and found it met required 
criteria. 

The Japanese side believes it 
holds a trump card and is not 
prepared to bow readily to US 
demands. 

"Cray has already supplied a 
few supercomputers to Japa- 
nese government institutes," 
Mr Tadashi Watanabe, general 
manager of NEC's supercompu- 
ter marketing division, pointed 
out yesterday. “But not one US 
public body has bought a Japa- 
nese supercomputer." 

A representative of the 
research institute said: “We 
are the ones who bought the 
supercomputer so we are the 
ones who need to be satisfied 
by the NEC machine's perfor- 
mance.” 


of two coal-fired 600 MW power 
units, will be Indonesia's first 
privately built, owned and 
operated station linked directly 
into the national grid. 

The plant is at the heart of 
the government's drive to 
attract private companies into 
the power sector. Donors esti- 
mate Indonesia must invest 
$30bn into the national grid 
this decade to satisfy demand, 
one-third of which should come 
from private investors. 


Japan to 
step up 
spending 
on LCDs 

By Michiyo Nakamoto 

TWO leading Japanese 
manufacturers of liquid crys- 
tal displays (LCDs) intend to 
invest a total of YI60bn 
(£950m) over the next three 
years in moves that could fur- 
ther widen the lead of Japa- 
nese LCD manufacturers over 
their western competitors. 

Sharp plans to invest Y80bn 
to expand its thin-film transis- 
tor plant in Nara prefecture in 
the coming fiscal year, mod- 
ernise a separate plant in Nara 
and set up a plant in southern 
Japan which would begin pro- 
duction In 1995. 

NEC, which is building a 
plant in Kagoshima, southern 
Japan, Is investing YSQbn in 
setting up a new thin- film 
transistor manufacturing 
plant, among other things. 
Total Investment by the com- 
pany since 1989 would rise to 
YlOObn by 1996, It said. 

Sharp and NEC are expand- 
ing their LCD manufacturing 
capacity despite the recession 
in the hope they can maintain 
leadership in a market which 
is expected to grow to 
Yl.OOObn by the next decade. 

LCDs are used increasingly 
in portable computers, cam- 
corders, car navigation 
systems, electronic diaries and 
other communication devices. 

The Industry believes that 
with the growth in personal 
communication devices, soch 
as Apple's personal digital 
assistant which is scheduled 
for launch this year, demand 
for LCDs will increase. 

US and Europe have been 
left behind in the race to cap- 
ture one of the hugest growth 
areas in electronics and west- 
ern companies are dependent 
on Japan for LCD supplies. 

Philips, the Dutch electron- 
ics group, has joined Thomson 
and Sagem of France in an 
LCD joint venture plant in an 
attempt to break into the mar- 
ket Philips already has a pilot 
plant in its home country. But 
LCD technology requires many 
years of manufacturing experi- 
ence and the Europeans are 
likely to take some time to 
catch up. 


By Tony Walker to Beijing 

SENIOR Chinese and US 
officials yesterday focused on 
conditions for China's entry to 
the General Agreement on Tar- 
iffs and Trade at talks in Bei- 
jing. It was the highest level 
contact between the US and 
China since the change of 
administration in Washington. 


The US, whose negotiating 
team was led by Mr Douglas 
Newkirk, assistant trade repre- 
sentative for Gatt affairs, has 
indicated support for China's 
rejoining Gatt; but US officials 
say that the “process of Gatt 
accession is some way off. 
China was a founding member 
of Gatt in 1948, the year before 
the communists swept the US- 


supported nationalists from 
power. 

Formal consultations 
between Beijing and Washing- 
ton on Gatt accession - China 
launched its Ud to re)oin Gatt 
in 1986 - were suspended after 
the 1989 Tiananmen episode in 
which hundreds of democracy 
protesters died in an army 
crackdown. 


By Andrew Taylor, 
Construction Correspondent 

JOHN Brown, part of the 
Trafalgar House construction, 
property, hotels and shipping 
group, has won a $60m (£42m) 
contract to build an acetic acid 
production plant at Wujing 
near Shanghai. The contract 
has been awarded by China 
National Technical Import and 


Export Corporation for Shang- 
hai Chemical Industries. 

Acetic acid is an intermedi- 
ate chemical in the production 
of a range of items, including 
paints and plastics. The pro- 
cess equipment for the plant 
will be bought in Britain, says 
John Brown, responsible for 
engineering and procurement 
for the plant, which is expected 
to start production in 1996. 


Indonesian power scheme 


BUSINESSES FOR SALE 


FOR SALE 
Manufacturer and 
Installer of Architectural 
Balustrades 

Based in the Wdands ris wen eslabfched 
company has an annual turnover in the 
region of £2.5m. aid is profitable. The 
company specialises in Slainless Steel 
and Brass, provxfrrg ariorm bak&uafcng 
lor toll indoor and outdoor use. 100% ol 
the company is available. vMh the euro* 
managemwt vrishng to stay orv 

For limner deads wise to: Box A4741. 
Financial Tmes. One SouHwark Bndge. 
London SEl 9HL 


GARAGE BUSINESS 
FOR SALE 

Japanese franchise four wheel 
drive garage bu>inv*b. Good 
profitable business but over 
pejrod. Please reply in strict 
confidence to: 

IJo* AK310. l-lnancij] Tunes. One 
South work llnd^e. L>ndon Sill SN II. 


^GARRICK 

| -vi-r- 


FOR SALE - QUALITY JOINERY BUSINESS 


this is an opportunity to acquire a well established and 
substantial joinery business (turnover £4mj. with giowih 
potential. The business has a diverse product and 
customer base. 

Features include: 

- Manufacture and sale ol solid wooden products lor the 
furniture and building industries 

• Manufacture and safe ol an exclusive range ol quality 
furniture 

• Main products have acceptable gross margins 
■ Certain product ranges have expod potential 

• Versatile and acceptable manutaaunng laribty 

• Experienced mangemenr team with marketing and 
development expertise 

• Flexible, stable and com mined workforce 


DAVID GARRICK 
1 do Wakfen Court 
85 New Cavan* Wi Street 
London WIM7RA 

TeL 07H53I 0653 For duuis pt&ise caiL 
T.-u: 071^36 4311 CEORC ROBERTSHAW 


SPECIALISTS IN ACOUI9TIONS AND DIVESTMENTS 


CHRISTIE &. C2 


On the Instructions of Mr D Swaden & Mr C MacMillan 
Joint Receivers. Leonard Curtis & Partners 

MERSEYSIDE RESIDENTIAL CARE HOME 
Presently Registered for 27 

Fees £175 p.w. Full passenger lift installed. Substantial detached 
properly. Potential to increase registration. 

Offers in the region of £325,000 freehold. 

Kef. 56/78355 

MERSEYSIDE RESIDENTIAL CARE HOME 
Presently Registered for 22 

Fees £175 p.w Detached property m residential area dose to shops and 
amenities OwmrrsAMurwgcrs sell contained jccommudatwn 

Offers in the region of £275,000 freehold. 

Kef. 56/73556 

LANCASHIRE NURSING HOME 
Registered for 28 

Fees £280 p.w 20 singles and 4 twin bedrooms. Good main road 
location. Pun purpose-built detached property Ideal to operate under 
management. 

Offers in the region of £425,000 freehold. 

Ref. 56/78354 

For further details on the above contact: Thalia Turner 


061 833 3311 
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Advanced Airship Corporation Limited 

(In Receivership) 

T?w Joint Receivers offer on opportunity tor on indivlduoi or Company with substantial resources to 
acquire the business and assets of Advanced Airship Corporation United, a Company involved in 
developing an entirety new type ol airship whit* aims to be o consWerabl# advance over any existing 
commercial airship. " 

Principal features of the business tndade: 

• h ^ “roptol®- production tearing, patents, tamings, designs and spare ports 

• Steel framed fabric hongor, concrete base (280 x 128 x 76fi) located In the iste of Man and 

containing all pr oduction and inspection facilities together with office accommodation for design staff 
and administration personnel " 

' MSy C S5 < al5«ips??M? 10 ° Wain ^ * fP * C8rtmcClH3n proflrcs * 10 a nwwtoctUTlng 

• Current correspondence wffh potential customers available on completion ol sate. 

For further information please contact C J Talavera. Tbe Jotm Receiver, at fi 

12 Finch Rood. Douglas. Isle ot Man (MI 2SA 
Telephone: 0624 62671 1. Fax: 0624 626712. 

I ■•fKi. * I.jhranU i% hy lln- Inwuuh: «ri ( 'turuivU Vi.iunl.mis in 1-ihddikJ 

■iihJ WjIc. hii-irr* mi lniL-xnK.nl Hiimik>. 


ocopers - s,)|iiti ' ori ^ 
&Ly brand forHu * 
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GOLF, LEISURE & THEME PARK 

360 Acres site situated M5 - South West 
IDEAL LOCATION 

Planning officers have indicated approval fur HOLIDAY VILI-AGf-:, 
VENTURE PARK. AQUA DOME. AMUSEMENT PARK, BUDGET 
HOTEL. FAST FOOD CAFETERIA AND PETROL FILLING STATION. 

PLANNING PERMISSION ALREADY EXISTS FOR 2 X IK HOLE 
GOLF' COURSE (one already open) 200 BED HOTEL, 9S HOLIDAY 
HOMES, CONFERENCE FACILITIES FOR 600. UNDER COVER 
SPORTS COMPLEX, H LUXURY RESIDENTIAL HOMES. 

Site can be increased to 500 acres 

Replies l«: lteaufietd Hs Mont De La- Rosier e, Si Saviour, 
Jersey, Channel Islands. Fax: 0534 X63520 


FOR SALE 

SPE C ! AL15J-ENglN.EERlNg. C -QM PAN Y 

Well established. BS 5750 Registered Company, with 
extensive offshore experience and targe export market. 
Increasing turnover and profits. 

• Projected 1993 turnover £2.8m 

• Substantial order book 

• Freehold premises 

• Skilled work-force 

• Excellent customer base 

• Owner seeks retirement 

Write to: Box A8290, Financial Times. 

One Southwark Bridge, London SE 1 9HL 


BUSINESS SERVICES 


DIRECT KAIL LISTS * SERVICES Itts d 
repdy-rtiada Mb niwnedui^lir available. 
Suoplws In loading UK conn slows Fips 
CJtaloguo-Mariiel-soan. FrtMpoif. 
CtwtvrtJ*. Sussa* • Tut: 7GC ? » 1 

YOUR MAILING. ADDRESS «-. London. 
Pons. Bed' 1 *. PranMuM, Vndnd and 70 
other 100 locations woildando. call 
Angus cnO?> 87S 6500 


Confidential Office 
Address - Docklands/ City 
Mail, 'telephone Answering, l-aa, 
Wwrd Processing, Registered Office 
Facility, Training & l-unniun Rtum 
from Sip per day. 

Tel: 07| 2A5 8772. Fax: 071 2 M 
K‘.I44. Call Vicky un Extension 22 


CHRISTIE &. C° 


BEL ALP HOUSE 
Dartmoor, Devon 

Elegant Edwardian Country Mansion Hotel. 

I Approx. 872 acres. ■ 10 Ensuite bedrooms 
I Stables ■ Owners 4 bed wing 

I Outstanding views ■ Genuine retirement sale 

Substantial offers invited, freehold. 

Ref. 32/46103 

For further details contact Stephen Page 

0392 59371 


WILLIAM 

HILLARY 


On the instructions of the Joint Administrative Receivers. 
Messrs. G Harrison and M Scoff of Grant Thornton 

BEDFORD/RIVER GREAT OUSE 

MARINA AND 
BOATYARD 

1 45 Berths, 

8,760 sq. ft. 
Chandlery/Workshop 
GUIDE PRICE £350,000 

Cotuur Brochure from Sole Selling Agents: 

WttUAM HIUJWY ft COMRANY 
47 HIGH STM£T, SAUS8WT SP1 2QF 
TEL- 0722 32710? FAX: 0722 4 11803 


LEISURE AND HOTELS 


NATIONWIDE SHEETING 
SERVICES LIMITED 

The Joint Administrative Receivers. (i;irv 
Blackburn aiul Geurge Stein, offer fur sale ihe 
business unti assets of the above ninfing and 
cladding contractors 

Principal features include: 

■ Turnover Eh million. 

■ Blue chip client ha sc. 

■ Order hook. of approximately n50.lKKi. 

■ 1 5 employees and loyal established 
sub-contractors. 

■ Freehold office accommodation. 3.1)00 sq.ft, 
in out of town business park. 

For further details please contact: - 
Gary Blackburn FCA, 

Joint Administrative Receiver. 

Kidsons Impcy. 

Barclays House. 

41 Park Cross Street, 

Leeds LSI 2QK 
Telephone OS .12 4226M 

Fax. H5J2 42203« Chartered Accountants 


KIDSONS 

IMPLY 


SENEG AL, WEST AFRICA 


600 BED BEAQISIDE HOLIDAY 
VILLAGE. BARS. 
RESTAURANTS, POOL, 
MAGNIFICENT SPOK1S 
F-ACILmES. 9 TENNIS COURTS, 
NAUTtC STATION, FITNESS 
STUD 105. THEATRE. RIGHT ON 
T1IE BEACH. HIGH TURNOVER. 
PRICE DM 9 MILLION 

MICHAEL PEGG 
INTERNATIONAL 
Telephones F.ngland Q2T2 4M243 
Fax: England 0272 420247 


DAIRY PRODUCTS 
COMPANY 

Select Dairy Products proecssinii 
huiineis. established 19HH, 
supplying highest quality icc 
cream and yoghurt to a wide 
cusiarrer base in Ijondon and the 
Home CrmnUus, Capital now 
required to expand through sole, 
lease or either arrangement. 

For further uifnmuaion telephone 
Nicki Cunts (0202) 88733) 



f. 


levy gee 

B-PARTNER5 

C03PC=ATC 

LONDON • :-ANCHES7=R 
V.'03Tn!:;G * CROYDON 


Long Established Retailor of School Wear 
in Kent/Surrey. South of England 

Eric Thomas & Co 

(Sidcup) Limited 

The Joint Administrative Receivers 
®”® r ‘ or sale the business and assets 
of tne company as a going concern. 

Principal features include: 

♦ 8 trading locations - freehold/ 
leasehold 

♦ Warehousing 

♦ Several In-School shops 

♦ Substantial stocks 

♦ Annual turnover over £2.5 million 

♦ Over 50 years of quality service 

For further information please contact 

Michael Bowed at Levy Gee and 
Partners, Wettem House, 56 Dingwall 
Road, Croydon CR0 0XH quoting 
reference number MBO/2259. 

Tel: 081 -681 8389. Fax; 081-681 8402. 


FOR SALE 

PLASTIC INJECTION MOULDING GROUP 

TURNOVER CIRCA £5 MILLION, GOOD PROFIT RE< 
WITH 3.0 ACRE SITE 

milfon E3 ' 75 mllli0n 10 indUd8 propefties with value of dret 

ir£ 9 * 

Box A4743, Financial Times. 

One Southwark Bridge, London SEl 9HL 



m 
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British Gas Monopolies probe into UK condom market 

: I* .*■ -m By Robert Rice brand. Mates - originally UK volume - to below 1.5 per business affected represented according to a survey 

T O fw Afyi m fm and Maggie Urry owned by the Virgin Group but cent below an index of costs about £20m of sales, at whole- accountants Ernst & Young. 
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THE E45m a year UK condom Australian Anseli Corporation Sir Bryan said yesterday: turnover. LIG’s shares fell on involved in recent MMC inq 
market is to be investigated by - is the second largest with “Although the price control the news but recovered to close ries found the Office of F. 
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..By Deborah Hargreaves 

- • ■* 

i.A CALL for the wholesale 
V break-up of British Gas, the 
"national domestic and indus- 
trial supplier, came yesterday 
from the Industry’s regulator 
as-* way of reducing prices for 
• household customers. 
jrThe radical proposals to 
. introduce more competition 
vbave plunged the relationship 
between the company and Sir 
-James McKinnon, director gen- 
: eral of Ofgas, to a hew low. 
.British Gas called Sir James's 
.proposals “a smash and grab 
raid" on its business that 
. would cost £3bn .over 10 years. 

- SSr James's proposals call for 
. British Gas to be broken up 
into 12 regional marketing 
companies, with a separate gas 
"purc ha sing arm. The regional 
companies would not have 
British Gas's current monopoly 
over domestic supply, opening 
- op the market for rivals. 
—'■The regulator, who has 
waged a battle of attrition 
against British Gas's market 
power, wants the break-up in 
addition to hiving off the com- 
pany's pipelines and storage 
system. 

“It's a logical development," 
Sir James raid, “if there Is any 
desire to give domestic custom- 
ers some kind of choice, this is 
' the route to go.” 
lie believes more choice will 
lead to lower prices. 

Sir James's proposals were 
made in a submission to the 


Monopolies and Mergers Com- 
mission and released to the 
public yesterday. The commis- 
sion Is reviewing the structure 
of the gas industry after previ- 
ous rows, and is due to make 
its report next month . 

Mr Cedric Brown, chief exec- 
utive of British Gas, who was 
yesterday giving evidence to 
the commission on why the 
company should not be broken 
op, predicted that Sir James's 
proposals could lead to prices 
increase of up to 15 per cent 

Mr Brown called Sir James's 
proposals “superficial and 
poorly argued.” 

British Gas said that to dis- 
member its business' would 
cost on average £166 for each 
customer as well as £1500 per 
shareholder, although it gave 
no indication as to how the 
costs would break down. The 
company also said the industry 
would face disruption for 18 
months. 

Ofgas Haimfi that the COSt of 
break-up would be closer to 
£250m than the £3bn cited by 
British Gas. 

British Gas has 30 rival com- 
panies already supplying : 
industrial customers. Many of , 
these, including the British 
regional electricity companies, 
are keen to enter the domestic 
market 

But British Gas says its com- 
petitors would not have the 
same safety standards or an 
obligation to maintain sup- 
plies. 


By Robert Rice 
and Maggie Urry 

THE £45m a year UK condom 
market is to be investigated by 
the Monopolies and Mergers 
Commission. 

Sir Bryan Carsberg, director 
general of fair trading, said 
changes in the market meant 
price controls introduced after 
an earlier MMC inquiry in 1982 
needed to be reviewed. 

The supply of contraceptive 
sheaths in the UK is dominated 
by LRC Products, part of the 
London International Group, 
which has some 75 per cent of 
the market with its Dnrex 

John Birt to 
join salaried 
staff at BBC 

BIB JOHN Birt, director 
general of the BBC, yesterday 
decided he would become a sal- 
aried employee of the Corpora- 
tion for the first time since 
joining as deputy director-gen- 
eraL 

Mr Birt’s change of status 
follows revelations that for six 
years he had been paid 
through a private company - 
John Birt Productions. 

Until now Mr Birt bad been 
paid gross to this company. It 
is not clear if he will be com- 
pensated for not being paid 
this way in future and is likely 
to have to pay more tax. 

Mr Birt (pictured right) said 
yesterday: T have today told 
tbe BBC I would like to accept 
their offer to chang e my status 
and to become a member of the 
BBC’s staff." 

Editorial Comment, Page 15 


brand. Mates - originally 
owned by the Virgin Group but 
sold three years ago to the 
Australian Anseli Corporation 
- is the second largest with 
some 20 per cent. 

When the MMC last looked 
at the market it concluded 
LRC's monopoly position with 
between 90 per cent and 95 per 
cent of the market operated 
against the public Interest, and 
that its prices might be expec- 
ted to become excessive. 

LRC gave undertakings to 
the Office of Fair Trading that 
it would limit growth in its 
average realised price - total 
UK turnover divided by total 


UK volume - to below 15 per 
cent below an index of costs 
close to the retail price Index. 

Sir Bryan said yesterday: 
“Although the price control 
arrangements have restrained 
the rate of increase of average 
realised prices, I believe the 

market bag changwi and the 

price control arrangements 
now need to be reviewed.” 

He said he would be particu- 
larly interested in the MMCs 
views on the price control 
mechanism and whether it had 
damaged the prospect of suc- 
cessful competition. 

UG yesterday welcomed the 
MMC reference. It said that the 


business affected represented 
about £20m of sales, at wholes 
sale prices. 5 per cent of group 
turnover. LIG’s shares fell on 
the news but recovered to dose 
unchanged at 220p. The com- 
pany said the UK was tbe only 
market where it faced price 
controls. 

The commission has been 
given nine months to report. 

• Procedures for investigating 
monopolies and mergers by the 
UK competition authorities are 
slow in focusing on the real 
issues, involve duplication of 
effort and impose an unneces- 
sary burden on managements 
over an extended period. 


according to a survey by 
accountants Ernst & Young. 

The survey of 25 companies 
involved in recent MMC inqui- 
ries found the Office of Fair 
Trading was thought to be too 
quick to initiate Inquiries and 
gave inadequate explanations 
of the reasons for references to 
the MMC. The companies also 
felt the MMC collected too 
much detailed information, 
that there was a lack of com- 
mercial awareness in both the 
OFT and the MMC and that 
MMC inquiries were too wide 
ranging with issues of little rel- 
evance still left open at a late 
stage of the inquiry. 


% 






^ .v_ 

J *•>» 

A t 

w 

3 ER ;s 






Parliament costs taxpayers £200m I Wasting away in management 


PARLIAMENT is to cost the 
taxpayer more than £200m for 
the first time next year, accord- 
ing to Treasury figures,' writes 
Alison Smith. 

Revised figures, to be pub- 
lished next week, will show 
that the total cost of the House 
of Commons and the House of 
Lords is £198m for 1992-93, and 
is estimated to be £210m in the 
financial year beginning next 
month. This figure is based on 
cutting the salary bill by £3m. 


At a time when the govern- 
ment Is cracking down on pub- 
lic spending in every depart- 
ment, the parliamentary 
budget is one area over which 
ministers have little control 
Treasury officials say the 
sharp increase in the Com- 
mons budget for fees and sala- 
ries from £58m last year to 
£72m this year, comes partly 
from MPs’ decision last sum- 
mer to reject government 
advice and vote themselves a 


rise which took the office costs 
allowance for each of them to 
almost £40,000 - more than 
their annual salary. 

Spending on the Lords, 
Including allowances for the 
400 or so peers who regularly 
attend, is planned to rise from 
£36m this year to £41m next 
year, while spending on Com- 
mons administration is set to 
rise from £90m to ElOOm. 

Exact comparisons with pre- 
vious years are difficult. 


because until recently costs 
such as printing or building 
work were concealed in other 
departments' budgets. 

Since parliament sits for lon- 
ger each year than many other 
legislatures, in terms of value 
for money, taxpayers may feel 
they are doing well - perhaps 
until they consider that for the 
umpteenth week, the line-by- 
line debate on the Maastricht 
bill is dominating the West- 
minster agenda. 


BRITAIN’S managers can look 
forward to at least one work- 
ing day each week being an 
utter waste of time, writes 
Diane Summers. 

To compensate for all the 
time-wasting, at least one In 
three managers will have to 
work more thaw go hours over 
the week - equivalent to a 
whole extra unpaid day on top 
of their contracted boors. 

The findings, which come 
from an Industrial Society sur- 


vey of managers at all levels, 
rank as the chief time-wasters: 
telephone interruptions, peo- 
ple dropping by and the fail- 
ure of machines such as com- 
puters and photocopiers. 

Two egalitarian trends - 
the open-plan office and the 
move away from personal sec- 
retaries - appear to be mak- 
ing matters worse. Open-plan 
offices lend themselves to 
interruptions, according to the 
Industrial Society. Managers 


should dispense with inviting 
chairs next to their desks and 
ask themselves: “Do I have a 
reputation for being quite 
bappy about being Inter- 
rupted? Is this the reputation I 
want?" 

More than half of managers 
have to share secretaries and a 
fifth do their own administra- 
tion, tile survey found. The 
result is that up to one-third of 
a manager's working week is 
spent on paperwork. 


St David 
sets pace 
for council 
reforms 

By Anthony Moreton 

THE government yesterday 
chose the feast of St David, the 
patron saint of Wales, to 
announce tbe reorganisation of 
local government in the princi- 
pality. Similar plans are being 
discussed in Scotland and in 

En gland 

Local government in Britain, 
last reorganised in 1974 and 
1975 by the Conservatives, 
faces widespread reform. In 
Wales the government intends 
to replace the eight current 
counties and 37 districts with 
21 unitary authorities responsi- 
ble for all local services. 

The Welsh capital, to be 
known In future as the city 
and county of Cardiff, is to be 
given a special role in the reor- 
ganisation. A study is to be 
undertaken of how the city, 
and its position as capital 
should develop over the next 
25 years. 

Elections for the new coun- 
cils will be held next year and 
they authorities will come into 
being legally on April 1 1995. 

Counties, the basic building 
blocks of local government in 
Britain, stretch back to Saxon 
times. Some, like Kent and 
Sussex, were kingdoms. Others 
were formed by Act of Parlia- 
ment. 

The first comprehensive sys- 
tem of local government was 
set up in the nineteenth cen- 
tury. The 1974 reforms created 
two tiers : county and district. 

The present reforms were set 
in motion in 1992 and are 
expected to produce more “one 
tier”, or unitary, councils: 
although local conditions are 
likely to mean exceptions to 
the pattern. 

In the twentieth century 
local government has provided 
a wide range of services such 
as street cleaning, education, 
environmental health control 
road building, street lighting, 
and monitoring the police. 

A report last month by man- 
agement consultants Touche 
Ross put the cost of the reor- 
ganisation ranging from as low 
as £66m over 15 years to as 
much as £l53m at constant 
prices. Tbuche Ross also proj- 
ected potential savings from a 
minim um of £l7m a year. 


APPLE GROWS ON TANDEM. 
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UK tightens 
rules on 
‘dual-use’ 
Iran exports 

By Jimmy Bums 

and Gillian Tett 

BRITAIN is tightening up its 
controls of defence related 
equipment and so-called 'dual- 
use* technology to Iran, Mr 
Douglas Hurd, foreign secre- 
tary announced yesterday. 

Under new guidelines, the 
Department of Trade and 
Industry will not approve 
licences for Items on interna- 
tional lists or banned military 
or atomic energy equipment 

Licences will also be refused 
to those attempting to export 
any equipment "where there 
was knowledge or reason to 
suspect that it would go to a 
military end-user or be used 
for military purposes.” 

There will be two exceptions 
to the new guidelines which 
were announced in a written 
answer to a parliamentary 
question at Westminster yes- 
terday. The exceptions are 
goods judged essential for the 
safety of civil aircraft, and 
radioactive material for medi- 
cal use. 

The previous guidelines were 
announced in 1985 and applied 
to equipment which the gov- 
ernment thought "significantly 
enhanced the capability'* of 
Iran and Iraq following the out- 
break of their territorial con- 
flict 

In recent months Iranian 
groups have approached UK 
exporters for military parts to 
replace equipment lost or dam- 
aged over the last ten years, 
and some western, officials 
have expressed fears of a 
renewed military build-up. 

Last month UK customs offi- 
cers interviewed a number of 
UK businessmen after seizing 
about 12,000 counterfeit engine 
parts for US-made Iranian jet 
fighters. 

A Foreign Office official said 
that the death threat against 
the author Salman Rushdie 
remained a “factor in our bilat- 
eral relations’*, although the 
issue was not directly related 
to the announcement Instead 
the new guidelines follow a 
year in which the UK govern- 
ment has faced criticism over 
the way departments allegedly 
got round the government’s 
own guidelines cm exports both 
to Iran and Iraq. 


m 

Central bank governor issues interest rate warning 


T 


By Peter Norman, 

Economics Editor 

MR ROBIN Leigh-Pemberton, 
governor of the Bank of 
England, last night warned 
that Britain would raise inter- 
est rates if it felt that a felling 
pound imperilled its goal of 
low inflation. 

Speaking in Bristol, Mr 
Leigh-Pemberton insisted the 
Bank was "in no way indiffer- 
ent" to the behaviour of the 
exchange rate and stressed 


Britain in brief 

ksmrk: 


Names start 
legal action 
at Lloyd’s 

More than 2,000 Lloyd's 
Names are to issue writs 
against their agents today, 
kicking off one of the largest 
actions in English legal his- 
tory, in terms of the number of 
plaintiffs and defendants. 

A total of 2,145 Names - 
individuals whose assets sup- 
port the Lloyd's market - are 
seeking to recover £39 6m in 
insurance losses. The Names 
were members of Gooda 
Walker syndicates 164. 290, 
298 and 298, which specialised 
in “spiral” reinsurance, in 
which syndicates and London 
market companies reinsure 
each other’s exposure to high 
level catastrophe loss. 

Advised by Wilde Sapte, 
they are suing 67 members' 
agents, who placed them on 
the syndicates. Mr Michael 
Deeny, chairman of the Gooda 
Walker Action Group, which Is 
organising the action, said the 
average loss of each Name is 
£184,877. 

Hopes rise for 
Daf plant 

A ray of hope has appeared for 
the 1,346 workers at the threat- 
ened Leyland Daf trucks plant 
in Lancashire, following the 


that the UK had "most cer- 
tainly not been seeking a com- 
petitive advantage” for Its 
exports through sterling’s 
depredation. 

Mr Leigh-Pemberton, Who Is 
to retire in June, said the "sub- 
stantial fall” in sterling's value 
since its departure from the 
European exchange rate mech- 
anism in September “was not a 
deliberate object of policy”. 

Although sterling rose 
strongly on currency markets 
yesterday, its value measured 


conclusion of an agreement in 
principle for Leyland to 
resume truck supplies to Daf 
Trucks NV, the new Dutch 
truck company created on Fri- 
day. 

The agreement was reached 
after a week of talks in Eind- 
hoven. As a result, and pro- 
vided that a detailed agree- 
ment is reached, the Leyland 
plant could soon step up pro- 
duction substantially. Cur- 
rently, it is making around 50 
tracks a week to fulfil out- 
standing orders. 

Scottish HQ 
for drug group 

YRG Inte rnational, a US drugs 
research company, announced 
that it would locate its £2L25m 
European headquarters at Liv- 
ingston, near Edinburgh. 

The company intends to set 
up a management and data 
centre and clinics carrying out 
contract research. The first 
phase would involve a short 
stay clinic at St John's Hospi- 
tal in Livingston, employing 
58 people on drug test proce- 
dures. A management and 
data centre would employ a 
farther 226 manag in g clinics 
elsewhere in Europe. 

Fast pace for 
sell-off plan 

The government has indicated 
that it wants to press ahead as 
quickly as possible with the 
privatisation of London's 
Docklands Light Railway. 

It has given the management 
consultancy arm of Ernst & 
Young, the accountancy firm, 
just four weeks to draw up a 
list of options for putting the 
railway Into private hands. 


on the Bank’s trade weighted 
exchange rate Index last night 
was l&2 per cent lower than 
before leaving the ERM. 

The governor warned that 
success in pursuit of the gov- 
ernment’s target of keeping 
underlying inflation within a 1 
to 4 per cent band “could be 
Impaired If the exchange rate 
were to fell too far". 

Giving a warning of higher 
interest rates should sterling 
slide farther, he said: “We will 
need to monitor very carefully 


Ernst & Young's brief is to con- 
sult on as wide a basis as possi- 
ble with those having interests 
or expertise in privately-owned 
transport systems, including 
potential investors, and to 
report by March 26. 

Bank bonus 
plan attacked 

Royal Bank of Scotland has 
been criticised by the Labour 
Party for introducing an 
incentive scheme which offers 
bonuses of up to £60 a quarter 
to employees who increase the 
number of account charges 
levied on customers. 

Mr Nigel Griffiths, Labour’s 
consumer spokesman, said the 
Performance Plus scheme was 
“the last straw for many small 
businesses”. Hie said it under- 
mined banks’ riaimw to treat 
customers sensitively, and on 
an individual basis. 

The Royal Bank scheme, 
introduced on a trial basis 
bom February to April, sets a 
target for each branch to raise 
its collection of ancillary 
charges such as than levied 
for returning “bounced” per- 
sonal and business cheques. 

Fears raised on 
unfair dismissal 

Employers are Increasingly 
sacking staff just before they 
qualify for protection a gains t 
unfair rfiCTninml according to 

the National Association of Cit- 
izens Advice Bureaux. 

The association pointed to 
“growing exploitation” of 
employees during the recession 
reflected in an increasing num- 
ber of complaints to CABs on 
employment issues. Com- 
plaints of this type represent 


the impact of the exchange 
rate on inflation and to 
respond with tighter monetary 
policies if we believe the Infla- 
tion target to be threatened". 

A a money markets through- 
out Europe yesterday began 
looking forward to an earing of 
German monetary policy, Mr 
Leigh-Pemberton made clear 
that Britain would not follow 
any cut to interest rates in con- 
tinental Europe. 

“In such circumstances there 
would be no question of the 


the third largest category of 
enquiries dealt with by the ser- 
vice after consumer debt and 
social security. 


Funeral of 
abducted boy 

The funeral of two-year-old 
James Bulger, who disap- 
peared while shopping with 
his mother in Bootle, Mersey- 
side and whose body was 
found 15 days ago on a railway 
line, took place in nearby 
Kirkby yesterday. Two 10- 
year-old boys have been 
accused of abducting and mur- 
dering James and attempting 
to abduct another two-year-old 
boy. 


Ford cuts 
price margins 

Ford has cut its dealers' offi- 
cial profit margin, usually 
betwren 16 per cent and 17 per 
cent, to 10 per cent on the new 
Mondeo family care, which are 
due to go on sale on March 25. 
The move helps Ford to claim 
Mondeo’s retail prices will be 
up to several hundred pounds 
lower than those of equivalent 
Sierra models which the Mon- 
deo succeeds. 


Bid to refloat 
oil tanker 

Salvage experts were last 
night attempting to refloat the 
Freja Svea, a Danish-owned oil 
tanka- grounded off Cleveland, 
as gale-force storms swept 
across north-east England. An 
BAF helicopter landed four 
salvagemen on deck yesterday 
In spite of 40ft waves. 


UK seeking to hold the 
exchange rate down to mam - 
tain competitive advantage”, 
he said. “Indeed, the apprecia- 
tion of the [Sterling] nrnhsiTig e 
rate which would result from 
easier policies elsewhere would 
greatly assist the achievement 
of the government’s target for 
reducing inflation." 

The governor's remarks 
came after provisional Bank 
figures for M0, the narrow 
measure of money supply, 
pointed to a continuing upturn 


of British retail sales last 
month. The slarp seasonally- 
adjusted 4B per cent year-on- 
year increase of M0 in Febru- 
ary was well above the govern- 
ment’s 0 to 4 per cent range. 

Although the annual growth 
rate has risen sharply from 4.1 
per cent in January and 
exceeds the Treasury's target 
range, officials indicated it was 
unlikely to prompt tightening 
of fife government’s monetary 
policy. . 

Other indicators are showing 


different trends. Growth of the 
broad money measure M4 - MO 
ulus bank and building society 
deposits - is currently below 
thefloor of its 4-8 per cent 
monitoring range while infla- 
tion indices continue to point 
to significant disinflationary 
pressures to the economy. 

Economists yesterday said 
recent’ reductions to baa rates 
to 6 per cent meant that there 
was less incentive for people to 
hold their money to savings 
accounts. 


Andrew Jack examines Sir Brian Unw in s record 

Customs chief 
cuts away the 
excess baggage 


S IR Brian Unwin has just 
four weeks to switch 
between two of the most 
significant public service jobs 
to the EC: from head of HM 
Customs and Excise during 
implementation of the single 
European market, to head of 
the European Investment 

Ranlc 

He seems fully prepared for 
the transition. “What I do now 
have Is this extraordinary priv- 
ilege,” be says. “Having broken 
down the borders I now have a 

rhanre to go inslrip them and 

help make it all work.” 

Sir Brian, who was at Cus- 
toms for four years, argues 
that his greatest pfrafipngp was 
removing the borders for trad- 
ers in the single European 
market; and motivating his 
staff to embrace the reforms. 

His team had to with with- 
draw 1,600 staff from frontiers 
offices, replacing them with a 
system based on greater intelli- 
gence-gathering and targeting 
of smugglers. 

“There is tremendous tradi- 
tion and loyalty in Customs,” 
he says. “That is a strength, 
but can also be a weakness. It 
made it more difficult to move 
staff away from the baggage 
benches and convince them 
they can still catch baddies 
without deploying everyone at 
the frontiers. 

“For centuries they were 


there with their cutlasses stop- 
ping thing s coming in.” 

One of his biggest battles 
was to persuade people In Cus- 
toms that the removal of bor- 
der controls would take place. 
“It posed a threat to people’s 
jobs, and their way of working. 
There was a tendency four 
years’ ago to just wish it 
away." 

He told concerned staff “It Is 
extraordinarily difficult, but 
we have got to face up to it. 
Unless we plan now, we won’t 
have any control and we will 
be faced with an imposed solu- 
tion which will be less to your 
mid the UK’s interests.” 

In general, Unwin is pleased 
with tiie results on the single 
market initiative. "We have 
delivered what the government 
wanted by removing the bor- 
ders without threatening our 
security." 



H e believes the UK 
played an important 
role to changing the 
of the sin gle European 
market, blocking mandatory 
harmonisation of value added 
tax and keeping paperwork 
requirements to a minimum. 

Sir Brian says Customs was 
used as a model for the govern- 
ment’s executive agency 
reforms; now being mirrored 
by the Inland Revenue. But he 
sees an Important continuing 


Sir Brian: *We delivered what 
tiie government wanted’ 

role for central control. 

He also believes he has made 
considerable progress to chang- 
ing the way Customs operates. 
When he started, it was a very 
hierarchical organisation. He 
lays particular emphasis on 
promoting equal opportunities 
- especially the promotion of 
women, such as Ms Valerie 
Strachan, whom he appointed 
as his deputy and who takes 
over his post from today. 

“After working in the Trea- 
sury and the Cabinet Office, 
Customs seemed very male 
dominated to me. It still is, but 
things are starting to change." 

Looking forward he says his 
main challenge at the EIB, the 
world’s biggest international 
lender, will be to consolidate 
the institution and reflect the 
new impetus it received at the 
Edinburgh summit 

“We are under tremendous 
pressure to increase the vol- 
ume of lending” he says. “But 
we must also maintain rigor- 
ous criteria to sustain quality.” 



Can you meet peak In Sweden power cascades freely down the mountains, 

loads in Germany with while Germany’s power potential lies in the ground 

electricity from as fossil fuel. ABB linked these resources by laying 

a Swedish waterfall? a single submarine cable beneath the Baltic Sea. 

Now Sweden's abundant hydropower feeds the German electricity 

grid, and the two countries can exchange electricity to offset peak loads 
at different rimes. ABB pioneered the transmission of High Voltage 
Direct Current (HVDC), which can shift huge amounts of power, - 

reducing electrical transmission losses by 1/3, across vast distances. 

HVDC is the key which cao unlock the massive environmental 
benefits of renewable, non-polluting hydropower to replace dwindling 
fossil fuel resources. 

As a leader in electrical engineering for power generation, transmission 
and distribution, in industry and transportation, ABB is committed to 
industrial and ecological efficiency worldwide. We transfer know-how 
across borders with ease. But in each country, ABB local operations 
Yes, you can. are decentralized and flexible. That means we are dose at hand to 

help our customers respond swiftly and surely to technological challenges 
which stretch the limits of the possible. 


ABB Asea Brown Boveri Ltd., Reader Services Center, P.O. Box 822, CH-8021 Zurich 
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Andrew Baxter takes a look at the latest innovations from white goods manufacturers 


Tempted by 
green gadgetry 


I nside one of Zanuasi’s new 
dishwashers is a multiple 
detergent dispenser - potur in 
the Quid and there’s enoug h 
. for. a. month before it needs refining. 
- It is a simple idea, if las easy to 
put into practice, says Fulvio Cacdo 
.of Electrolux, which owns the 
newly relaunched Zanussi brand. 
Making the electrical parts humidi- 
ty-proof was the main problem. 

. . Z anus s i and its rival white goods 
producers were displaying flnw»ns of 
si m i l ar innovations at last month's 
Domotechnica appliances show in 
Cologne. 

The dominant theme of Domo- 
technica was the environment - 
..from the reduction and phasing out 
of CFCs in fridges to reducing water 
consumption erf washing machines 
and dishwashers. But functional 
innovation was an important 
. accompaniment a nd the fay-hnning t. 
cal challenge for the white goods 
industry is twofold: to produce 
worthwhile new features and better 
environmental performance. 

A combination of both might Just 
tempt consumers to trade in their 
old machines before the end of their 
useful lives - crucial in mature 
western markets. The TamauA dish- 
washer. for example, has an alter- 
nate top and bottom spray system 
to save water. 

One way to tempt customers is to 
act on a good idea before the opposi- 
tion. But intelligent use of electron- 
ics is also vital for innovation and 
enhancing environmental perfor- 
mance without confusing the cus- 
tomer. However. this is where prob- 
lems can arise. 

According to a 1991 report by 
market research , campany Frost & 
Sullivan an Europe’s white goods 
industry, 2 per cent of all semicon- 
ductors are used in domestic appli- 
ances, anil tine char m is rising. 

“Microchips have made possible 
far more sophisticated switching, 
control and timing- devices," says 
the report. 

"However, many suspect these; 
new ‘bells and whistles, knobs and 
knockers’ are only a manifestation 
of unnecessary ' gadgetry . . . 
many doubt -whether the typical 
consumer really wants such frills 
and actually uses them." 

A few, at least, of the most recent 
functional -innovations are not 


driven by electronics. Electrolux, 
for example, has introduced a sew, 
low-frost system for cheat freezers 
which chta out 80 per cent of tee 
build-up. 

Freezers warm up and cod down 
as the compressor switches off and 
on, but Imre the dry air normally 
expelled in the warm-up phase Is 
held in a ftexftle cavity connected 
to the inside by a small pipe. When 
the freezer cools down, dry air is 
recycled into the freezer rather than 
humid air which deposits its mois- 
ture as. ice on the freezer walls. 

Another simple Idea was 
launched by .Whirlpool for its dish- 
washers - a "long door” which is 
counterbalanced to stay open in any 
position. 

Most innovations, however, 
depend substantially, on electronics. 
One of the big issues at Doxnotechn- 
ica was the extent to which western 
producers would introduce products 


with “fuzzy logic" - where a cen- 
tral microchip receives signals from 
several sensors In the machine and 
then sends out fresh instructions 
accordingly. 

The answer is that western pro- 
ducers are taking a much more 
selective approach to frizzy logic 
than their Japanese counterparts, 
which market the concept heavily. 

“In fridges and laundry products, 
I see us moving towards fuzzy logic 
in this decade,” says Ronald Earber, 
Whirlpool’s chief technology officer. 
“Not because there is any desire by 
consumers to have ft, but because 
of its role in controlling the perfor- 
mance of the machine.” 

AEG launched n washing 
™rhine with fuzzy logic that is due 
to go on sale in Germany later this 
spring. The big German producer 
»i«n enthuses about th* "massive 
potential” of fuzzy logic for appli- 
ance efficiency. The sensor system 



Inside out tomorrow’s washing machines depend on electronic innovations 


means, for example, that the 
machine can ensnre exactly the 
right amount of water is used, mak- 
ing the half-load button redundant 
Whirlpool, meanwhile, launched 
its first fuzzy-logic product, a new 
"Sixth Sense* mic ro w a ve far its top- 
selling VIP range. This eHmlnateg 
the guesswork from two common 


Steamed up over irons 



A fter the reunification erf Ger- 
many, eastern households 
vary quickly switched from 
their heavy, sometimes unsafe 
irons to new, fighter western ver- 
sions with more features. 

Further south, . Italian house- 
wives might find themselves iron- 
ing 10 shirts a day. Anything that 
makes the chore easier, quicker 
and produces a better result will 
lighten their load. 

Sales of irons in Europe are ris- 
ing in real terms even tiuragh vol- 
umes are flat or down slightly, a 
sure sign Of a marke t demand for 
more sophisticated products. 

Bat, as often happens in the 
appliance industry, the approach to 
innovation falls somewhere 


between that of Japan and the US. 

Japanese iron manufacturers are 
using electronics to give users 
information considered of doubtful 
benefit in Europe — such as sole- 
plate temp era ture. In the US. by 
contrast, the market is driven by 
price - what European producers 
scathingly call the "89.99 syn- 
drome”. European irons are 

»fActmnlrg more as a munis flian 
as an end - to control product 
functions and improve safety. 

But national markets still vary. 
Italy is the most innovative, says 
Leon Ramselaar, ironing product 
manager at Philips. In the UK, says 
Ian Hackey, Tefel UK’s marketing 
manager, consumers do not want 
too many b ut tons to press - believ- 
ing there could be more to go 
wrong. 

Tefal, its sister company Row- 
enta, and Philips dominate the 
European iron market. When it 
wmiM to innovation, it is a “nip 
and tuck affair”. Occasionally, a 
company will came op with a fea- 
ture that is enough in itself to per- 
suade consumers to buy, such as 
Tefal’s replaceable anti-scale cas- 
sette introduced in 1990. 


Scale build-up can leave stains on 
rfntiip* and the Tefal cassette sys- 
tem converts the calcium carbonate 
that causes scale to sodium carbon- 
ate as the water passes through it 
Philips has now responded, with a 
permanent anti-scale system. 

Other ideas might contribute to a 
purchase decision. Philips has Just 
introduced a drip-stop sys tem for 
steam ironing on its top-of-the- 
range irons. The idea, says Ramse- 
laar, is to prevent the incomplete 
evaporation of water which can 
eanse drops to slip through and 
stain silks. 

One important development is 
the "ironing system”. Borrowed 
from rfwmnfrrrial inning, this 

the Iron by tube to a steam-produc- 
ing unit which acts like a pressure 
cooker. The result is a tighter Iron 
and more steam. 

Producers are cagey about future 
plans, bnt Tefal and Philips are 
working on “quantum leaps” in 
technology. One possibility Is to 
use ngramic hob technology to pro- 
duce a new type of soleplate, end- 
ing the need for an element 

AB 


but boring tasks - reheating or 
defrosting food. 

The user presses a single button 
to reheat or defrost and the oven 
works out the type and weight of 
the food, then miirniatea the correct 
time and power output The cooking 
is left to be dmie manually 

The approach to “Interactive” or 
intelligent cooking is also cautious, 
although some manufacturers 
believe the effort is worthwhile for 
top-range machines. Fagor, the big- 
gest Spanish producer, unveiled its 
Todo Phis oven which combines tra- 
ditional heat, circular heat and 
microwaves and links them to a 
small screen in the control panel 
This can show how to prepare more 
than 125 recipes, work out quanti- 
ties and choose the best cooking 
sequence. 

AEG unveiled another important 
new feature, so-called Bio phase 
prog ramming for dishwashers and 
washing machines- This is geared to 
the latest ultra-compact detergents 
For both types of machines, which 
include enzymes that work best at 
low temperatures. 

In AEG’s new washing machine, 
the water is held at 4Q*C for 20 min- 
utes to allow the enzymes to work 
effectively, before it is heated to the 
set temperature for the rest of the 
wash. 

As for genuinely new products, 
one to watch - especially for micro- 
wave producers - was the Jet- 
Stream Oven from Minnesota-based 
American Harvest. This uses 
cyclonic cooking, a patented tech- 
nology that heats air to 204*C 
moves it around the food at 2,200 
feet per minute. The result, says the 
producer, is oven-quality food at 
microwave speeds. 


Searching for 
the perfect 
rice cooker 

By Michiyo Nakamoto 


T he recession in Japan 
may have dampened con- 
sumers’ appetite for elec- 
tronic goods, but a quick 
glance in any electrical retail shop 
in Tokyo shows it certainly has 
not killed their taste for high tech- 
nology. 

The decline in consumer spend- 
ing in Japan h as led manufactur- 
ers to review their product strate- 
gies and adjust their marketing 
and distribution plans to the new 
environment Product ranges and 
cycles have been reduced. Some 
ratafias report that certain manu- 
facturers have clamped down on 
discounts and rebates for poorly 
selling products. 

However, one thing that has not 
been affected is the rising level of 
sophisticated technology that 
manufacturers feel compelled to 
Incorporate in their products. 

Take rice cookers, for example. 
There is no denying that the Japa- 
nese take their rice seriously. But 
when facing a row of rice cookers, 
each proudly proclaiming the use 
of microcomputers, induction 
heating or fuzzy logic, it is diffi- 
cult not to feel that thing s have 
gone a bit too far. 

The key to cooking good rice Is 
a strong -initial burst of heat Con- 
ventional rice cookers, in which a 
coil at the bottom of the rice 
cooker heats the Inner pot, do not 
provide sufficiently strong heat. 
But a new range of rice cookers 
has appeared on the market using 
a method known as induction 
heating. Friction between a mag- 
netic coil at the bottom of the 
cooker and the pot that contains 
the rice creates the heat which is 
transferred through the pot The 
heat is stronger than in conven- 
tional cookers and spreads around 
the pot to cook the rice evenly. 

Induction heating is a method 
long used in industrial furnaces. 
With the use of more semiconduc- 
tors, rice cookers can also obey 
instructions to cook the rice nor- 
mally. or slightly drier or wetter 
than normal. Because the new rice 
cookers do not just turn on and 
off, but can make subtle adjust- 
ments depending on the circum- 
stances, they are described as 
being “neuro-ftizzy". 


From toasters to washing 
machines, manufacturers are test- 
ing the computer programming 
shills of housewives with the use 
of microcomputers and liquid 
crystal display panels that show 
any number erf programmes which 
need to be set up to get the 
machines to work. Manufacturers 
claim Japanese consumers are 
becoming increasingly sophisti- 
cated and they are only trying to 
meet the demands of consumers 
for better-performing household 
appliances. But it is more likely 
that the excess of high technology 
in recent electronic products 
stems above all from manufactur- 
ers’ needs to stimulate consumer 
demand and their desire to earn a 
higher profit from new products. 

They are also clearly desperate 
to offer an incentive for domestic 
consumers to replace their old 
equipment According to the Eco- 
nomic Planning Agency, the pene- 
tration rate of washing machines 
in Japanese households is 99.4 per 
cent, while that of refrigerators is 
98.9 per cent 

In a country where penetration 
of electrical goods is as high as it 
is, it is not surprising that stimu- 
lating extra demand will take 
more than a few extra buttons. 
However, added features also pro- 
vide a convenient excuse to raise 
prices. The latest rice cookers, for 
example, are about twice as expen- 
sive as conventional ones. 

As the difficulty consumers 
experience in programming video 
tape recorders has shown, too 
much high technology runs the 
risk of turning away potential 
buyers. Some manufacturers now 
recognise the need for easier-to- 
use electronic equipment and have 
started to introduce much simpli- 
fied products such as VCRs. 

Whether or not Japanese con- 
sumers are happy with all the 
high technology in their homes, it 
will be some time before they start 
to express their exasperation. 
Meanwhile manufacturers possess 
a powerful trump card. Since the 
production of old models is usu- 
ally discontinued after some time, 
Japanese consumers are left with 
little chance to vote with their 
purses by keeping them dosed. 
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MANAGEMENT: THE GROWING BUSINESS 


J ohn Major's recent return from 
Saudi Arabia with an order 
from King Fahd for 48 Tornado 
aircraft in his briefcase 
focused attention on that cor- 
nerstone of exporting: the trade 
mission. The prime minister was so 
inspired by the experience that he 
enthused on his return about 
Britain’s need for “merchant ven- 
turers, not merchants of gloom”. 

But are trade missions of any rel- 
evance to the smaller business or 
are the merchant venturers only to 
be found in larger companies? The 
deals which are trumpeted are usu- 
ally multi-million pound construc- 
tion, engineering or defence pro- 
jects. 

Nigel Grainger, founder of Off- 
spring International, a two-year-old, 
Droitwich-based export agency sup- 
plying products and services for the 
offshore, petrochemical and power- 
generation industries, is proof that 
the s mall business can make use of 
trade missions. 

Grainger, who has one other 
fUll-time employee, one part-timer 
and a projected turnover this year 
of £300.00G-£350,0GQ, spent eight days 
in Yemen in December with a mis- 
sion arranged by the London Cham- 
ber of Commerce. He says he made 
useful initial contacts though he did 
not expect people to place orders. 

The Yemen trip was not without 
incident. Rioting prompted by the 
rising cost of living prevented a 
lunch appointment in Sana'a with a 
visiting British minister, says 
Tracey Dorrell, manager of the mis- 
sion. A cancelled airline flight led to 
a six and a half-hour drive through 
the mountains from Aden in taxis 
which would probably not have 
passed a conventional test of road- 
worthiness. 

it is difficulties like these which 
prove the value of trade missions, 
says John Dorrell, head of interna- 
tional services at the London cham- 
ber. “Missions to countries which 
involve some discomfort or uncer- 
tainty tend to be oversubscribed,” 
he says. “People want the support 
of the group and the backing of the 
local embassy. If there are unlikely 
to be problems, who needs a trade 
mission? There are none to Euro- 
pean Community countries." 

Missions are normally organised 
by either a chamber of commerce or 
a trade association and typically 
consist of between 10 and 30 mem- 
bers. The Department of Trade and 
Industry subsidises most missi ons 
but recently modified its policy to 
make the programme more cost-ef- 
fective. It raised travel grants by 
between 5 and 25 per cent but 
placed a limit on the number of 
missions a business could join. 
There is an overall limit of 10 with a 
maximum of three to any single 
country except Japan, where the 
maximum is five. 

The past three years have seen a 


Charles Batchelor asks whether trade missions 
are of any value to smaller companies 

The merchants' 


adventure 



Nigel Bateman: ‘Spending a lot of time on your own can sap your enthusiasm. The companionship of a mission is a big plus' 


fall in the number of DTI-funded 
missions but an increase In the 
number of businessmen and women 
travelling. In 1990-91 1,725 partici- 
pants went out on 133 missions. By 
1992-93 there were just 123 missions 
but 2.350 participants', the DTI cal- 
culates. To encourage small and 
medium-sized companies to join 
missions it normally requires 60 per 
cent of participants to be from busi- 
nesses employing fewer than 500 
people. 

Although the organisers usually 
like to have a mix of participants 
from both large and small compa- 
nies there are particular benefits for 
the smaller firm: 

• The chore of booking flights, 
hotels and m aking local travel 
arrangements is removed. 

• Advice on local market condi- 
tions and the practicalities of doing 
business is available from both the 
organisers and more experienced 
exporters. A briefing meeting is 
usually held before the mission 
leaves and on arrival in the foreign 
destination. The local embassy or 
high commission will produce lists 
of contacts though it normally 
makes a charge. 


• A programme of receptions and 
visits is arranged. Participants are 
not obliged to take part In these 
events but they can provide valu- 
able introductions. “Don't just treat 
the mission as the chance of a 
cheap trip,” says Tracey DorrelL 

• Companionship. “There is no 
substitute for travelling with other 
people says Nigel Bateman, sales 
manager of Boro-Tech (Export), a 

‘Investigate the 
market on your first 
trip. And don’t expect 
to come away with 
armloads of orders’ 


Croydon-based exporter of elec- 
tronic components with lfi employ- 
ees and sales of between £2m-£3m. 
Bateman compares a recent visit to 
Saudi Arabia on a London chamber 
mission with an earlier three-week 
visit to the Gulf states. “Spending a 
lot of time on your own can sap 
your enthusiasm and means you 
are less effective. The companion- 
ship of a mission is a big plus.” 


• Support when things go wrong. 
The organisers or the local embassy 
can help with problems with visas 
or changes in travel arrangements. 
Women face particular difficulties 
in many countries in the Middle 
East. The three women on the Saudi 
mission were initially told they 
needed police approval to stay at 
one hotel, though eh is demand was 
subsequently dropped. 

• Cost. Government subsidies do 
reduce the cost though some organ- 
isers think the s ums involved are 
not significant enough to affect a 
decision to participate. The London 
chamber charged participants In its 
10-day Saudi mission £1.269 with a 
£350 rebate from the DTI payable on 
return. The chamber advises partic- 
ipants to allow a further £50 a day 
for taxis, meals and inciden tals . 

But the prospect of a cheap trip 
should not be a significant factor, 
advises John Dorrell. Most impor- 
tant is whether the company’s prod- 
ucts or services are likely to find a 
market in the country being visited. 
Once this has been established the 
would-be exporter needs to check 
that he can repatriate the proceeds 
of any sales. Will he be able to 


obtain insurance cover on the com- 
mercial and political risks of that 
particular destination? 

The exporter also has to be pre- 
pared for the extra business which 
may be generated by the trip. Janet 
Crawford, managing director of 
London-based Angel International 
Recruitment, calculates she won 
£120,000 worth of business from her 
trip to Saudi Arabia. She says she 
was surprised by the volume of 
business she obtained and estimates 
it will take a year to turn the 
“orders” (for trained personnel) into 
cash. 

Participants should not necessar- 
ily expect to sign up firm orders on 
their first visit. Making contacts 
and establishing confidence is a 
slow process and regular visits will 
probably be necessary. “Investigate 
the market on your first trip," 
advises Bateman. “Don’t expect to 
come away with armloads of Inqui- 
ries or orders. And don’t be rushed 
into signing up exclusive agency 
deals.” 

A mission also requires careful 
preparation. Places must normally 
be booked three months in advance 
to be eligible for DTI subsidies and 
participants are advised to think 
about the trip well ahead of time. 
“Some people don’t do their home- 
work beforehand,” says Peter 
Valpy, director of the British Knit- 
ting & Clothing Export Council, 
which has five missions planned. 
“Prepare good promotional material 
tn advance and send it to the 
embassy for distribution ahead of 
your visit,” he says. 

A drawback of a trade mission is 
that it does require participants to 
keep to the genera] timetable. The 
London chamber’s 10-day mission to 
Saudi Arabia involved three-day 
stops in Jeddah and Riyadh fol- 
lowed by a day of rest and then 
three days in the Eastern Province. 
Some participants may find they 
can generate most business in one 
location but have little to do in the 
others. 

This problem can be overcome by 
extending the visit, an option which 
is permitted by the DTI rules. Jean 
Morgan- Bryant of Sebrvia, an equip- 
ment supplier to the oil and con- 
struction industries, extended her 
Saudi visit by three days before fly- 
ing on to another destination. Nigel 
Grainger says he makes his first 
trip to a country with a mission but 
makes subsequent visits on his own 
so he can set his own itinerary. 

Missions organ is ed by trade associa- 
tions are normally only open to 
members. Chamber of commerce mis- 
sions are usually open to members 
and non-members and to businesses 
outside the geographical area cov- 
ered by the chamber. Contact trade 
associations, chambers or the DTI's 
Outward Missions section TeL Oil 
276 2414. Fax. 071 222 4707. 
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Checking out your 
bank account 

Ninety five per cent of business 
hank accounts contain errors, 
according to a survey of 152 
accounts carried out by 
Bankchek, a specialist 
consultancy. 

It found that in 75 cases banks 
had overcharged their customers 
while in 70 they had 
undercharged- Only seven 
accounts were correct The 
average amount overcharged was 
£1,412 a year while the 
undercharging amounted to £956. 

Bankchek ascribed the high 
error rate to poor administrative 
systems. 


Acquiring the 
book-keeping habit 

Barclays Bank is offering a choice 
of three free book-keeping 
products to new business 
customers to get them into the 
habit Of maintaining up-to-date 
financial records. Cashflow 
management difficulties are one 
of the most frequent problems 
businesses face, the bank said. 

National Westminster Bank, 
meanwhile, is to start advising 
customers in advance of account 
charges from Priday, March 5. 
NatWest is the first of four large 
clearing banks to take this step. 


Factoring volumes 
stagnate 

Worldwide factoring volumes 
stagnated in 1992, according to 
Factors Chain International, an 
International network of 
factoring companies. The 
turnover of companies malting 
use of factoring was $264bn 
(£174.4bn), against $266bn for 
1991. 

Factoring activity declined in 
Europe from $165bn to $151bn 
but increased in the Americas 
from S73bn to |79bn and in Asia 
from $26bn to $32bu. The 
Association of British Factors 
and Discounters, representing 
the large OK factors, said last 
month that business in the UK 


increased 13 per cent to £l6bn 
in 1992. 


A chance to 
influence BS1 policy 

The British Standards Institution 
has set up a policy committee 
for small businesses following 
complaints from some small firms 
that its BS5750 quality 
management standard was too 
onerous. The committee Is to look 
at this and other aspects of BSPs 
activities where a small firms’ 
view Is needed. 

Chairman of the committee 
is Roger Dunn, founder and 
manag in g director of Arcontrol, 
a manufacturer of electrical 
switchgear employing 70 people. 
The committee's first chance to 
iwfinencp BS1 policy will come 
at a BSI board meeting in May. 


Creating a network 
for investors 

Private individuals Invest many 
times more in small bus i nesses 
than the formal venture capital 
sector in the US. But efforts to 
create a similar investors’ 
network in the UK have had only 
very limited success. 

A new attempt to form such 
a network has come in the shape 
of The Capital Exchange, a 
members -only organisation which 
publishes CX Monthly, a 
newsletter to help investors find 
businesses seeking finance and 
businesses seeking joint venture 
partners. The organisers, a group 
of Hereford businessmen headed 
by Nigel Lacy, a former bank 
manager, plan to launch a scheme 
for syndicating private equity 
investments later this year. 

Contact The Capital Exchange. 
Wyvem Centre. Barrs Court Road. 
Hereford HRl 1EG. Annual 
membership £60. 


Cross-border 
barriers surveyed 

The barriers to cross-border 
venture capital investments is 
the subject of a two-month survey 
initiated by the European 
Commission. The survey, by 
accountants KPMG Peat Marwick, 
will identify the type of 
information where difficult access 
may be an obstacle to 
cross-border syndications. 

Cross-border deals have not 
taken off as many venture 
capitalists expected and the EC 
Is keen to increase activity 
following the creation of the 
single market. 


BUSINESS OPPORTUNITIES 


BUSINESS WANTED 


jum mcnmi DP to sax tfu n o n aw wo w— oi m tuannem wwwt buctiwo ano 


YJT FINANCE AVAILABLE 

Private Investor has significant sums available as true 
venture capital for suitable business opportunities. Lot sizes 
of £50K to £500K will be considered. Preference will be 
given to proposals from management teams with 
established proven track record, whether for existing 
companies (MBO, MBI, development capital) or start-up 
situation. 

Principals only should reply, with detailed business plan 
which will be treated in strictest confidence, to: 

P A Beer, H W Fisher & Company, Acre House, 

11-15 William Road, London NWl 3ER 

Industrial and Commcrical 
products national 
distributor is willing io 
Invest Sales Skills on 
behalf of UK 

manufacturers with proven 
quality product lines. 

| Contact : John Caffcriy, | 

Lawtons Limited, 

Lawco House. Vauxhall 

Rood. Liverpool L69 3AU 

Tel: 051 227 1212 

Fax 051 227 5900 



| NEW INDUSTRIAL PRODUCTS SOUGHT 1 

I We are a privately ownud Distributor of Industrial Products, selling to ] 

H over 10,000 OHM /Maintenance users, from ail Industry sectors in ] 

II the U.K. fl 

| BSI 5750 ptU& ISO 9002 are held. 

Jj Same day distribution is via a national network of Branch 
fl Warehouses, supported by a 40,000 sq ft Central Distribution Centre. 

H providing overnight service. Companies are now sought who wish to 

N gain the most cost effective access to the U.K. industrial market 

Jj A closer relationship than the normat Principle/ Distributor 
jj arrangcmoit is offered. 

1 Please reply to Box AS304, Financial Times, j 

|J One Southwark Bridge, London SE1 9HL N 

f AUTOMOTIVE^ 
PRODUCTS I 

We are interested in 1 
acquiring niche market 1 
automotive products or 1 
brands, or sales rights to 1 
same. Min. t to £5 0k. I 

Reply (o Box A4860, 1 

Financial Times, H 

One Southwark Bridge. j| 
'^^LxmdonSE19H^^^» 



BUSINESS GROWTH 

Your company can achieve additional growth in 1993 by adding proven 
products, processes and technotoglea sourced by strategic partnerships with 
successful companies in Japan, NAmerica and elsewhere. 

We research high quality opportunities for companies and provide a full service 
Including opportunity identifies ton. market research and agreement negotiation. 
Many PLCs and companies have achieved success with our programme since 
1979 and Ml dounta are available from; 

Dr Derek A Newton, Director - SPA TECHNOLOGIES LTD 

18 Arlington Avenue, Leamington Spa, Warwickshire, England, CV32 5UD 
Tel; 0926 332228 Fax; 0926 335657 . 

PRINTING COMPANY 
SEEKS MERGER 

Profitable Hertfordshire based 
specialist Utho sheet fed printing 
company with blue chip 
customer base seeks compatible 
company with a view to merger. 

Principals need only apply to Box 

A 8297, financial Times, One 
Southwark Bridge, London SEt9l<L 



JOINT VENTURE - PROPERTY 

We ore seeking single level un-cbstructed good condition premises of 
riO 000-200 .000 sq. ft. with easy access to the M25 between junctions 

12 and 23 for an Income producing joint venture of a teiall nature. 
Interested principles onty please forward property delate 
for further information. 

Write Box A4475. financial Times. One Southwarfc Bridge. London SE1 9H 

£50,000 - £60,000 

Project funders sought for major 
aerospace programme: Excellent 

rolling benefits in high 

risk/high yield account 

TeL- 0883 723091/091 660 7272 

Fax: 0883 723091/081 6833077 



Active international export-import Company based 
in Monte Carlo and operating in trading and 
financial sectors, seeks to broaden its activities by 
collaborating with Companies and groups involved 
in similar fields. 

WriieioBeKA4S62,Finant^Tenes,OneSoudwarkBridge.LondonSEl 91 IL 

CHANNEL ISLANDS 

Offshore Company Formation 

and Administration. Also Liberia. 
Panama & B VI ete Total offshore 
facilities and services. 

For deaob sad appotanoem wt* 

Qoy Trim Lid, Behaool IbMUo, 

U BriouBt Rrf. St lleSsr.Jran.CL 

Tab 0334 7T774. fin OS34 3S401 

Th 4192227 COPORM C 


TRADE FINANCE FOR IMPORTERS 

Wa can lalaaaa funds tiad up by 
Loilars of Credit and provide 
short (arm finance lor your 
Import#. Ploaso Ian outline 
requirements and proposal la: 
081 642 0454. Telephone: 081 
643 1161. Talas: 28660. 

SENORMANAGER&mECTORS required tar 
businoM earuutoney. EnOalent bveinesi 
eppwtvnty: Mwd to career dovsbapman* 
popped* Genetri Manas. MaAetog financial 
oroerioneo. CVn MO. ASC Group. 3t Red 

Lon Street. WC1R4SA. TtH: 071 8316191 ’ 
Doe* jeer bodnos seed capital? 

VCR JAC0T8 private in* curat *ajrcp*rries 
l > <_^''l H vc«&»hv S *L Tel 0491 375*999 

ESTABLISHED INDIAN PROFESSIONAL 
UNaiNEBUNG CO. ACTIVE IN TURNKEY 
PROJECTS IN POWER. OIL, CAS, STEEL, 
a IEMICAL A MUNICIPAL SECTORS OP 
EXPANDING INDIAN INDUSTRY SEEKS 
ASSOCIATION AT ALL LEVELS WITH 
UiADtNCWPBClALtSroorS IN 

SOI 2D WASTE MANAGEMENT 

AIKAVATER PO! LOTION CONTROL 

PIc&c uTte liar ASXft. Tnnct, 

Onc&ulrwaifc flndfc. 1 mdniSlil 91 U. 

Far Trust, Integrity Sc 
Absolute Confidentiality. 

To Major Businessmen. 

Large parcels of merchandise 
(all classes) required to purchase 
- or io assist In other areas. 
Communicate directly with 

Mr Joe Singer, 

]. Singer (Trade & Investment) Ltd 

Tel: 061 7663469, 

Fax: 06I796 217O 


FIRST CLASS 
OPPORTUNITY 

SduO, fully listed, lightly held pic is 
looking for a major /substantial 
injection of a successful and 
growing business. The group has 
gone through major surgery and is 
now lean and mean, with a good 
operational base and enormous 
potential. 

The Directors are minded to ccndude 
the transaction expeditiously. 

Reply to: 

Ret R-AX. Griffiths & Lamb. 

‘ 133 Newhall Street 
Birmingham B3 1SF 
(Members of The London Stock Exchange 
and The Securito and Futures Authority) 


MANAGEMENT 
CONSULTANCY 
MERCER OPPORTUNITY 

Well established Managcmcnl 
Consultancy is seeking to merge 
with a similar organisation in order 
to continue and strengthen the 
expansion of their operations. 

Reply m confidence to Box A8306, 
financial Times One Sou Ihwark 
Bridge, London SE1 9HL 


1 

EQUTTY INVESTMENT OPPOfmiNTTf 
C4-ES84 

Investor sought lor new niche 
airline operation to the middle east, 
packed by major llag carrier. 

High potential return. 

Witte Box AS307. Financial Tiroes. One 
Southwark Bridge. London SEt 9HL 



HOTELS AND 
COMMERCIAL 
PROPERTIES 

BUY AND SELL 
WORLDWIDE 

FURTHER INFORMATION 
TEL 071-6373333 FAX 071 2S5 2955 


INTERNATIONAL PHOTO NEVS 

AGENCY AND STOCK LIBRARY 

Seeks Investor 
(Active or Passive) 

To Finance Business 
and Expansion plans 

Contact Hptraft HrAfrigi Ud 71 Kvingfan 
Stnoi, London EISA 3AYRef/IBS 


NATIONAL DISTRIBUTION 
(TO CONVENIENCE STORES) 

Wc c&rrendy au?f>1y and arrricc 5000 UK 
convenience sura with tap ] bob pmdaae 
products. Our safes, dbaributwo and 
mr r rhM fUring fad) flies COUU be 
tvsUible loCefl bunch yew products or 
service* in this ten growing raartn. 

Pleam reply to Box AS296, 
flondal Tbncs, Ooc Souhwadc Bridge. 
London SE1 MIL 


INVESTMENT OPPORTUNITY £50.000 
aantod for expansion ol early Huge 
company with rapidly growing order 
book. -Phone or Fa* 05Z5 873584. 

COMPANY FINANCIAL CRISIS? 
p Financial Catalysts Tel 0636 B 16210 
Fax 0636816211 . Donl leave H too kite! 




eac* I* back? 
a tbB anremaam 
Td 0491 379999 


BUSINESS WANTED 

INDUSTRIAL & DOMESTIC 
GAS APPLIANCES 

Contract Installation & Maintenance 

Our client, a sizeable UK division within a major 
international group, seeks companies which: 

• install/maintain gas appliances under contract 

• have established contracts 

• work for British Gas as well as other customers 

• have significant regional or national coverage 

• have turnover between £0.5m and £20m and 
are profitable 

• have a management team looking to continue 

Vendors and their advisers should telephone either 
Marcus Moir or Barrie Pearson on 071-388 4242 in 
absolute confidence. Your identity will not be 
revealed to our client without your permission. 


Livingstone Fisher pte 

Acre House, 11-15 William Road, London NW1 3ER 

au aini iiMMCTdHiHj 

The Acquisition & Disposal Specialists 


A Member otFIMBRA 


BUSINESS WANTED 

TURNAROUND SITUATIONS 

Our client wishes to acquire an underperforming 
business for cash: 

• with a turnover between £20 million and 
£50 million 

• not necessarily trading profitably 

• a non-core subsidiary or privately owned 

• distributing or assembling products (not a 
manufacturer) 

• or a service business (not high technology) 

• to create a separate division 

Please telephone either Anne Jordan or Marcus 
Moir on 071-388 4242 in absolute confidence. Your 
identity will only be revealed to our client with your 
express permission. 

Livingstone Fisher pic 

Acre House, 11-15 William Road. London NWl 3ER 

i\ r/vnrr m.ii Jim ji 

The Acquisition & Disposal Specialists 

A Member of F1MBRA 


BUSINESSES WANTED 
SALES PROMOTION COMPANY 

Esiablished profitable company whh blue chip diem base seeks businesses i 
similar field - concept and design to merchandising support. Space, finance 
management available for acquisition or merger. 

Bailing Finance Broken & Consultants 
The Commons. I-uion Road, Kimpton. 

Hitch in. Hens SG4 SIIA 


DESIGN CONSULTANCY 
WANTED FOB ACQUISITION, MERGER 

An tniabfohed London-baaed design-communioalion group seeks to u psn d Is ending 
buwiess. 

An acquuKon or merger with another, simiar company mill bring benefits: 

• Espamion of the efiem fst 
• more protu. roth merged overheads 
m codings eontroled, permitting more OOnpetUve pricing 
• agreeable working conditions and Hrastruclue. 

Absolute confidenbaHy saaund and evecMd. Write, intialy indicating response to this 
advertisement and outline oi easting business to; 

Henry Pakdon Esq 

Uscnab Mason 

Si O rue House. 3033 Mnortos, London EC3N lDU 


VALVES 

UK COMPANY is interested in acquiring VALVE COMPANIES 
(UK or Europe), or VALVE PRODUCT LINES in the following markets: 

• OFFSHORE OIL AND GAS 

• CRYOGENIC GAS 

• WATER QUALITY AND FLOW 

• CHEMICAL, UTILITIES. STEAM 

• DEFENSE 

Divestiture CANDIDATES should have turnover from £500,000 to 

£15 million, product lines £ 200 . 000 minimum. 

Address inquiries Attention: cfo Box A4394, 

Fjnsncisl Times, One Souihwartc Bridge, London SE1 9H L 

BUSINESSES WANTED 

Expanding quoted company wishes to acquire manufacturer/ distributor of non- 
food household products. Of particular interest are companies with branded 
products selling to multiples, grocery, hardware, chemist or haberdashery 
outlets with: 

• Likely turnover Him to £ 1 5m. 

■ Bihor total business purchase or branded product lines from larger companies. 

• Suketantial cash resources available 

Write tahn confidence to Bax AgKS. HnancUi Tlrnr^ Ore South ira/k Bridge. London SB 9HL 


TAX LOSS INVESTMENT 
COMPANY 

Required with agreed excess 
management expenses of 
£1-£5 million.. 

Apply Box A8299, financial 
Times, One Southwark Bridge, 
London SE1 9HL 


METAL FABRICATION COMPANY 
WANTED LondonfTbame* VoBey area. 
Contact Box No. *6300. Financial Times, 
One Southwsuk Bridge. London SE1 9HL 

ENTREPRENEUR CHAIRMAN with £1M 

perianal fcmda avoMjka Boohs purchase or 

co n Uottog iraaresi of a company In North 
West Wrte to Box A83T1, Financial Times. 
One SouttiwaritBMge. London SE1 9H_ 


CONFERENCE 

ORGANISATION 

Well established business services 
group based in Central London I 
wishes to expand its Conference 
Organisation/Even i Management, 
Division through the 
acquisitioo/mcrgcr with a similar 
business producing sales £0_5m and 
over. 

Principals only write to Box A8303, 
Financial Times, One Southwark. 
Bridge. London SEt 9!1L 


BUSINESS SERVICES 


health care development 

INTERNATIONAL, INC. 
Modem Health Care Worldwide 
A full-service facilities pbnaisr 
arganuaiiwi hamUug all levels of haul 
are service. 

• Project Mamgsnetn 

• Regional Planning 

• innaneing 

■ Amhiiccun! Service* 

• Conjunction 

• I torpiul Management 

• Sulling 

For mac infunaxuai, call 
UCD1 

777 Old Sow M3) Riser Rood 
Tuiytowu. NY USA KB9 1-6721 
1-riWi 3*7 2031 
Fra 1- PM} 347 3294 


MADRID 
Your Office Ready 
and U’a itin g 


Ful^ famished executive offices. 
Multilingual staff. 
Communication feniKHwa- 
Company incorporation, legal 
and accounting services, 
fr'stigkms business arc*. 

LEXINGTON 

Cwr5WmJ4U6«a*S.S5 

TriL-OrqSTLTAtiVFkuCMUSnALM 




GROSVENOR STREET, Wl Lin. him. ’ 
wwfcod elfeM. la* A kte*. ft. £70 
PW. shortfong kit. Tel: 07i 433 7830. 

VOUB OPFKE IN LONDON Front, TO> a day. 
taWTel Ano/TteFarttaU Bex ate. Ottos 
Rro- Tab 07t 436 0766 Fac 071 SCO 3729 
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ERA Holdings Pic 

formerly Jack Knight Group Pic 

(In Administrative Receivership) 


The Joint Administrative Receivers, A P. Peters and J. B. Atkinson, 
offer for sale the business and assets of Engineering Research and 
Application Limited and Wolverhampton Precision Engineering 
Limited. 


Engineering Research and 
Application Limited 

(In Administrative Receivership) 


Turnover in excess of £1.6 million per annum, with order book of 
£0.6 million. 


A leading European automotive engineering consultancy, 
specialising in engine and component testing, system design and 
prototype manufacturing, with emission testing approvals for 
Europe, United States and Far East 

Prestigious customer base of biue chip OEM and component 
suppliers. 

Comprehensive testing facilities include IS fully equipped engine 
test cells, emissions laboratories, and unique vehicle testing 
environmental chamber. 

Experienced and highly qualified specialist work force. 

Extensive freehold premises in Dunstable, Bedfordshire. 


Wolverhampton Precision 
Engineering limited 

(In Administrative Receivership) 

■ Turnover of over £0.9 million per annum, with order book of 
approximately £03 million. 

■ BS5750 (ii) approved manufacturer of components foe the Bus, 
Truck and Defence industries and Automotive related after 
market. 

■ Small highly skilled work force. 

■ Modem CNC milling/ turning equipment in addition to 
conventional gear cutting facilities. 

For further Information and a sales brochure please contact Andrew 

Peters or James Grenfell at the address below. 


Col more Gate, 2 Colmore Row, Birmingham B3 2BN. 

Tel: 021 200 2211. Fax: 021 236 1513. 

AutbodMd by the totetuh <X Ounml Accountanti In England nul Wain » any an ImBWml Burins. 
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East Midlands Master Bakery 


(For Sale) 

The Receivers L K Denney and J Wilson offer for sale the assets of 
Henry Brown (Bakery) Limited of Nottingham. 

□ Bakers of high quality, craft products. 


Cl Skilled work force and management - 110 people. 

Bakery occupies approx. 2Zfl00sq. ft long leasehold site in 

Nottin gham , but adjacent to ML, M42 Motorway network. 


□ Annual Turnover has been .£3 million, now down to nearer £2 m. 

□ Excellent customer base including national supermarket chains. 
For further information contact 


Delaffle Taste 

Tafantn 

frimstjani 


Lindsay Denney or Chris Hornsby at Touche Ross & Co, 
1 Woodborougfa Road, Nottingham NG1 3FG. 

TeL 0602 500511 Fax. 0602 590979 


Aattwd*ed by tbo tatinau at Qa 
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G. E. Foxton Limited 


(In Administrative Receivership) 

John Wilson and Lindsay Kennedy Denney, Joint Administrative 
Receivers, offer for sale the assets and undertaking of the above specialist 
fabricators and installers of steel and aluminium windows, doors, curtain 
walling, roof lights, patent glaring, entrance screens etc 

■ Business established in 1949. 

■ Leasehold premises. Production area and office accommodation 
extending to approximately 5,000 sq ft. 

■ Workforce comprising 4 production, 5 installation and 
5. administration staff. 

■ Last recorded turnover £1 36m. 

For further particulars please contact John Wilson, the Joint Administrative 
Receiver, or'Dian Wardte at the address below. 



1 Woodbo rough Road, Nottingham NG1 3FG. 

Teh 0602 500511. Fax: 0602 590979. 

" Amborfxd ty it* tend no* ofChwwred Annunui in tnjtend and wsm »<w t 
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Tennant House Holdings Ltd. 

Macclesfield, Cheshire 


Thie Joint Administrative Receivers offer for sate the business and assels 
- of Tennant House Holdings Ltd. 

Principal features include: 

■ Mail order retailers via StockFngfMas. Kid’a Stuff and Montrose 
catalogues. 

Turnover. In excess of £4 million. 

■1 m Long leasehold modem offices and warehouse - approximately 
32,000 sq jti 

- ■ Well established business with many years trading experience. 

: ■ Experienced workforce. 

forfurther Information contact the Joint Administrative Receivers, 
PhfH'p Ramsbottom or Peter Terry, KPMG Peat Marwick, 7 Tib Lane, 
Manchester 'M2 60S. TeL 061 832 4221. Fax: 061 832 7265. 

Telex: 668265 PMMMAN G. 



Corporate Recovery 
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CODDER AND HSTO BUTTON COMPANY , 
TO CeaaOOORtwwih mfivt and gtowing ‘ 
Wftt.. Noit-ssM owner retiring. Beef 
-man. -Box No. A830O, F i na ncia l Tmn. . 
OoeStwhanuk Bridge. London SEl 9HL ■ 


MAGAZINE ADVERTISING ASSETS of. 
iitaolvent oorr^txnf** and burin*****, 
Fro* copy 071-382 1154. 
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Over 20 Quality Hotels in 
Major North American Markets 


Hotel Name 

Location 

No. of 
Rooms 

Hotel Name 

Location 

No. of 
Rooms 

Hospitality Inn 

Jacksonville, FL 

202 

Trave lodge 

San Diego, CA 

307 

Hospitality Inn 

Jacksonville, FL 

105 

Sports Arena 

Hospitality Inn 

Pensacola, a 

124 

Holiday bm 

Clinton, NJ 

142 

Hospitality Inn 

Pensacola, a 

SI 

Radisson Hotel 

Minneapolis, MN 

243 

Landmark 

las Vegas, NV 

Site 

Summit Hotel 

Dallas, TX 

376 

Hotel & Casino 

Carlton Place Hotel 

Toronto, Ontario 

528 

Hampton Inn 

Valencia, CA 

129 

French Quartet Suites 

Atlanta, GA 

155 

Lake Arrowhead 
Hilton Resort 

Lake Arrowhead. 

CA 

261 

'Ibvelodge Viscount 

LAX Airport, CA 

567 


llavelodge Hotel 

Miami Airport, FL 

264 

Los Angeles Airport 

(Manikol Hotel 



LAX Airport, CA 

178 

Travelodge Hotel 

Atlanta. GA 

180 

Holiday Inn 

San Francisco, CA 

389 

Travel odge Viscount 

Denver. CO 

209 

Doubletree Club 

Sail Diego, CA 

210 

Travelodge Viscount 

ML Laurel NJ 

235 

Radisson Hotel 

San Bemadino, CA 

238 

Omni International 

Baltimore, MD 

702 


* Properties offered individually at substantially below replacement cost 
★ With or without management or franchise affiliation 


* Seller financing available on selected properties 
Sealed Bids Due 16th April 1993 


For further information and a catalogue call 
Kay Dymock in London +44 71 457 3902 or fax +44 71 457 3904 


Jones Lang Wbotton 


INTERNATIONAL HOTELS 


Biscuit Manufacturer 

Glasgow 

Nestle UK Ltd offer for sale the business 
and assets of Gray Dunn. 

Principal features include: 

• Established product range produced by an experienced workforce. 

• Annual turnover of £6 million. 

• 4 acre freehold property. 

• Flexible manufacturing plant and equipment. 



For further information contact: 


Mr. A. J. Sharpe. Nestte UK Ltd. 

St. George's House, Croydon, Surrey CR9 1NR. 
Telephone: 081 -667 51 87. Facsimile: 081 -667 1830. 




SPECIALISED JOINERY CONTRACTORS 
(DOOR, FRAME AND ANCILLARY PRODUCTS) 


— . •. 'V.I&V JT*. # • • J»fT v ‘ vv *> : n- 

• L : V • ' • -- ■ r- <■ « 


■ i, i.'v t . . • . ,.;k A . i«. < • «Jii : 

•.» » * "* t; J •: /..c - y v:v: • ;,:i •• - f ' * .a 


The Joint Administrative Receivers offer tor sole the business and assets of the above 
company. 

Principal features of the business include: 

• excellent biue chip customer base 

• highly stalled workforce - 120 employees 

• modem leasehold properly al Somercotes, Alfreton, Derbyshire, 65,000 square feel 

• quality modem computerised joinery and woodworking equipment 

• £6.8 million turnover. 

For further information please contact JiO Howsam at Coopers & Lybrond, Cumberland 
House. 35 Park Row, Nottingham NG1 6FY. Tel: 0602 419066. Fax: 0602 410792. 


Cooper*. A Lybram! i& authorised by the Institute of Chancre! Accountants 
in England a&l Wole* to carry on Invusuneni Business. 


Coopers solutions 
&Ly brand r, ' r Bl,s,,,eis 





The Jolni Admlniaraflve Receivers, offer lor safe, ® a going crocem, the business and assets of Ms 
estabfehed Bfoup o< Competes who are matt leaders in tradttkmal battiiooms. 


Pried pal features of me business I Delude: 

• designs, copyrights and tnxtemaris of exclusive high quality bathroom products 

• annual 6roup turnover of £3.7mHBon 

• 38 lull time employees 

• established customer base, wffli produd deploys in over 300 retail outieb 

• tour leosehoM premises. In Reading, Birmingham (2) and WottJeW 

• group includes Jackson Brassware Limited, a bathroom brassware assembly business t»3ed In 
Birmingham. 


For further information please contact J M Irednle FCA Joint Administrative Receiver erf 
Coopers & Lybrond, 9 Greytriors Rood, Reading, Bertehire R61 1JG. 

Tel: 0734 5971 1 1 . Foe 0734 607703. 


» 


Coepcrv * l.yfcnnd » authwued by Ok Iminutc of ChvKKtl AeeeeaMh in EfijOanJ 

and Wales to carry on Investment Bnliira. 
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BUSINESS FOR SALE 

Long established quality 
manufiacturor of steel officcl 
and newsvending equipment 
based in North East London 
with substantial asset base. 
For further information 
please write in confidence to: 

Box A83C2. Hnancud Tines. One 
Southward Hridgg. London Slil 9fiL 


OPPORTUNTTY TO ACQUIRE ESTABLISHED & 
PROFITABLE RESIDENTIAL LETTINGS COMPANY 
SURREY BASED 

♦ Fast nnd continually expanding market 
4 Excellent reputation/ prospects 

♦ Current annual income approx £160,000 

Genuine applications in writing to: 

Box A8309, Financial Timet, 

One Southwark Bridge, I<ondon SKI 9HL 




/! 


1 1 


GREEK EXPORTS SJL 

ANNOUNCEMENT OF A REPEAT PUBLIC AUCTION 
FOR THE HIGHEST BID 

CREEK EXPORTS S-A.. established la Athens |!7 Pitirpulimioa siren) and legally 
icprescaled hi Its capacity as Uqnldator. of the Bodrte nnityme MARITlMh IRONWORKS - 
NAFSI, established in Piraeus, sad in accordance with inkle 4lia of law 18‘M/IS‘ni, 
a iff l cin u ded by article M ofLw 3XXVI991 sad ana dertriua Na. 130N/IW3 of Ibe Piraeus 
Conn or Appeal, and with Ibe written Hate me 01 (incoming ref no. 162/12.2.93 and 
174/18^,92) at the oedtler of paragraph I of die above article. 

ANNOUNCES 

A repeat public auction for the highest bid with smkiL binding offers fat the purchase. In mo. 
rf the asaeu of sooctc aaanytne named MARITIME IRONWORKS (NAFSI) S A which is 
nader ll^idstioa aad bated la Piraetu si Sabminc* and 34 Mclhonis Sired 

ACTIVITY AND BRIEF DESCRIPTION OF THE COMPANY UNDER LIQUIDATION 
NAFSI operates oa rented premises owned by the Pinees Port Atubofily. Ii ic engaged is the 
bolding repair, conversion, upgrading and breaking of sUps and utbn crah, as well as all 
types of machine-shop works. 

the Company mdst Ktpiiitaliai owns «K bufidittg Conuriiagol a ground sod first How and 
oreiing the entire plot or 1.195m 1 . at Salamluos ami 34 Metkmis Sued in Hneos. The 
building houses the company's head office and Ihr greater part of the ground flow is used for 
the manufacture of ship's propcilcn. 

TERMS OF THE AUCTION 

1. la order take pari in the auction Interested panics are invited to lecrive from the 
Liquidator, the Offering Memor a ndum which describes ia more detail the amete of ibe 
Company for sate, its obligations and Ibe necessary procedures for Ik iramfer. a well » the 
fam of the Letter of GaaiMee needed for the rabmlsinn nf a bind leg offer to the Athens 
■otsiy public a ss i g n e d to (be t a c ti o n , Mrs AMbiaat-DinuLm ZsfiiopoukjB-Emumti<poakw 
at 18 Voukounsdoa Street. 5th floor, TeL 30-I-3&IR24V ep to Monday 29Ui March l«WJ 
at 19.00 bans. Bids most be submitted in penai why a legally appointed teprt t ealalivr. 

2. Tha bids win be naseakd before the above notary oo Tuesday 30th March 1943 ai II 00 
boors with the Liquidator to attendance. All those who have submitted bids within the 
prescribed Hare Barits cm sbo K tenri , Bids atbatoed beyond the prescribed lime limits will 
not be accepted or cmridered. 

3. The seated, Mndng offm owri dearly state the price offered for the porchne, in uao. of 
the Company's assets aad mast be accompanied by a Utter or Guarantee from a bank 
legally operating In Greece, for Ibe cmmal of fifty million drachmas 150010000 dr*.J w its 
equivalent in U j. dottm. 

4. The Company's assets and all (oed and dicnlMing coroiilneni pans i hereof, such as 
J nnmorabte and movable property, drims. indemarks, tides, rights, etc. are to hr ioU and 

rtawsfetred *as te. where is* sod, mres spectlicaily, In Ihdr actual and legal condition sod 
loearioo on the date on whfeb the sate contract is fignod, re^rdkw rrf whether ihe atmpny 
under KquhteKtre is aponlmg at noL 

5. The Liquidator, the Cotnpsay snd the estdhots repres o ulng Sl» of the Inhl ctoims agahw 
tbe Company (Law 1891*50 artiefe 46a, pore. I as in fotce.1 known hcrcaflci as the Majority 
Crethtots. fchaH bear no habihly for any legal or adnsl defects or for any deficiency in ibe 
effects and rights f« sate nor for the pcasMc refus a l of the Stale to approve, as required, the 
transfer of elements of Ibe assets, nor for their incomplete or faulty description in the 
Offering Memorandum and in any coneapondence. In event of fnconslsiencict, entries in 
the Company's books, as they stand oo tbe due or signature of Ihe sale contract, shat! 

prevail. 

6. Prospective buyers, hereinafter re f erred to as 'Buyers', shall be obliged, ua their own 
raepr m riWlity and due care, and by their own me a ns and al then own npenw. to inspect the 
object of Ibe sale nod from their own judgement aad declare in their bids thai they are fully 
aware of the actual and legal condhlm of the suets for sale. Tbe Buyers arc hereby 
reminded that, in accmdance with the provisions of Law 1RVZ/9II aflide 46a, para. 4 m in 
force, having ag re e d hi writing to maintain confidentiality, they are entitled to have accent 
to any information they may require nmcenrinE the Company for sate. 

7. Bids should not contain tenns which aright prevaricate their Madingpcss « any viggnen 
concerning the offered price and its method of payment, or any other nvdrer of importance 
to the sale. The L iqui d a tor and the Majority Credited have Ihe right, at their taconlesiahle 
discretion, to reject often which coatria terms and anufitnas, irrespective of whether these 
offers contain a higher price than that of other bidders. Such unacceptable terms would be, 
for e tampfr . requests for the repair. Im provement or transfer or fixed assets, or requests for 
guarantees in the coRcctioa of darms In this respect, ot compliance with recommendations 
regarding the security of the Installations, or for safeguarding Ihe insurance cover, etc. 

8. In tbe event that the p er son to whom the auction is adjudicated, Inlfet In his obfigaitai hi 
appear within twenty (20) day* from being invited to do so, and sign the relative sale 
con trad and (rib to abide by the other obligations accruing Tram the proem announcement, 
then the above-mentioned guarantee of fifty minion drachma* (SU^XXLOOO drc.) is forfeited 
te the Liquidator to compensation for expenses of any kind, lime spent, and any actual or 
hypothetical loa sustained, with no obligation on the Liquidator's part to furnish any 
specific proof or deem that the snxwnt has been forfeited to him as penalty danse and 
cofieci it Iran the guarantor bank. 

Guarantees deposited by other bidders shall be returned to them after tbe Liquidator's 
evaluation report has been a pproved by the Majority Creditors aad Ihe highest bidder’s 
guarantee shaD be retimed to him alter he has paid the sale price and tbe act of settlement 
has been drawn up and signed. 

91 The highest bidder is deemed the one whose offer has been so judged by the Liquidator aad 
approved by tbe Majority QeriitaS as being in there best interests. 

10. Tbe Liquidator shall not be KaMe to partitipaMs in the aactioo either with respect te the 
evstuation report or for his rejection of the highest bidder and neither vrifl he he haMe to 
them for the cancel latioa of the auction in the even! drat its catenate is not a p pro v ed by the 
Majority Creditors. 

11. Paitieipana hr tire aoction do not acquire any rigid, claim or demand from the present 
announcement or from their participation la the auction, against the Liqntdalnr, for say 
caus e or reason. 

12. Transfer expenses of Ihe amete for ale (lazes, stamp doty, notarial and mortpgarS fees, 
rights and other expenses for drawing up topographical diagrams as required by Law 
651/77, etc.) ate to be borne by the Boyer. 

13. Thosc taking part n the aoction will be cwnmiOcd to keep Ihe enterprise operating in its 
present form. 

Interested parties should apply for Timber (afonnatiaa la: 

a) The head office of E.T.RA.&A. 

Directorate of Public Holding 

87 Syagnra Avenue (2nd Door), Athens. 

TeL 30-1-924095 and 30-1-92.94 J96 

b) GREEK EXPORTS SLA- 
17 Paocpistioiiou Street (1st floor), Athens. 


TeL 30-1-32.43.111 to 115 


By Order of The Joint Administrative Receivers 

Messrs (KPMG) Peat Marwick 

Re: Rosehaitgh Pic (In Administrative Receivership) 


IMPORTANT SALE BY AUCTION 1200 LOTS 
OF EXECUTIVE QUALITY OFFICE 
FURNITURE AND COMPUTER EQUIPMENT 


On View ac 7-9 Marylebone Lane. London Wl 
Wednesday I Oth March, 1993 


To Include: 

“Deshing Systems” Workstations, Executive Desks, 
Designer Boardroom Table and Credenza's, Large Quantity 
of Teak Effect Cabinets, Gordon Russell Chairs, Compaq 
Computers, HP LaserJet Printers, Toshiba Copiers and Fax 
Machines, Xerox Copiers, Audio Yisual Conference 
Equipment, Commercial Kitchen Equipment, Modern Gym 
Equipment, Typewriters, Transcribing Machines, Etc 


Auction At: PORTMAN HOTEL, 
PORTMAN SQUARE, LONDON Wl 



FOREST HILL 

LONDON SE23 

SCHOOL PREMISES 


FREEHOLD 
FOR SALE 


12,500 SQ FT EXCELLENT POTENTIAL AS EXISTING 
or 

RESIDENTIAL DEVELOPMENT 
MED1CAUNURSING HOME 
INSTUimONAL/TRAlNING 
NURSERY SCHOOUREUGIOUS USE 


SUBJECT TO PLANNING 

U.. A 1.1 1 


HEALEY & BAKER 


REF: MWS 


071 629 9292 


29 Si Georges Street, Hanover Square. London W1A3BG 


BUSINESS SCHOOLS 

The Financial Tinea pnpotes to publish this snrvey on: 

April 2 1st 1993 

ShauH yoa be interested in aeqnmng more information about this survey 
ot wish to advertise please eon tact: 


Sara Mason on Tel: 071 873 4874 
or 

Melaitae Mflet on 071 873 S3B8 
or Fax: 071 873 3064 
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BUSINESS AND THE LAW 


LEGAL BRIEFS 



Former head of 
merger task force 
joins Allen & Overy 

MR COLIN Overbury, the outgoing 
director of the European 
Commission's merger task force, 
bas joined the international 
London-based law firm Allen & 
Overy as a consultant on 
competition issues. 

Mr Overbury, who qualified as 
a solicitor In 1955, joined the 
European Commission in 1973 and 
was put in charge or competition 
in mechanical, electrical and 
electronic industries in 1984. From 
1986 to 1990 he was in charge of 
competition for financial services, 
media, telecommunications, 
information technology and all 
manufactured products including 
motor vehicles. 

In 1990, Sir Leon Brittan, then 
competition commissioner, asked 
Mr Overbury to set up and head 
the merger task force. He is widely 
credited with its success in making 
important decisions within the 
tight deadlines of the EC Merger 
Regulation. 

Software ruling 

IN A test case for the copyright 
of compnter software, the English 
High Court has ruled that a 
plaintiff can establish an 
infringement without showing 
that his software code has been 
literally copied. 

The case is of great significance 
to software developers and owners. 
Previously, the law had been 
unclear in cases where “the look 
and feel" of one program 
duplicated another, according to 
solicitors Dibb Lupton Broomhead, 
who acted for John Richardson 
Computers, the successful plaintiff. 

The Court said that non-literal 
aspects of a computer program 
could Infringe copyright The 
plaintiff did not have to show 
copying of a substantial part of 
the structure and organisation 
of the program even where the 
program source code had not been 
copied. 


A good life at the 
top of the charts 

Robert Rice unveils the results of an FT poll of legal firms 
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C lifford Chance, the UK's 
largest law practice, has 
emerged as the leading 
UK commercial law firm 
in the 1992 FT law firm poll of polls. 

The group's move to the top of 
the table, ahead of Linklaters & 
Paines and Slaughter and May, both 
of which were ahead of it in 1991, 
suggests it is now reaping the 
rewards of the ambitious 1987 
merger between Clifford Turner and 
Coward Chance which led to its for- 
mation. 

The overall strength and depth of 
the firm's base is reflected in its 
high ratings across the complete 
range of performance indicators 
used in the FT poll. Profitability 
remains the only area where it lags 
behind its main competitors, its 
weak showing in Legal Business 
magazine's table of the most profit- 
able law firms being largely due to 
extraordinary costs associated with 
a move to new City premises. 

Although perhaps not yet enjoy- 
ing the reputation of Linklaters and 
Slaughters, it appears to be “bene- 
fiting from a more competitive pric- 
ing policy" than some of its rivals, 
according to one City observer. 

Linklaters, ranked second, also 
had an exceptionally good year 
being involved in most of the big 
transactional deals during 1992 and 
continuing to benefit from the 
strength of its international capital 
markets work. The firm would have 


finished as a clear leader but for its 
lack of involvement in the main 
management buy-outs of 1992. 

The 1992 poll also confirms the 
existence of a “super group" first 
identified in 1991. These top live 
firms continued to move ahead in 
1992 in spite of the depth of the 
recession largely through the 
strength of their international prac- 
tices and their domestic, corporate 
and financial client base, which 
allowed them to tighten their grip 
on high quality, high value work. 

Mr James Wyness. joint senior 
partner of Linklaters. says 1992 was 
a year in which to be grateful for a 
strong corporate and financial cli- 
ent base, a view echoed by Mr Giles 
Henderson the new senior partner 
of Slaughter and May. 

In terms of the domestic market 
for legal services, 1992 was very 
tough and increasingly competitive. 
For the big firms this meant con- 
centrating more on tailoring their 
services to client needs and learn- 
ing to be flexible on fees. 

Companies began to recognise in 
increasing numbers that the reces- 
sion had changed the marketplace 
and that they could now exert a 
much greater influence on the legal 
services they purchased and on 
what those services cost. 

In spite of the recognition by 
most law firms of the need to be 
flexible over fees in these market 
conditions, the top UK commercial 


practices were caught off balance in 
the autumn by a league table pub- 
lished by the International Finan- 
cial Law Review which suggested 
that the average hourly rate for 
legal advice from a partner in a 
leading City of London law firm had 
risen by 20 per cent in the last 12 
months. 

IFLR labelled UK commercial law 
firms the most expensive in the 
world, charging $235 an hour more 
than their US counterparts. It in 
practice, they had demonstrated the 
need to be flexible on fees, they had 
failed to get that message across to 
the public. Some firms had even 
found themselves attacked for 
apparent inflexibility. 

I n spite of difficult market con- 
ditions, the top 10 firms all 
appear to have enjoyed a rela- 
tively successful year. Figures 
published last September by Legal 
Business for the 1991/92 financial 
year showed revenues holding up 
very well in the early part of the 
year. 

The top six firms all bad turn- 
overs roughly equivalent to Elm per 
partner. Clifford Chance the UK's 
largest law firm had a turnover of 
£244m, comparing well with Ameri- 
can firms of similar size such as 
Skadden Arps (£2S0m), Baker & 
McKenzie (£273m) and Jones Day 
(£232m). Linklaters (£L54m). Fresh- 
fields (£135m), Lovell White Durrant 


(£120m). Slaughter and May (£113m) 
and Allen & Overy (£112m) also 
compare favourably with their US 
counterparts. 

All of them say that since April 
they have managed to maintain rev- 
enues and that, if anything, busi- 
ness has picked up. The 1992-93 fig- 
ures are likely to show continued 
growth for these six. 

The explanation for this success 
can be found partly in the counter- 
cyclical nature of some sectors of 
the legal services market and partly 
in the strength of the firms' interna- 
tional practices. 

Mr John Pritchard, editor-in-chief 
of Legal Business magazine, says 
that all the leading firms have bene- 
fited from the huge increase in cor- 
porate restructuring and refinanc- 
ing that bas accompanied the 
recession. But two firms in particu- 
lar. Allen & Overy and Lovell White 
Durrant, have shone out. he says. 

Mr Bill Tudor John, managing 
partner of Allen & Overy says his 
firm has had a particularly good 
year because of the strength of its 
banking and insolvency practice. 

Allen & Overy had a hand in most 
of the big Insolvencies and debt 
reschedulings in 1992, acting for the 


administrators of the Maxwell pri- 
vate companies and Canary Wharf 
and for WPP, Guinness Peat Avia- 
tion. Heron Corporation and News 
International in their reschedulings. 

On the international front, Link- 
laters, Alien & Overy. Slaughter 
and May, Clifford Chance and 
Freshfields have all benefited from 
their domination of international 
capital markets and structured 
finance work. 

The IFLR Eurobonds league table 
used in the poll of polls is supported 
by a recent survey, by Euromoney, 
of senior executives in the Euro- 
bond syndicated loan and deriva- 
tives departments of leading finan- 
cial institutions. That showed that 
international capital markets are 
dominated by Clifford Chance and 
Linkla ters with Allen & Overy and 
Slaughter and May vying for third 
place. 

With some 40 per cent of its work 
now having an international ele- 
ment, it is not surprising that Link- 
laters and other such firms have 
found it easier than most to ride the 
UK recession. Mr Wyness says. 

To add insult to injury for those 
firms fighting for a share of the 
domestic markets, what little high 


q uali ty transactional work there 
was in 1992 also appears to have 
gravitated to the top firms. 

Freshfields. arguably the leading 
corporate finance law firm, Link- 
laters and Clifford Chance were all 
involved In either the £3.7bn Hong- 
kong and Shanghai/Mldland Bank 
rtpg) or the merger between Reed 
International and Dutch publisher 
Elsevier. Linklaters and Slaughter 
and May were involved in the pub- 
lic sale of Wellcome shares and 
Linklaters worked all last year on 
the ICI demerger. 

This domination is likely to con- 
tinue in 1993. linklaters. for exam- 
ple. has been appointed by the gov- 
ernment on both the British Rail 
privatisation and on the sale of the 
third tranche of British Telecom. 

The picture for those outside the 
top 10 is not so encouraging. While 
the UK economy remains in reces- 
sion. ail law firms are likely to suf- 
fer to an extent. But it is outside the 
top 10 that structural problems, 
born of the boom in legal business 
during the late 1980s when many 
law firms grew much too rapidly in 
size to meet the huge demand for 
legal services, are likely to make 
themselves felt in 1993. 


When to use the national courts 


The European Com- 
A JT/? mission has pub- 
/l\ Wished new guide- 
lines on co- 
operation with 
f3Uhs national courts in 
** EC competition 
EUROPEAN cases, designed to 
COURT encourage the use of 
national courts in 
the application and enforcement of 
EC competition roles. 

Publication of the guidelines in a 
Commission Notice has been has- 
tened by three recent developments: 
the post-Maastricht philosophy of 
subsidiarity; the European Court’s 
judgment in the Delmitis case set- 
ting out the procedures which 
national courts may follow in EC 
competition cases; and the recent 
Court of First Instance judgment in 
the Automec case. The Commission 


relied on that case to justify exercis- 
ing a discretion as to which compe- 
tition complaints it should give pri- 
ority. 

Since 1974, the ECJ has recog- 
nised that companies and individu- 
als have the right to enforce the EC 
competition rules in national 
courts. A line of cases has estab- 
lished the general right to an effec- 
tive remedy for infringements of 
Community law. 

The Commission Notice rather 
timidly says that this means that all 
procedural rights and remedies 
such as damages, injunctions and 
interim measures provided by 
national law should be available to 
litigants on the same conditions as 


would apply if a comparable breach 
of national law were involved. The 
Commission does not deal with the 
situation where there is no effective 
remedy for a comparable breach. 

National courts, however, have 
been reluctant to exercise their 
Jurisdiction for a number of rea- 
sons. such as the Commission's 
exclusive competence to grant 
exemptions for agreements and 
business conduct which would oth- 
erwise be prohibited as anti-compet- 
itive, the often complex economic 
questions involved, and the absence 
of specific procedural rules. The 
Notice sets out to provide sufficient 
reassurance to overcome this 
reluctance. 


When applying EC competition 
law, national courts should be 
guided by formal Commission 
exemption decisions, as well as any 
other official statements such as 
comfort letters, the case law of the 
ECJ, other Commission decisions, 
general notices and the block 
exemption regulations. 

In difficult cases the national 
court is encouraged to stay proceed- 
ings to await the outcome of any 
Commission procedure relating to 
the same conduct, or seek the Com- 
mission's views on certain issues, or 
refer the matter to the ECJ for a 
preliminary ruling. 

It is envisaged that national 
courts may, within the limits of 


national procedural law, request the 
Commission to provide: 

• information of a procedural 
nature; 

• consultation on points of law. 
including an interim opinion on eli- 
gibility for individual exemption; 

• and factual data to be used as 
evidence by the parties subject to 
availability and the principle of con- 
fidentiality. 

Replies from the Commission on 
these points will neither bind the 
courts nor affect their right to refer 
questions to the ECJ. The right to 
request economic market data from 
the Commission is one of the most 
obvious benefits of the Notice. 
Although bringing an action 


before a national court may be more 
expensive than filing a complaint 
with the Commission, the Commis- 
sion identifies some of the advan- 
tages of court action: 

• damages are available; 

• injunctions may be available and 
interim measures may be more 
readily adopted; 

■ claims under national and Com- 
munity law can be combined: 

• and legal costs may be awarded. 
In spite of such potential benefits. 

however, the policy of encouraging 
cooperation raises almost as many 
potential problems as it seeks to 
solve. Effective decentralisation 
may demand a more radical 
approach along the lines of harmon- 
isation. 

BRICK COURT CHAMBERS. 

BRUSSELS 


An 

investment 

account 

specially for 

aliens. 


Tax advantages for expatriates from Nationwide Overseas. 

You may no longer he working hard m the Unihh isles, but there's no earthlv reason win your 
money shouldn't be. Particularly since Nationwide Overseas Limited, has a 90 dav notice account that pavs 
expatriates interest rates that are quite out of this world and guarantees you a safe return. As if this 
isn't enough to make you feel over the moon, you can make one immediate penal tv free withdrawal of up 
to aCJO.OOlfa year. Alternatively, you can choose our instant access option In addition to these accounts, 
you dm opt for a hxed rate over a fixed period with our new Offshore Time Deposit Account. 

For our Latest Overseas Account rates please phone home on 4 4 iff' 624 606095 or fax 44 {(}) 624 665495, 
After all, just because you’re an alien why should. a sale high return' be alien to you? 

Jral Nationwide. 


Please complete and return to Nationwide Overseas Limited, PO Box 217, 45-51 Aibol Street, DougLu, Uc of Mao or yon may fax on 44 (0) 624 665495. 
I/we enclose a cheque made payable to Nationwide Oneness Limited for the sum of c ♦" open an Overseas Account with 

□ Instant Access □ Monthly Income □ 90 Day Notice □ Send lor farther details of OwmcasAcconnr. 


Namc(s). 

Address_ 


. Signatures). 


_TU.No.. 


FT 33/93 


NaksnUe Omen Ltd, ■* a wUly owned mhiklrury of Nationwide Budding Society, hura rates and den may vary, terra ami csodibofn araifable w request. Interest will be 
earned on cleared fund* bwntr, in the interest of security year accoom will not be operable nodi a completed application Sam ia accepted by the comp an y. Bggw m td with the 

hie of Man Financial Supervision Commiwioii for Banking and Investment business. 
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St Thomas’ Matthews defeats Guy’s Griffiths 


A battle between two of Britain's most 
prominent hospital managers to run the 
biggest National Health Service trust in 
London ended In victory yesterday for Tim 
Matthews, chief executive of St Thomas’ 
hospital. 

St Thomas’ and Guy’s hospital trusts are 
due to amalgamate into a single trust next 
month. The eventual aim, based on recom- 
mendations of the Tomlinson report into 
London healthcare, is to combine the hos- 
pitals on one site. 

Matthews (left) defeated Peter Griffiths 
(right), chief executive of Guy’s, for the 
new job. The decision is a severe blow for 
Griffiths, who gave up the high-flying post 
of deputy chief executive of the NHS man- 
agement executive in Whitehall to run 
Guy’s when it became a trust In 1991. It is 
also a blow for Guy’s morale - the hospi- 



tal has frequently been promoted as the 
flagship of the government's health 
reforms and a prototype for other trusts. 

Lord Hayhoe, who will chair the new 
combined trust, said yesterday that Tim 
Matthews’ leadership would provide an 
opportunity to build "the best hospital in 
London for patients, staff, teaching and 
research". 

Matthews first task, after getting his 


senior management team in place this 
month, will be to develop a strategy for 
combining St Thomas’ and Guy’s. The gov- 
ernment wants proposals for consolidating 
services on a single site within six months". 
It has not yet been decided which location 
will be chosen. 

Griffiths, 48. who is expected to leave 
Guy's soon after the new trust comes into 
effect next month, said yesterday that he 
would “continue to provide the maximum 
support" in preparing for its launch. "I 
have no doubt that working together 
Guy's and St Thomas’ will be a world 
beating combination," he said. 

Matthews. 41. was previously district 
general manager of Maidstone health 
authority and manager of the Middlesex 
hospital. Before that he, like Griffiths, 
worked in the Department of Health. 


Non-executive 

directors 



■ Alan Wheatley (left), 
chairman of 31 Group, at 
LEGAL & GENERAL. 

■ Sir Derek Hornby (right), 
chairman of the British 
Overseas Trade Board, the 
Institute of Management, 
CECIOS, and Astra Training 
Services, as chairman of 
VIDEO ARTS. 

■ Sir Brian Goswell, senior 
partner of Healey & Baker, 

at BRENT WALKER, the first 
to be appointed since Sir Keith 
Bright became chairman. 

■ James White, chairman of 
Ashley Group and former 
chairman and ceo of Bunzl. 
at BOWATER Inc to fill the 
unexpired term of the late Earl 
of Carrick. 

■ William Colarieehl, a partner 
in Willcox Lane Clutterbuck, 


at THOMAS WALKER. 

■ Stanley Bard at WEST 
TRUST. 

■ Mitchell Barry, chairman 
and chief executive of Allied 
Foods, and Fergal O'Dwyer, 
a director of DCC Corporate 
finance, at WARDELL 
ROBERTS. 

■ Geoffrey Turley has retired 
from BAGGEREDGE BRICK. 

■ Peter Jamieson, a director 
of Robert Fleming Holdings, 
and Bernard Solomons, 
chairman of Allied Provin cial, 
at SCOTTISH AMICABLE. 

■ Andrew Douglas at 
QUADRANT GROUP having 
stepped down as chief 
executive and is succeeded by 
David Coghlan. 

■ Hamish Grossart at RADIO 
CLYDE HOLDINGS; Alick 
MacMillan has retired. 
■Francis Hayes has resigned 
from AB ELECTRONIC 
PRODUCTS GROUP following 
its acquisition by TT Group. 

■ Lionel Weraick and Joe 
Wemick as joint chairmen at 
The WERN1CK GROUP OF 
COMPANIES. 

■ Nicholas Chamberlen, 
chairman of Clive Discount 


and of the Lombard 
Association, as a trustee 
director of the IMPERIAL 
PENSION FUND. 

■ Bill Slater, chairman of the 
Mersey Docks and Harbour 
Company, as chair man of 
BEFANET, the electronic 
trading network established 
by the British International 
Freight Association. 

■ Jamie Borwick, a director 
of Adam and Harvey Group, 
at RANELAGH. 

■ Robert Fee at MAGNOLIA 
GROUP. 

■ Charles Lenox-Conyngham , 
former chairman and chief 
executive of Sealink, as 
chairman at HARTONS 
GROUP; he succeeds John 
Abell who has resigned. 

■ Phillip Sober, former senior 
partner of Stoy HawarcL at 
CAPITAL & COUNTIES. 

■ John Robins, group finanrinl 
director of Willis Corroon 
Group, at CHURCH & CO. 

■ Nigel Robson, a 
non-executive director of 
FLEMING EMERGING 
MARKETS Investment Trust; 
died on February 25 . 


‘CBI activist’ for new environment panel 


The Confederation of British 
Industry has set up a new envi- 
ronmental lobbying panel and 
chosen Harry Robinson, a divi- 
sional director of John Mow- 
lem Construction, as its first 
chairman. 

The Environment Protection 
Panel, which replaces a series 
of panels concerned with Indi- 
vidual issues, is designed to 
“sharpen the thrust" of the 
CBI’s lobbying effort, accord- 
ing to environment director 
John Cridland. It held its first 
meeting on February 4. 


Robinson, 63, whom Cridland 
describes as “a CBI activist”, 
■bad for the past two years been 
chairman of the South-Western 
Regional CounciL He has spent 
30 years at John Mowlem, and 
until last year was chairman of 
the South West Division of the 
construction group. He 
remains a divisional director, 
with special responsibilities 
including the corporate image; 
he also says he "gets involved 
with major projects in the 
early stages". 

Cridland explains that the 


CBI had been particularly keen 
to involve someone from the 
construction industry, rather 
than a representative from the 
“classic polluters” such as 
chemicals or plastics. “Land 
contamination for Instance is 
very hot on the political 
agenda." says Cridland. “We 
are all more concerned than 
we were - and rightly so - 
about environmental liability, 
but the CBI is keen to encour- 
age the setting of effective 
roles for the future rather than 
dwelling on the past" 


Lovering joins 
Tarmac’s trio 

John Lovering. Sears’ finance 
director until mid-1992 who 
resigned from the retailing 
group at the end of January, 
has arrived at Tarmac, the UK 
construction and building 
materials group which is 
expected to announce substan- 
tial losses for the past finan- 
cial year. In the newly-created 
position of chief operating offi- 
cer, he will be working in har- 
ness with Neville Simms, chief 
executive, and Terry Mason, 
Tarmac’s finance director. 

Simms said yesterday: "Tar- 
mac is a very large group and 
I see us working as a triumvi- 
rate. John Lovering will assist 
me with day-to-day opera- 
tional management and with 
business p lanning an d devel- 
opment" 

Lovering joined Sears In 
1986, becoming finance direc- 
tor in 1988. Last year he was 
moved to the post of managing 
director of corporate develop- 
ment and international 
operations. Sears chairman 
Geoffrey Maitland Smith com- 
mented at file time of Lover- 
lug's departure: u He felt his 
talents were not being util- 
ised.” 

Before joining Sears, he held 
senior posts at Lex Service, 
Grand Metropolitan and Impe- 
rial Group. 

■ John Miliar and David 
Bryant have been appointed 
regional chairmen responsible 
for Scotland and the north 
west, and East Anglia and the 
south east, respectively, at 
PERSIMMON. 

■ Keith Calvert has been 
promoted to become md of 
Alford Brothers, part of 
PROWTING. 


% 





4 


i 



# 


f 



1 uiv 





*■ 




FINANCIAL TIMES TUESDAY MARCH 2 1993 


13 


ARTS 


Horizontal slice 
of European art 

Will i a m Packer looks back to the works 


of 1893 at the 

T he chronological study of a 
movement’s development, or 
the retrospective account of 
a .particular artist and his 
work, is the staple of art-his- 
torical museum practice. But there are 
other ways to slice it for the microscope 
than up and down. The MusSe d’Orsay 
has been looking sideways more and 
more in recent years, and now, after the 
success of its contextual studies of Van 
Gogh and then of Munch in their Paris 
periods, it has mads the horizontal slice 
much thinner and chosen to see what 
artists of all kinds throughout Europe 
were up to in a single year. 

The single-year idea is not new - I 
can remember a modest but excellent 
show at the Tate in the mid 1970s, of 
works In the collections made, in 1935 - 
but this is the first I can think of to 
attempt so ambitious, pan-European a 
view. As such it can hardly Call- to be 
interesting and enjoyable to anyone of 
open mind and catholic tastes. Here, 
-cheek by jowl, sit great works alongside 
manifest oddities, the familiar with the 
unfamiliar or unjustly forgotten, differ- 
ent views and approaches to the same 
subject, the different results to be had 
from similar practice. 

A full century ago, 1883, is as good a 
year as any to settle on, with Europe, 
fin de sack, at its most cosmopolitan. 
And if Paris remained at the heart of 
things, we have for once a French exhi- 
bition that does admit of a si gnifican t 
world beyond. The sectional titles set 
out the possibilities - inspiring places; 
daylight; primitivisms; science and 
poetry; inttmism and modernity; myths, 
religions, allegories; muses, nymphs 
and shepherdesses; crowds, processions, 
solitudes; artists, writers, musicians. 

Every section springs its surprises 
and pleasures.. Here are Prince Eugen 
(Sweden), with a barn-like castle 
beneath a wide northern sky, and 
DeGouve de Nuncqaes (Belgium), 
whose strangely lit pink house is a 
clear anticipation of Magritte, with a 
row of Monet's Rouen facades across 
the room. Here are towering cliffs by 
Mednyanszky (Hungary); a mystical 
sunset by Sohlberg (Norway); trees on 
breezy hill-top by Thoma (Germany). 
Tea, for Casas (Spain), is taken in preg- 
nant silence on the verandah; for Guth- 
rie (Scotland), with gossip in the gar- 
den; Exoyer's young lady (Denmark) 


Musee d’Orsay 

sits quietly reading beneath the rose 
hush. 

We are given two magnificent Gau- 
guins, a self-portrait and “Otahi", a 
small but monumental image of a 
crouching Tahitian girl And alongside 
are a Breton girl lying in the sun, by 
Amiet (Switzerland); a seated Breton 
girl in blue-striped shawl by the excel- 
lent Roderic O’Connor (Ireland); and a 
quite ex tr a or din ary, abstracted painting 
of Van Gogh's funeral, three broad 
bands of colour, yellow, purple-black 
and pink, and a row of orange heads 
above the pew, by Emile Bernard. 

So it goes on, the influence accepted 
and remodelled, the intuitive sympathy, 
the unlooked-for correspondence - 
Burne-Jones’s strange grey painting 
(England) of Perseus s t e a li n g, while 
they slept, the single eye of the Graiae, 
sisters of the Gorgons; Malczewski's 
spirit of the whirlwind in the cornfield; 
Masek’s prophetess Lihusa (Austria); 
Moreau's apocalyptic Moses saved from 
the water. The point of the strength and 
continuing importance of symbolism 
throughout the period, too often over- 
looked in the modernist preoccupation 
with post-impressionism, is well made. 

The academic tradition, vivified by 
current impressionist example, is also 
well represented, most especially in the 
portraits and conversation pieces - 
Brenner's tall girl before the mirror 
(Hollland); Rusinol’s piano lesson 
(Spain) with Renoir’s two young girls at 
the piano; Corinth’s vigorous, cool por- 
trait of the painter Leistikow (Ger- 
many); Rothensteln’s of the painter 
Conder, turning to leave the room 
(England); Serov’s of the painter Levi- 
tan (Russia); the artist's wife splendid 
in her scarlet dress by Anders Zorn 
(Sweden). 

But most remarkable, perhaps, is 
the I talian contribution with its 
technical debt to Pissarro and 
pniwtiHsm, its conscious social realism 
and over-lay of symbolism and its clear 
fore-shadowing of the Italian 
avant-garde, Balia and Boccioni some 
ten years on. Here are Morbefli’s old 
men in the bleak hospice, and his 
rice-pickers bent double in the fields; 
Nomdlini's workers at a factory gate; 
and Pollizza da Volpeda’s religious 
procession in the summer sunshine, at 
once poignant, memorable and 
technically advanced. 


^rsreft 
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The Swedish artist Anders Zorn’s wife E mma, resplendent in her 
scarlet dress at their studio In Paris 


The show ends with the 
protoexpressionism of Munch (Norway) 
and Ensor (Belgium) and a genuflection 
to Cezanne. There is also the 
mandatory audio-visual display, usually 
so resistible but this the most charming 
I have ever seen: an anthology of rare 
cinematic vignettes of the period, made 
by the Lumiere brothers in the streets 
of all the capitals of Europe. 

But interesting as it is, the show is 
not an unqualified success. With barely 
90 exhibits, it is small enough, which is 
no bad thing; the Orsay space for 
special shows is constrictive and 
ill-designed in any case. But such 
portmanteau shows do hold out the 
promise of a generous and 
comprehensive presentation, and here 


the promise is not truly delivered. The 
omissions are all too clear, where 
comparatively few additions, 20 or so, 
would have more than done the trick. 
Perhaps the loans were asked for and 
denied. Yet surely there could have 
been a Whistler and a Sargent, not say 
a Degas. And, from a British point of 
view, why so poor and trivial a Sickert, 
why no Steer, no Nicholson, no 
Clausen, no Stanhope Forbes . . . 


‘1893: 1 'Europe des peintres" - Mosfe 
d’Orsay, Paris 7me, until May 23 


London concerts 

Festival of Britten 


T he Barbican's latest 
big concert series 
(February 25 - March 
21 ) is a celebration of 
Benjamin Britten by the Lon- 
don Symphony Orchestra and 
a whole galaxy of singers, 
choirs, instrumentalists and 
composers, led by Mstislav 
Rostropovich. He is its artistic 
director and guiding light; he 
is conducting most of the con- 
certs, playing the cello in two 
others, and infusing everyone 
and everything with his over- 
flowingly generous musical 
personality. 

This is, above all, Ms tribute 
to Britten, the last of the 
"three composers who have 
had the most Influence in shap- 
ing my musical life”: thus he 
writes in a foreword to the 
LSO programme book, itself 
decked with photographs docu- 
menting the association of 
Britten, Pears, Rostropovich 
and Vishnevskaya - relatively 
short in clock-time (not quite 
two decades), infinitely signifi- 
cant in creative terms. 

But while the festival may 
focus on the artistic stimulus 
- of composer on cellist (and 
soprano wife) and vice versa - 
that resulted from this associa- 
tion, its programme is by no 
means narrowly single-minded. 
The LSO’s opening concert, 
last Thursday, had no Britten 
in it but much Britten-by-re- 
flection. The opening item was 
his little-known 1941 arrange- 
ment of the “Dowers" move- 
ment from the Mahler Third 
Symphony; the finale was 
Shostakovich's Fourteenth 
Symphony, dedicated to him. 

Mahler as Britten influence 
and Shostakovich as Britten's 
20th-century artistic compan- 
ion-in-arms are potent, fasci- 
nating subjects that cropped 
up again for examination in 
Sunday’s two Barbican Hall 
concerts - the afternoon Boro- 
din Quartet recital (which 
showed both Britten and Shost- 
akovich learning the metier of 
string-quartet composition) 
and the evening USO concert 
(which ended with Britten’s 
1939 Stnfarda da Requiem, its 
anguish and consolatory calm 
deeply imbued with the spirit 
of Mahler’s Ninth Symphony). 
This intelligent artistic cross- 


referencing adds to the excite- 
ment of the whole enterprise. 

Another strand concerns 
Britten as enlightened patron 
of younger composers such as 
Robert Saxton, Oliver Knussen 
and Colin Matthews. All three 
axe featured during the series; 
for Thursday’s concert the LSO 
had commissioned Matthews’s 
Memorial. This sombrely 
impressive single-movement 
threnody attempts to capture 
in music a war-vision some- 
thing like Lutyens's "great 
un triumphal arch" at Thlepval, 
commemorating the fallen of 
the Somme (where Matthews's 
grandfather is buried). 

A single pedal-note tolls in 
the bass throughout the 20- 
minute length. Above it, reflec- 
tions of two of Britten’s most 


This concert series 
at the Barbican is, 
above all, Rostro- 
povich's tribute to 
Benjamin Britten 


impassioned musical war-pro- 
tests, the Sinfoma da Requiem 
and the War Requiem, seem to 
play on Matthews's harmonic 
language and the carefully 
graded evolution of his orches- 
tral writing from grim chordal 
stasis to hallucinatory fast 
flourishes. The concentration 
on rhythmic variety-in-unity 
that has preoccuppied so much 
of his recent orchestral compo- 
sition - fast-moving, exuber- 
antly punchy - here works up 
a powerfully intense effect of 
slowly unfolding lamentation, 
dignified yet forcefully disqui- 
eted. 

On Sunday evening, along- 
side the Smfonia da Requiem, 
there was another Britten com- 
position presaging war: the 
Piano Concerto, a bittersweet 
cocktail of Shostakovich rau- 
cousness, Prokofiev-like virtu- 
oso glitter and wit, and Brit- 
ten's own angular, 
quintessentially English lyri- 
cism. It was expertly mixed 
and shaken by the pianist 
Barry Douglas and the vast 
batteries of the LSO. 

As a Britten conductor 


Rostropovich responds with an 
uninhibited fervour that never- 
theless proves apt only some of 
the time. He gave the Simple 
Symphony so fiercely loving 
and drawn-out a bear-hug that 
its “Sentimental Saraband” all 
but collapsed under the strain; 
the slow sections of the Sinfo- 
ma da Requiem were likewise 
distended. Even then, however, 
while longing for a lighter 
touch and a sharper sense of 
half-lights and expressively 
glancing orchestral effects, one 
tends to find oneself disarmed 
by his all-embracing Britten 
enthuslasm.(The festival is 
supported by Britten-Pears 
Foundation and Britten 
Estate.) 

Max Loppert 

Earlier on the opening evening 
of the festival there was real 
Britten to be heard, though 
only for a select number of the 
audience. In the intimate set- 
ting of St. Giles Cripplegate 
students of the Guildhall 
School of Music presented Cur- 
lew River, the first of Britten’s 
three Church Parables. 

Even when they are encoun- 
tered straight after work and 
at a church in the very centre 
of a city, far from the hallowed 
rustic silence that the com- 
poser had in mind, these 
remarkable pieces cast a 
unique spelL Curlew River, a 
Japanese Noh play transferred 
to the misty fenland of East 
Anglia and given a Christian 
slant, is probably the best of 
them. Its mosic is spare, infi- 
nitely sensitive to the touch; 
its atmosphere is haunting. 

Various student groups have 
tried their hands at the Church 
Parables over the years, but 
the Guildhall's production, in 
the care of Jonathan Alver, 
came closest to the exagger- 
ated Noh-style gestures of the 
original. The vocal parts, 
including Mark Milhofer’s 
plangent Madwoman and Mark 
Evans's sturdy Traveller, were 
without exception well taken. 
Every good festival has its 
fringe activities and the suc- 
cess of this one reflected well 
on the main programme. 

Richard Fairman 


‘The Juliet Letters’: Elvis Costello 
and the Brodsky Quartet 


Theatre/Alastair Macaulay 

The Magic Fundoshi 

This triptych of short “But aren’t we a hoot”. 


Recital/Richard Fairman 

Dmitri Hvorostovsky 


"This is no more my stab at 
'classical music’ than it is the 
Brodsky Quartet’s first rock 
and roll album” warns Elvis 
Costello in the sleeve notes to 
The Juliet Letters. The release 
of the disc, and the perfor- 
mance at Drury Lane on Sun- 
day, are the latest stage in. Cos- 
tello's carefully calculated 
move away from the rock back- 
ground of his earlier work and 
towards something (not “that 
junkyard named ’Cross-Over” 
he -insists)- that- he clearly 
hopes will prove to be richer 
and stranger. 

With sublime htnrimg ht hints 
of growing disaffection with 
the direction of his career 
could be traced through Costel- 
lo's last two albums. Spike and 
Mighty Like a Rose. But nei- 
ther of those patchy collections 
lymte ins anything to anticipate 
The Juliet Letters, in which he 
seems to have abandoned 
almost every shred of his past 
work and started again from 
scratch, working with the 


The intentions may have 
been honourable enough, but 
the result is hugely disappoint-' 
ing; in submerging Mmmlf in 
this collectivity . Costello seems 
to have sacrificed almost all 
his creative identity as a song- 
writer. There are just flashes 
that reveal the distinctive tang 
of his best work, an occasional 
twist to a vocal line or a fami- 
Uarl modulation, but the hard 
acerbic edge to the songs has 
all but gone; the rhythms of 
the lyrics are flatter, less abra- 
sive, and the emotional power 
has been drastically dimmed. 

The textures of a string quar- 
tet marry uneasily with Costel- 
lo's voice; there are songs in 
the set in which the accompa- 
niment would undoubtedly be 
fax more effective oh a guitar- 
based band, while at best the 
string figures simply blur the 
m e lo dic shapes. Promoting the 
Brodsky from a perfectly 
decent string quartet into cre- 
ators in their own right has 


mainstream repertoire - a 
Bart 6 k pastiche here, some 
Shostakovich or Britten tags 
there. It is not surprising there 
is little sense of coherence, 
while hearing some of their 
words put into Costello’s 
mouth only reminds one of the 
power his own lyrics regularly 
generate. 

In live performance, with a 
sound very faithfully duplicat- 
ing the recording, the anodyne 
effect of the songs was if any- 
thing emphasised. Costello 
sings well enough, stand- 
ing among the quartet to 
underline the blamelessly dem- 
ocratic basis of the exercise. 
No one could deny the finest 
British singer-songwriter of his 
generation has not earnt the 
right to experiment, to explore 
new directions; it is the extent 
of Costello’s failure here that is 
so surprising; the huge sense 
of disappointment that is hard 
to accept 

Andrew Clements 


Theatre Royal, Drury Lane; 
"The Juliet Letters” on 
Warner Bros 9362 45180-2 


Japanese plays were written 
in Kyogen style by Donald 
Richie, the British authority 
on Japanese film, during his 
50 years in Japan. Kyogen 
drama, as Richie has written, 
is “satyr-play, anti-masque; 
it Is Pyramus and TMsbe to 
Noll’s Theseus and fflppolyta.” 
And all three of these are 
miniature comedies to nicely 
bawdy vein. Perfect Servants 
is like an erotic joke by 
Marivaux; The Magic Fundoshi 
is like a dirty rewrite of The 
Emperor’s New Clothes; and 
The Misplaced Goddess Is like 
a Whitehall farce set to a 
temple. 

They are, however, acted 
here with laborious cuteness 
and zero finesse. I am sure 
that Glen Goei and Stephen 
Night, who co-direct, know 
far more about Japan than 
I; but this, surely, is Japan 
for tourists. David Tse, Adrian 
Pang, Danile York and 
Andrew Mallett perform with 
an archness that implies that 
(a) "We're being Japanese, 
and refined, and quaint" (b) 
“Yon couldn't take any of this 
seriously, It’s too silly" (c) 


Everything smacked of 
schoolboy theatricals. I think 
I laughed once, bat have 
forgotten when. Not when the 
Lady Chlbnsa (Mallett) reads 
Hello magazine, anyway. 

Acted with more authority, 
these plays could probably 
he enchanting. (Alas, there 
is always an audience to 
cherish crummy nudge-nudge 
acting, and the audience at 
Hammersmith's Lyric Studio 
chortles merrily.) Richie has 
a comic gift, which only falters 
in the climax of The Misplaced 
Goddess. The real goddess 
appears, and tells off these 
men for underestimating 
women - an apotheosis 
evidently intended as a 
feminist dea ex machma idea. 
But its feminism is expressed 
with such p.c. deadness that 
it seems to have been written 
by a machma for a mackina, 
with no serious dea or idea 
to its head. 


At the Lyric Studio, 
Hammersmith, W6, 
until March 20 


The noisy enthusiasm which 
greeted this recital suggests 
that Dmitri Hvorostovsky is 
well on his way to becoming a 
fully-fledged matinee idol With 
arms outstretched and head 
held high, a smile of audacious 
pride allowed to creep across 
his face as he polishes off 
another song to his own satis- 
faction, Hvorostovsky is 
dearly practised at how to play 
the part 

For the young Russian bari- 
tone who rocketed Into public 
awareness when he won the 
BBC Cardiff Singer of the 
World competition in 1988 fame 
was won quickly. He has, how- 
ever, worked to earnest to fur- 
ther his standing: His matinee 
recital at the Queen Elizabeth 
Hall on Sunday was no mere 
after-lunch selection of favour- 
ite titbits from the celebrity 
singer's sweet-trolley. This was 
a serious programme of Rus- 
sian song at its most demand- 
ing. 

The first half was all Tchai- 
kovsky. By chance the audi- 
ence included the Russian 
mezzo Olga. Borodina (in Lon- 


don to sing Berlioz's La Dam- 
nation de Faust at the Royal 
Opera) whose Tchaikovsky 
recital at the Edinburgh Festi- 
val last year was so unforgetta- 
ble. Comparisons are difficult 
to resist if Borodina was the 
more determined to get to the 
heart of each song, Hvorostov- 
sky was also musically elo- 
quent, dramatically varied. 

Occasionally there were odd 
phrases in these songs where 
the baritone's instrumental 
shaping of the vocal line recal- 
led old recordings of bel canto 
singers of the past But when 
he sings out, especially at the 
top, the voice does not grow In 
size and brilliance as one 
might expect The top notes at 
the end of "Be it day that 
reigns", with the singer 
proudly inviting applause and 
Mikhail Arkadiev thunder- 
ously coming close to drown- 
ing him at the piano, suggested 
both of them thought that he 
was making more noise than 
he really was. 

The pleasure of the recital 
came not to the thrill of hear- 
ing a fine voice to fall flood, as 


Hvorostovsky might suppose, 
but to the beauty of so much of 
the singing, its malleability, its 
sensitivity to colour. Of the 
Tchaikovsky songs, "Amid the 
din of the ball" stood out for its 
conversational intimacy and 
"On yellow cornfields", a mar- 
vellous song, for its feeling of 
intensity with room to spare. 
Musorgsky’s Songs and Dances 
qf Death were not monochrome 
sepulchral black, as they were 
with Christoff and Nesterenko, 
but subtly contrasted studies 
of Russian gloom. 

Encores included a pair of 
arie antiche and Bellini's / 
Puritani. suavely sung, the 
breath control as remarkable 
as ever. By that point it was no 
doubt a sensible idea to vary 
the programme, but it is Hvo- 
rostovsky's accomplishment as 
an imaginative and serious 
interpreter of Russian song 
that will stay in the memory. 
Now that so man; young Rus- 
sian singers are coming for- 
ward who fully have the mea- 
sure of this repertoire, there is 
no excuse for audiences to the 
West to ignore it. 


members of the Brodsky Quar- 
tet on a sequence of songs for 
which the writing credits are 
shared equally. 


really added little; the accom- 
paniments and interludes 
which the players invent for 
The Juliet Letters simply para- 
phrase choke nuggets of their 



■ AMSTERDAM. 


Muzfekttteater Tonight and . - - 
tomorrow: Dutch National Ballet 
in choreographies by Balanchine, 
Ted Braridsen and Martha 
Graham. Thurs and next Mon: 
®en Wilson conducts Pierre 
Audi's new production of 
Monteverdi’s Ulisse, with Anthony 
Rolfe- Johnson and Graetela 
Araya (in repertory fill March 
30). Fri and . Sat Jacob's Pillows 
Men Dancers. Sun. next Tues 
and Wed: Nederlanda Dans 
Theater (6255 ;455) - • 

Concertgebouw -Tonight Elvis 
Costello and BrodSky Quartet 
Tomorrow: Teresa Berganza. 
Thurs: Rudolf Werthen conducts 
orchestral works by Prokofiev, • 
Mozart and Stravinsky, with piano 
soloist Maria Joao Pices. Sat 
afternoon: Ivan Fischer conducts 
Radio Philharmonic Orchestra, 
with oboe soloist Heinz Hplllger. 
Sat evening, Sun afternoon, Mon 
and Tues evening: Vasslli 
Slnatsfci conducts Netherlands 
Philharmonic to Brahms and 


Richard Strauss, with piano 
soloist Vladimir Vlardo (6718 345) 


■ ANTWERP 

• Da Vlaamse Opera’s new 
production of FaJsteff, with John 
Del Carlo in the title role, opens 
on Fri (six performances till 
March 16). Stefan Soitesz 
conducts Gilbert Deflo's staging, 
designed by William Orlandl (233 
6685) 

• Nikolai Demidenko gives a 
piano recital tonight at deS Ingel. 
•Roel Dieltiens plays Bach cello 
suites on Thurs (248 3800) 


■ ROTTERDAM 
De Doeten Tonight Arpad Joo 
conducts Budapest Symphony 
Orchestra In works by Bartok. 
Liszt and Tchaikovsky. Tomorrow: 
Robert Holt sings Winterreise. 

Tri evening. Sun afternoon: Frans 
BrOggen conducts Rotterdam 
Philharmonic Orchestra in music 
by Bach. Sat Monica Huggett 
plays Bach violin music (413 
2490) 


■ BRUSSELS 
Monnale Tonight world premiere 
of Reigen, opera by Philippe 
Boesmans, libretto by Luc Bondy 
after ScfinHzler. Syivain 
Cambreilng conducts a staging 
by Bondy, designed by Erich • 
Wonder (repeated Thurs, Fri, 
Sun). Sat Elzbieta Szmytka song 
recital (219 6341) 

Palais des Beaux Arts Tonight 
Rudolf Werthen conducts 1 
Fiamminghi in works by 
Prokofiev, Mozart and Brahms, 


with piano soloist Maria Joao 
Pires. Thurs and Fri: Ronald 
Zoilman conducts Belgian 
National Orchestra and Brussels 
Choral Society in Mahler's 
Second Symphony. Next Mon: 
Muir String Quartet plays 
Beethoven, Kreisler and Schubert 
(507 8200) 

ThPStre National Tonight first 
night of Bettina, a Goldoni 
adaptation directed by 
Jean-Claude Berutti. Dally except 
Mon till March 20 (217 0303) 


■ GENEVA 

MUSIC 

Gillian Weir gives a recital on 
the new organ at Victoria Hail 
on Sun afternoon (311 2511), 
followed on Mon by a piano 
recital by Mikhail Pletnev (310 
661 1). Francois Rochaix's new 
production of Dialogues des 
Carmelites opens next Tues at 
Grand Theatre (311 2311) 
THEATRE 

A two-week run of Robert 
Pinget's mystery play 
L'lnquisitoire opens tonight at 
the Comedie (320 5001). Next 
Tues at Theatre de Carouge: 
world premiere of Monique 
Lach&re's new play about 
Catherine de Medici (343 4343) 


■ THE HAGUE 

Dansttieater Tomorrow: Dance 
Group Krlsztina de Chatel. Thurs, 
Fri, Sat Nederlands Dans 
Theater in JIri Kylian’s . 
Kaguyahime (repeated March 
11, 12, 13). Sun: Scapino Ballet 
Rotterdam. Next Mon and Tues: 
Dutch National Ballet in 


choreographies by Balanchine, 
Martha Graham and Ted 
Brandsen (360 4930) 

Dr Anton Phllfpszaal Sat King's 
Singers. Sun afternoon: Arnold 
Ostman conducts Netherlands 
Radio Chamber Orchestra in 
works by Gade, Vieuxtemps and 
Mendelssohn (360 9810) 


■ UTRECHT 

Vredenburg Tonight Sine Nomine 
Quartet Tomorrow: Rudolf 
Werthen conducts I Fiamminghi, 
with piano soloist Maria Joao 
Pires. Thurs: Robert Holl sings 
Winterreise. Fri and Sun 
afternoon: Graeme Jenkins 
conducts Radio Symphony 
Orchestra in works by Beethoven, 
Bartok and Rakhmaninov. Sat 
Frans B rug gen conducts 
Rotterdam Philharmonic in music 
by Bach (314544) 


■ VIENNA 

OPERA 

Staatsoper Tonight Fri and next 
Mon: Madama Butterfly with 
Diana Sovieno and Neil ShicofT. 
Tomorrow: Arabella with Kiri 
te Kanawa. Thurs: two Richard 
Strauss ballets. Sat Die 
Zauberfldte . Sun: L’elisir 
d’amore (51444 2955) 

CONCERTS 

Muaikvereln Tonight Rafael 
Fruhbeck de Burgos conducts 
Vienna Symphony Orchestra in 
Mahler's Third Symphony. 
Tomorrow: Anne Sofle von Otter 
song recital. Fri: Dmitri 
Sitkovetsky directs New European 
Strings in Vivaldi 'and 
Tchaikovsky. Sat and Sun: Jirl 


Belohlavek conducts Czech 
Philharmonic in works by 
Martinu, Dvorak and Tchaikovsky. 
March 6, 14: Prof HC Robbins 
Landon talks about Haydn 
performance practice, as part 
of the Haydn concert series this 
month in the Brahms Saal (505 
8190) 

Konzerthaus Tonight Ensemble 
Aurora in music by Frescobaldi, 
Gabrieli and others. Tomorrow, 
Fri, Sat Jordi Savall directs 
Hesperion XX. Sun: Richard 
Goode plays Schubert piano 
sonatas. Mon: Alban Berg 
Quartet plays Lutoslawski and 
Ravel (712 1211) 


■ WASHINGTON 

KENNEDY CENTER 
Concert Hall Tonight Gilbert 
Levine conducts Cracow 
Philharmonic in works by' 
Goreckl, Chopin and Tchaikovsky, 
with piano soloist Janina 
Fialkowska. Thurs, Fri, Sat, next 
Tues: Jeffrey Tate conducts 
National Symphony Orchestra 
to Elgar, Mozart and 
Mendelssohn, with piano soloist 
Emanuel Ax (202-467 4600) 
THEATRE 

• Escape from Happiness: 
George Walker's new play takes 
a humorous look at a 
dysfunctional family. Till March 
14 (Center Stage 410-685 3200) 

• Antigone in New Yoric a 
black comedy updating 
Sophocles' work to contemporary 
New York City. Opens Fri, till 
March 28 (Arena Stage Old Vat 
202-488 3300) 

JAZZ/CABARET 

Bams of Wolf Trap Tonight and 


tomorrow: Cleo Laine and John 
Dankworth. Fri: masters of folk 
violin. Sat: guitar wizards 
(country, blues, jazz). Sun: 
singer/guitarist John Gorka (1624 
Trap Road, Vienna, Virginia, 
703-255 1916) 

Blues Alley Jazz Supperclub 
Tonight John Scofield Quartet 
Thurs: singer Joe Morra. Fri, Sat, 
Sun: Maynard Ferguson and Big 
Bop Nouveau. Mon: Larry Coryell 
and Harvey Schwartz, guitar and 
bass (1073 Wisconsin Ave, in 
the alley, 202-337 4141) 


■ ZURICH 

Opernhaus Tomorrow and Sun 
afternoon: La clemenza dl Tito 
with Lucia Popp and Ann Murray. 
Tomorrow and Sat Nikolaus 
Harnoncourt conducts Ruth 
Berghaus’ new production of Der 
Freischutz , with Inga Nielsen, 
Gosta Win berg h and Matti 
Salminen. Fri and Sun evening: 
ballets by Nijinski, Salnt-Leon 
and others (262 0909) 

Tonhalle Tomorrow and Fri: 
Yakov Kreizberg conducts 
Tonhalle Orchestra In works by 
Schumann and Beethoven, with 
piano soloist Mitsuko Uchida. 
Thurs: chamber music with 
Isabelle van Keulen, Tabea 
Zimmermann and others (206 
3434). Sun: Anne Sophie Mutter 
(281 1600) 

Schauspieihaus Tomorrow, 

Thurs, Fri, Sun: Goethe's Clavigo 
directed by Henning Brockhaus. 
Sat first night of new production 
of The Hostage, Brendan Behan’s 
play about an IRA safe house 
where a British soldier Is held 
prisoner (221 2283) 


European Cable and 
Satellite Business TV 
(All times are Central 
European Time) 

MONDAY TO THURSDAY 

Super Channel: European 
Business Today 0730; 2230 

MONDAY 

Super Channel: West of 
Moscow 1230. 

Super Channel: Financial 
Times Reports 0630 

WEDNESDAY 

Super Channel: Financial 
Times Reports 2130 

THURSDAY 

Sky News: Financial Times 
Reports 2030; 0130 

FRIDAY 

Super Channel: European 
Business Today 0730; 2230 
Sky News: Financial Times 
Reports 0530 

SATURDAY 

Super Channel: Financial 
Times Reports 0930 
Sky News: West of 
Moscow 1130; 2230 

SUNDAY 

Super Channel: West of 
Moscow 1830 
Super ChanneL* Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 








personal 
view 


On both sides 
of the Atlantic, 
a debate is tak- 
ing place 
about bank- 
ruptcy Law. 
There is a lot 
at stake. When 
a company 

needlessly goes 

to the wall, the 
overall health of the economy 
is threatened - to say nothing 
of lost jobs and wrecked lives. 

Bankruptcy law should play 
an important role in resuscitat- 
ing financially distressed com- 
panies that are inherently 
sound. But current procedures 
are falling to deliver. A recent 
Coopers & Lybrand report con- 
cludes that, despite reforms in 
1986, UK insolvency procedures 
too often “bayonet the 
wounded". In the US, Chapter 
11 is thought to be slow, costly 
and too soil on debtors. 

Practitioners have suggested 
ways of amending current pro- 
cedures. While many of these 
changes are sensible, there are 
more fundamental problems 
that no amount of tinkering 
will solve. A radical restructur- 
ing of bankruptcy law is 
needed. We propose a new pro- 
cedure. which is simple and 
quick, and gets the balance 
between liquidation and reor- 
ganisation right. 

Almost all existing proce- 
dures can be crudely classified 
into two types. In the first 
type, a bankrupt company's 
assets are sold off for cash, and 
the proceeds distributed to 
creditors according to the 
seniority of claims. This type 
of procedure - in essence a 
cash auction - is how Chapter 
7 operates in the US. and how 
most liquidations and receiver- 
ships work in the UK. 

Cash auctions are attrac- 
tively simple. The worry is 
that they lead to the piecemeal 
liquidation of healthy compa- 
nies. Of course, in principle, 
there is nothing to stop some- 
one from making a cash bid for 
the company as a going con- 
cern. The problem is that it is 
costly to buy the whole of a 
large company for cash. So 
even viable companies may be 
broken up. 

To overcome the danger oi 
inefficient liquidation, a second 
type of procedure has been 
developed. In the UK, this is 
the administration order: in 
the US. it is Chapter 11. 
Although the details of the UK 
and US procedures are very dif- 
ferent. both can be viewed as 
Forms of structured bargaining. 
The idea is to encourage credi- 
tors to agree on a reorganisa- 
tion plan for the company, 
including a restructuring of 
their claims. Crucially, a plan 


The beauty 
of a vote 


to buy out the senior creditors 
once the bids are announced: 
someone owning 1 per cent of 
the junior debt is given the 
option to buy 1 per cent of the 
equity from the senior credi- 
tors at a price equal to 1 per 
cent of the senior debt Simi- 
larly, former shareholders are 


nr r i i i u given the option to buy back 

Reform of bankruptcy law could the equity from the creditors 

r “ . ac a orhnlo 


help revive ailing companies 



nimity is not required. Credi- 
tors may of course decide to 
liquidate, and this is how most 
cases end up. 

Reorganisation is a laudable 
objective, but there is an inher- 
ent problem with structured 
bargaining procedures. Credi- 
tors are being asked to make 
two decisions. First, what 
should happen to the company 
- should it be reorganised or 
liquidated? Second, who should 
get what - whose debt should 
he forgiven, and by how much? 

Serious conflicts of interest 
arise when these two matters 
are decided together. Senior 
creditors may push for rapid 
liquidation since they will cer- 
tainly get paid. Junior credi- 
tors and shareholders may 
want to gamble on the reorgan- 
isation process, since they 
enjoy the upside gains if the 
company's prospects improve, 
but do not suffer the downside 
losses. In structured bargain- 
ing, people are not only squab- 
bling over how to divide the 
cake, they are also fighting 
over which cake to divide. This 
mixing of decisions is a recipe 
for failure. 

We propose a procedure that 
has the simplicity of a cash 
auction, but which is flexible 
enough to allow for reorganisa- 
tion. without conflicts of inter- 
est. At the outset of bank- 
ruptcy, an insolvent company’s 


sing the process then solicits 
bids for the company. The cru- 
cial difference from a cash auc- 
tion is that bidders can offer to 
buy the company using as 
means of payment securities in 
the post-bankruptcy company. 

Suppose the company's man- 
agers believe that the bank- 
ruptcy was owing to bad luck 
rather than their bad manage- 
ment. They want to continue 
running the company, but do 
not have the cash to buy it 
outright. Under our proposal, 
they could bid to retain their 
jobs by offering equity in the 
post-bankruptcy company. 

Another possibility would be 
to mak e a bid comprising cash 
and equity’-, where the cash is 
raised by borrowing against 
the company's future profits. 
An outside management team 
could make the same kinds of 
bids. And of course anyone is 
free to make a purely cash bid. 

The difficulty in evaluating 
these various bids is that they 
are chalk and cheese. How 
does one compare a cash bid to 
a non-cash bid? The answer is 
to transform the farmer claim- 
holders into shareholders, and 
then let them vote on the bids. 
There are a number of ways of 
doing this. 

One market-based mecha- 
nism gives all the equity ini- 
tially to senior creditors. 
Junior creditors have the right 


as a whole. 

The merit of this scheme Is 
that it preserves the seniority 
of claims without requiring an 
external valuation of the com 
pany. No junior claimant need 
feel short-changed, since he or 
she can always buy out the 
senior claimants if he or she 
thinks their equity allocation 
is worth more than what they 
are owed. 

Once the new shareholders 
have been determined, they 
vote on which bid to accept. If 
the vote goes in favour of a 
cash bid. the company is in 
effect liquidated or sold. If a 
non-cash bid wins, then the 
company is in effect reorgan- 
ised. 

The advantage of a vote is 
that it leaves the decision over 
the company’s future - 
whether to liquidate or reor- 
ganise - in the hands of the 
(new) owners. And at the 
moment of decision, these own- 
ers' interests are aligned, since 
they are all shareholders. 
Moreover, there is no squabbl- 
ing over the division of the 
company's value, since the pro- 
cedure determines this 
mechanically via the options. 

We think our procedure 
strikes the right balance 
between liquidation and reor- 
ganisation. 

Unlike a cash auction, the 
procedure gives claim-holders 
the option of maintaining the 
company as a going concern if 
the company's bad fortunes are 
the result of bad luck rather 
than bad management 

Unlike administration or 
Chapter 11, the procedure 
avoids conflicts of interest. It is 
quick and cheap. And it is not 
biased in favour of incumbent 
management. Managers must 
persuade the new shareholders 
to vote them back into office, 
presumably against a compet- 
ing cash bid. The threat of los- 
ing one’s job provides a strong 
incentive to avoid bankruptcy. 

Philippe Aghion, 
Oliver Hart 
and John Moore 

The authors are, respectively: 
official fellow at Nuffield Col- 
lege, Oxford; BP visiting centen- 
nial professor at the London 
School of Economics; and pro- 
fessor of economics at the LSE 



Joe Rogaly 

A colour-blind vision 


Police chiefs 
everywhere 
will recognise 
the powerful 
phrases used 
by Mr Paul 
Condon, the 
new commis- 
sioner of Lon- 
don's metropol- 
itan police, at the weekend. 
"The dire consequences of 
racially based nationalism, 
ignorance, prejudice and out- 
right thuggery," he said, “have 
already been seen to a greater 
or lesser extent in Italy, in 
France, in Belgium and of 
course In Germany." He did 
not exclude Us own country. 
“Our society is in the process 
of becoming an even richer 
mix of races and nationalities,'’ 
he reminded his audience at a 
three-day conference on “fair- 
ness, community and justice", 
organised by the Metropolitan 
police. 

His clear Implication was 
that “outright thuggery” is 
used against Asians , Africans 
and West Indians in Britain. 
We all know this. England's 
assaults on In dians and Pakis- 
tanis long preceded Germany's 
recent murderous attacks upon 
Turkish guest-workers. On the 
western side or the English 
channel the perpetrators are 
usually young louts, but some- 
times police constables. “This 
is an area where we must be 
totally intolerant - intolerant 
of racially motivated attacks, 
intolerant of those who indulge 
in racial abuse, and intolerant 
of those who use hatred and 
violence as the tools of their 
political expression,” said the 
commissioner. 

As to the police themselves, 
“we must be equally intolerant 
of our own colleagues wbo fall 
to meet the required standards. 
The argument that there is 
some excuse for poor behav- 
iour because the culture of the 
service can only be expected to 
mirror that of wider soci- 
ety ... is simply specious.” 


Mr Condon's words echo the 
warnings given to the Los 
Angeles police by Mr Willie L 
Williams, the black successor 
to Mr Daryl F Gates as chief in 
LA. In saying this. I acknowl- 
edge the substantial differ- 
ences between Scotland Yard 
and LA law. Blacks constitute 
a Ear greater proportion of the 
Los Angeles population. The 
ugly beating by four white offi- 
cers of the black motorist. Rod* 
ney G King, on March 3 1991, 
and the subsequent riots in 
Watts county, caused much 
more damage in California 
than anything that has hap- 
pened in Bri tain. The burned- 
out acres of Watts are evidence 
of that, as I saw the other day. 

Yet the fears in 

both cities are 
the same. 

The British 
theory of 
assaults on eth- 
nic minorities 
is that the less 
said about them 
the better. The 
Commission for 
Racial Equality 
has so far failed 
to persuade the 
government to 
create a new offence of racial 
violence. The government does 
collect figures showing 
reported attacks. But, although 
these suggest that there have 
been sharp Increases over 
recent years, the actual num- 
bers are meaningless, since 
black or brown victims often 
believe that there is no point 
telling the police. Worse, there 
Is plenty of anecdotal evidence 
to suggest that some younger 
members of the force automati- 
cally assume that the non- 
white participant in any fight 
is the aggressor, no matter 
who started it 
My exposure to such stories 
started a few months ago with 
a telephone call from the CRE. 

It proposed a new set of annual 
media awards, for sensitive 


UK race relations 
depend on a tacit 
deal between 
government and 
the majority of 
the electorate that 
is still suspicious 
of foreigners 


racial matters. Would I be one 
of the judges in the radio sec- 
tion? A few weeks later 32 
tapes arrived - a total of 22 
listening hours. Heavens! The 
only solution was to keep them 
for the motorway. 

What I thought would be a 
bore turned out to be fascinat- 
ing. The Britain revealed by 
these tapes is every bit as 
multi-ethnic as Mr Condon 
says it is. Non-whites consti- 
tute only 5 per cent of the pop- 
ulation but a disproportionate 
number of them are under 16. 
These young new Britons may 
be visible in the streets, but 
many are indistinguishable to 
the ear. The really interesting 
voices were exactly those of 

natives of these 

isles. On one 
tape a Chinese 
girl spoke with 
a pure Ulster 
accent; on 
another we bad 
a Glaswegian 
Singh; on a 
third a Patel of 
the Welsh 
valleys. West 
Indians who 
speak undiluted 
Birmingham 
are well-known; I heard a few 
as I sped along the M4. 

Some of those interviewed, 
such as Diane Abbott, Labour 
MP for Hackney North (Har- 
row County grammar school 
and Newnham College. Cam- 
bridge), have clearly been able 
to look after themselves; many 
have not. Accounts of racial 
harrassment, by pavement 
thugs or by the very police offi- 
cers to whom the incidents 
were reported, were too con- 
sistent to be ignored. There is 
a contrary argument. Some 
forces have officers whose duty 
it is to record complaints of 
racial abuse, and to follow 
these up. The good intentions 
are there, but one or two indi- 
viduals in a large and busy 
force cannot plod through the 


reporting or interpretation of huge volume of reported inci- 


dents of violence. 

None of the above should be 
taken by contestants as an 
indication of which tape has 
won. That is a separate matter, 
to be decided at the CRE cere- 
mony at the end of the month. 
The point this morning is that 
Britain's ethnic community 
speaks to the rest .of us 
through many hours of air- 
time. What it says fully justi- 
fies Mr Condon's weekend 
observations. These might 
serve to increase the propen- 
sity of victims to report racial 

incidents. 

Beyond that, it is hard to see 
what can be done. British race 
relations are governed by a 
tacit agreement between the 
government and the majority 
of the electorate that remains 
suspicious of foreigners in gen- 
eral and black or brown ones 
In particular. The deal is this: 
whichever party is in govern- 
ment, and whichever the offi- 
cial opposition, will combine to 
enact an increasingly severe 
series of laws aimed at keeping 
non-whites out 
The latest example, debated 
in the House of Lords last 
month, is the Asylum and 
immig ration Appeals bilL On 
February 16, Lord Bonhatn- 
Carter observed that “there is 
racial discrimination in the 
way in which the system 
works at present; and that will 
become worse if there is no 
appeals procedure" , as there 
will not be under the new legis- 
lation. “I should be surprised,” 
he added, “If the more than 
one-in-1.000 Americans who 
were refused ... entry - as 
opposed to the one-in-five Gha- 
naians and one-in-27 Jamai- 
cans - were not black.” 

In return for this restrictive 
covenant, the native inhabit- 
ants of the white homeland of 
Britain are expected to treat 
the few Africans, Asians and 
West Indians in their midst 
with a degree of decency. Most 
do. Mr Condon's is the right 
approach to those who do not. 
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Giving a new spark 
to electric energy. 



Meeting the growing demand 
for energy In congested metro- 
politan areas is more than a 
technical problem. It's also an 
environmental challenge. 
That’s why we are continually 
working hard to provide safe, 
efficient energy solutions. We 
design and build gas-insulated 
high voltage switchgear to 
provide maximum safety while 
minimizing space require- 
ments. This is just one of 
many advanced technologies 
from AEG. 

AECs areas of activity: 

Automation 
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Microelectronics 
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The Duke of 
Westminster 
‘should have 
read Marx’ 

From Mr Luca Salice 
Sir, The Duke of Westminster 
seems genuinely surprised at 
the Conservative government's 
desire to interfere in property 
rights with the lease reform 
bill currently before Parlia- 
ment. 

The Conservatives are 
clearly trying to remove some 
power and wealth from the 
large London estates in favour 
of the professional middle 
classes that live in West End 
flats. 

This is a case of redistribu- 
tion of wealth from the very 
rich to the merely rich. 

Had the Duke of Westmin 
ster read his Karl Marx as a 
young man like everybody 
else, he would have realised 
that the shifting of the balance 
of power between social classes 
is what politics is all about. 

Politicians or all persuasions 
endeavour to protect or extend 
the power of some social clas- 
ses at the detriment of others. 

Had the Duke realised that, 
he might have adopted the 
well-known policy of diversify- 
ing one’s investments. 

Luca Salice, 

SAscham Street, 

London NW5 2PD 


A Welsh perspective on the 
freight transport debate 


Housing bill 
and Britain’s 
constitution 

From Mr George Donath. 

Sir, My regard for the Con- 
servative Party is much 
enhanced by its steadfast pur- 
suit of the Housing Bill, albeit 
in a somewhat emasculated 
form, and notwithstanding the 
loss of the Duke of Westmin- 
ster's support. 

The Duke wishes to use 
Britain's unwritten constitu- 
tion as an impediment to 
change. It is in fact the oppo- 
site, for it permits parliament 
to update legislation in an 
orderly fashion, while restrict- 
ing upheaval to the legislative 
chamber. 

The Grosvenors have a 
litigious record in both the 
British and the European 
courts. 

One would hope that the 
present Duke will not now set 
out to try to frustrate parlia- 
ment’s will by either further 
attacking the principle or 
searching for loopholes in the 
legislation. 

This can only create bitter- 
ness, expense, a modicum of 
delay and further legislation. 
George Donath, 

37 Eaton Mews South. 

London SW1W9HR 


From A J Gooding. 

Sir, In his article "Little 
Engine Who Can't'" (February 
15th), Richard Tomkins makes 
a valuable contribution to the 
debate on road and rail as 
regards freight traffic. 

His analysis of the issues is 
certainly borne out in south 
Wales, where there has been a 
dramatic decline in rail freight 
traffic consequent upon the 
collapse of the coal industry 
and the rundown in the steel 
industry, both of which were 
virtually captive markets for 
the railways. 

It is of course true that the 
government and various other 
agencies have had considerable 
success in diversifying the 
economy of the area through 
inward investment and indige- 
nous growth of manufacturing. 
But for the reasons given in Mr 
Tomkins’ article, this has done 
little or nothing to halt the 
decline in the amount of 
freight carried by raiL 


I believe that a ' fresh 
approach is needed. The gov- 
ernment is now more commit- 
ted than for a long time to 
promoting transport infrastruc- 
ture developments. 

In these circumstances I sug- 
gest that it should commission 
a detailed study into the viabil- 
ity of establishing between a 
dozen or 20 railway-motorway 
interchanges with the most 
modern handling equipment, 
so that anything from a parcel 
to a full container load could 
easily be switched from one 
form of transport to the other. 

I am convinced that if all the 
important industries within, 
say, a 20-mile radius of such an 
interchange were satisfied that 
freight deposited there 
between 4pm and 8pm one day 
would be available for collec- 
tion at the nearest destination 
interchange between Ram and 
10am the next morning, a good 
deal of long-haul traffic would 
be switched. 


matter is 
transport 


The truth of the 
that most of our 
infrastructure is related to an 
economic structure which no 
longer exists or which has 
been transformed beyond rec- 
ognition and over the years 
has "grown like Topsy" with 
little or no regard to an overall 
strategic plan. 

The time has come for a 
fresh start. While we cannot 
wipe the slate clean, we should 
at least take steps to ensure 
that future Infrastructure 
developments are coherent and 
meet the needs of the next cen- 
tury and not continue to be 
related to those of an earlier 
one. 

A study along the lines I sug- 
gest would be an important 
step in the right direction. 

A J Gooding, 
chairman, 

Gooding Group, 

27 Park Place, 

Cardiff, 

CF1 3BA 


Brian Mulroney ‘will not be missed’ 


From Dr Romm Akram-Lodhi 

Sir, Your leader, “Mr Mulro- 
06/8 political legacy" (Febru- 
ary 25) suggests that history 
will be kind to Brian Mulroney. 
However, the view from Main 
Street is very different from 
the view from Southwark 
Bridge. 

Mr Mulroney pursued poli- 
cies designed to restructure the 
Canadian economy. The results 
have been: an erosion of the 


east-west trade which has his- 
torically served as the founda- 
tion of Canada's economic 
logic; a decimation of Canada's 
manufacturing sector; a loss of 
tens of thousands of jobs, 
many of which have shifted 
south to the US; and the lon- 
gest, deepest recession since 
the 1930s. 

By undermining the social 
solidarity upon which the 
Canadian federal state is built. 


these policies have been instru- 
mental in worsening Canada's 
divisions, not only between 
French and English-speaking 
Canadians, but also between 
eastern and western Cana- 
dians. 

Mr Mulroney will not be 
missed. 

Haroon Akram-Lodhi, 
Economics Division, 

South Bank University, 

London 


Politicians ignore national 
identity at their own peril 


From Mr Nicholas Lowson. 

Sir, The resignation of Mr 
Brian Mulroney, the prime 
minister of Canada, has gar- 
nered a fair share of attention. 
However, I feel the focus of the 
commentary has failed to high- 
light the true reason for the 
demise of Mr Mulnmey's lead- 
ership career. 

While it is true to say that 
his tenure suffered from the 
blight of economic recession, 
other issues are more central 
to his unpopularity. Mr Mulro- 
ney. like many politicians, 
failed to heed the history of his 
nation and the protestations of 
the citizenry. 

His greatest error was his 
transgression on the citizens' 
ideal of the nation of Canada. 
He fostered and supported poli- 
cies that attacked the institu- 
tions of the national political 
and social identity, from sim- 
ple incidents such as the con- 
troversy over Royal Canadian 
Mounted Police uniform, to the 


Meech Lake and Charlottetown 
Accords. 

One must realise that being 
a Canadian is more than 
playing hockey and objecting 
to being called an American. 
There are intangible aspects 
that few Canadians can define, 
but tbey are all too aware of 
when violated. 

A national Identity does exist 
in the hearts and minds of 
every Canadian, which is built 
up from the aspects of the 
Canadian social structure and 
lifestyle. 

Brian Mulroney showed too 
much petulant disdain for that 
which the man In the street 
holds dear, and his fate was 
predictable. Therein lies the 
true reasons for his fall from 
grace. 

Nicholas R M Lowson. 
Hollyhock Farmhouse, 

Guildford Road, 

Cranleigh, 

Surrey, 

GU68LT. 


The dangers of 

stereotypes 

From Mr Brian McNamara. 

Sir, While it may seem mean- 
spirited, I think you will find 
that most of your Irish readers 
would object to your charac- 
terisation or Brian Mulroney 
(“Irish charm turns sour on 
Mulroney”, February 25) as an 
“Irish charmer". 

Look at it this way - while 
you would perhaps be comfort- 
able attributing a stereotypi- 
cally British characteristic (for 
instance, "stiff upper lip") to a 
politician of British origin, you 
would think again before head- 
lining Jesse Jackson’s or Nel- 
son Mandela's “sense of 
rhythm”. 

Innocent as it may seem, 
your Irish charmer label is in 
fact a stereotype, with more 
negative images, such as the 
usual "tendency towards exag- 
geration" (which was included 
in the same article), never far 
away. 

Brian McNamara, 

Washington DC, 

US 
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Breaking up 

Gas 



THERE IS a strong prima fade 
case for some form of break-up of 
British .Gas* and the "current 
Monopolies and Mergers Commia- 
sion investigation provides an 
opportunity to do so. Whether the 
radical dismemberment proposed 
yesterday by. Ofjgas is the right 
way to go remains unproven. 

The underlying principle behind 
the industry regulator’s plan is 
right competition wherever possi- 
ble, and monopoly ana regulation 
only where necessary. Ofjgas con- 
vincingly argues .that British 
Gas's transportation business is 
the only part of the gas supply 
market to constitute a “natural 
monopoly", it would be wasteful 
to build duplicate pipelines into 
customers’ premises and, provided 
rivals can get fair access to these 
fa ci lities, there is no reason why 
the rest of the gas market mhnnM 
not be competitive. 

But is forcing British Gas to sell 
off 14 different companies neces- 
sary to achieve competition? 

_, The case for creating a separate 
transportation company is compel- 
ling. The current integrated struc- 
ture has made it difficult for com- 
petitors to get fair access to 
British Gas’s pipelines. Divest- 
ment would ensure fair treatment, 
as the transportation business 
would no longer have an incentive 
to show favouritism to British 
Gas’s marketing arm. 

There is also something to be 
said for breaking the marketing 
business into 12 competing compa- 
nies. A more modest proposal 
would be to remove British Gas's 


tie jure monopoly to supply domes- 
tic customers. But the group's de 
facto monopoly would be eroded 
more quickly if it was spKt into 
regional companies able to make 
raids into each others’ territories. 

. More competition would create 
a greater incentive to improve effi 
ciency, expand the market for gas 
and deliver a better quality of ser- 
vice. The main objection is politi- 
cal. Competition might lead to 
prices for some customers going 
up as.cros&subsidies inherent in 
the system were eliminated. 

The least convincing part of 
Ofgas’s plan concerns a separate 
gas purchasing company. British 
Gas’s dominant position in this 
part of the market is largely due 
to long-term contracts signed 
before privatisation. It is already 
being forced to sell on some of this 
gas to competitors and it Is not 
dear that more should be done. 

Moreover, most of Ofgas’s argu- 
ments are theoretical. Before 
embarking on big structural 
changes to the industry, it is 
important that bard figures on the 
costs and benefits of a break-up 
are produced. So far the only pub- 
lished figures are a £3bn estimate 
from British Gas and a £250m one 
from Ofgas for the break-up costs. 
No attempt has been made to 
explain where these numbers 
mmp from, aMimig h the MMC has 
been given more detailed figures. 
British Gas and Ofgas must now 
make more financial information 
available to the public. The <«»» 
is too important to be decided 
behind closed doors. 


Russia’ s backyard 


AS THE political and economic 
situation in Russia worsens, thn 
responses of President Boris Yelt- 
sin grow more unpredictable. 
Already stru gg lin g +n maintain his 
pnlWrai authority at Mm*, he 
now touehed off alarm bells 
abroad with careless talk concern- 
ing Russia's role in its immediate 
neighbourhood. In a speech to the 
centrist Civic Union grouping on 
Sunday. Mr Yeltsin said that given 
its "heartfelt interest” in suppress- 
ing conflicts around its borders, 
Russia should J)e. granted "special 
powers” by the United Nations to 
act as guarantor of peace and. sta- 
bility in the former Soviet Union. 

It is not dear whether even Mr 
Yeltsin knows what precisely he 
ha« in mind But If — as Russia’s 
wary neighbours and former sub- 
jects were bound to suspect - be 
is demanding some sort of interna- 
tional carte blanche to intervene 
beyond his country's borders, 
either in defence of Russian inter- 
ests or in the more general cause 
of containing instability, he 
deserves a dusty response from 
the west ff he is attempting to 
appease hardliners in his armed 
forces by promising them a new 
extra-tenitorial role, then he is 
playing a dangerous game which, 
far from creating a “belt of good- 
neighbourly, friendly states" 
around Russia as he says he 
wants, could merely fan the 
flames of conflict 

Russia undoubtedly has an oven- 
riding interest In preventing the 
spread of conflict to its south and 
west: its troops are already in 
combat in Geotfeia and Tajikistan, 
rad. keeping a fragile peace in Mot 


dova; refugees from these wars 
. represent a farther burden on its 
resources; and fisstparous tenden- 
cies ab ro ad could easily fafprf 1 . the 
Russian federation Rsnif 

It also has reasons for concern 
about the internal arrangements 
of some of its peers in the Com- 
monwealth of Independent States. 
Some 25m Rnsafang live in 
other parts of the former Soviet 
Union, and in some cases - Lat- 
via, Kagakhatan and eastern 
Ukraine - they constitute nearly 
half the population. Such commu- 
nities are a target for anti-Russian 
sentiment at a time when rela- 
tions between governments are 
coming under increasing strain 
over energy prices, currency links 
and trade. In Latvia and Estonia, 
discrimination against Russian 
minorities represents a flash-point 
waiting to Ignite. 

But to acknowledge such inter- 
ests is one thing; to give Russia a 
free hand in dnaHrtg with them 
unilaterally quite another. In 
some of the conflicts on its bor- 
ders, Russia could conceivably 
play a useful mediating role. But 
in many of them, its status as hon- 
est broker is not undisputed - 
and is likely to be further 
tarnished if It ar rogates to itself 
an openended right to intervene 
in other sovereign states. 

The west should teR Russia that 
it can only hope to resolve such 
disputes, and tain* its pfoca in the 
community of civilised nations, by 
playing the fullest role in the 
international body set up to deal 
with them, the UN. Attempts to 
bypass that machinery will only 
make natters worse. 


John Birt Inc 


THE AVERAGE British citizen 
has' long-b een frnHtind to take all 
posable steps, provided they are 
legal, tb ^nhdnnse Ins or her tax 
fall. But thedfrector-general of the 
British. Broadcasting Corporation 
is- hot an average ritfam; and the 
revelation that Mr John Birfs pay 
has been fimflngits way into the 
family coffers via' a tax-efficient 
private, company-had under s tanda- 
bly raised-eyebrows.’* 

. - Ye sterdays -belated. decUtem.-to 
turn himinto an : employee ofttie 
corporation is undoubte dly ; the 
right ana. But it leaves adiscon- 
certing im press ion that, jnst as 
long as me public remained, in the 
dark, the BBC and its board of 
governors were happy to live with 
an arrangement that did not stand 

up to public scrutiny. 

’• It was certainly ;a curious 
arrangement for any director-gen- 
eral Of the BBC. By nflTKng . hirnsrif 
a consultant, and paying Mmnrff . 

cmnpray, Mr.Mrt was 
able to .offset a wide range of 
expenses against hl« remunera- 
tion, something which no-ordinary 

employee is iqbfe to' ad. This is 
particalariy. tnsettling to BBC 
staff at a time when they are 
being asked-to. absorb the effects 
of a programme of - radical changB 
mitiated by MrTtirt- ' 

Unlike most of those who are 
laid under contracts at the BBC, 
the director-general ertfoys several 
years of tenure. And unlike most 
television producers 1 who operate 
under a corporate banner, he does 
not derive hfs income from a wide 
range of sources. 

The arrangement was nonethe- 
less agreed by the inland Revenue 


and has been sa n cti o ned over a 
period of many years. There Is no 
way of knowing at this stage how 
widespread such arrangements 
are in broadcasting or any other 
business. Without such knowledge 
it is difficult to judge the case for 
prompt action to close this sort of 
loophole. 

Just because a tax avoidance 
mechanism is legal, it is not neces- 
sarily acceptable for individuals in 
important positions to exploit it, 
whether they be in the private or 
tire public sector. But more reli- 
able information is needed before 
it can be judged whether it would 
be appropriate to take an early 
opportunity to tackle the specific 
loophole which permitted Mr 
Birt’s arrangements. There are 
good arguments for reviewing the 
whole structure of corporation tax 
to address this and other con- 
cerns, but not on the bams of tax 
avoidance by a few television per- 
sonalities. 

The main policy matter to arise 
from the affair is a reminder that 
the pursuit of a simple tax system 
which Is widely felt to be fair 
requires constant vigilance and 
determination. The fall in per- 
sonal income tax rates under the 
Thatcher governments did much 
to undermine many of the more 
Byzantine tax avoidance methods, 
but there is still work to be 
done. 

For the BBC, the main issue is 
the question mark raised, once 
a gain, over the judgment of the 
board of governors. But It seems 
no more likely than others in Brit- 
ish public life to accept responsi- 
bility for an evident blunder. 


I f you ask Mr Andrd Ldvy* 
Lang, chairman of Paribas, 
the French banking group, 
how his company is faring, 
the answer is scarcely cheer- 
ing. “We had a tough time in 1992,” 
he said, “and 1993 is going to be 
another difficult year ” 

Mr Ldvy-Iang is not alone. The 
1992 figures for Paribas and the 
other big French banks, due to be 
published over the next few weeks, 
will paint an unpleasant picture of 
sluggish operating profits from 
their banking activities and steep 
provisions against losses on prop- 
erty a nd industrial investments. 

The French banks, which include 
six of Europe's 20 higgBst banks, are 
now beginning another bruising 
year of struggling with both the 
short-term pressures of the eco- 
nomic slowdown and the longterm 
challenge of adapting to life in an 
increasingly competitive market. 
The problems could not have come 
at a worse time for Credit Lyonnais 
and Banque Nationale de Paris 
(BNP), the state-controlled banks 
which are prime candidates for pri- 
vatisation it as the opinion polls 
suggest. France’s conservative 
coalition wins this month’s parlia- 
mentary ejections. 

One of the main difftoiWgn is the 
sluggish state of the banks’ domes- 
tic market. The high level of French 
real interest rates, at more than 7 
per cent, has depressed demand for 
credit among consumers and indus- 
try. “Demand for credit is static for 
the first time since the war," said 
Mr Michel Febereau, chairman of 
Credit Commercial de France. "This 

means that the v olume of hanking 

activity is very low.” 

The credit problem has also made 
it difficult for the banks to respond 
to the recent rise in short-term 
interest rates triggered by the Bank 
of France in its b?n~iee to defend the 
franc. The h ank raised its 
short-term lending facility, which 
sets tiie rate at which hanks borrow 
money, from 10 per cent to 12 per 
cent in early January. The action 
was aimed at deterring speculation, 
by making it more expensive to bor- 
row funds in francs. 

This increase also raised the 
hanks’ borrowing costs. In normal 
conditions they would have 
responded by raising the base rate 
they charge for loans to their own 
customers. But they have been 
reluctant to do so, partly for fear of 
offending the government, which is 
anxious to avoid another interest 
rate rise before the elections, and 
partly because of concern that 
higher base rates would further 
depress dprmaTid for credit. 

The big h anks have left base rates 
at 10 per cent since December. The 
French banking association esti- 
mates that, since the short-term 
facility rose in early January, their 
total borrowing costs have risen by 
FFrlOm (£L25m) a day. The Bank of 
France is committed to reducing 


French banks are beginning another bruising year in 
their domestic markets, writes Alice Rawsthom 
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short-term rates, but is unlikely to 
make substantial cuts until German 
rates fall farther, for fear of imper- 
illing the franc. The hanks have 
been left in the unenviable position 
of having to decide whether to 
struggle on with higher borrowing 
costs, or to risk losing business by 
raising base rates. 

These problems have been aggra- 


Banks have been hit 
by the plight of small 
companies, as the 
number of business 
failures has risen 


vated by the fragile state of the 
property market, particularly in 
Paris where average rentals have 
fallen by 20 per cent over the past 
three years. Mr Levy-Lang esti- 
mates that the h anking industry 
may have to write off up to FFrTObn 
an property loans. 

Banka have also been hit by the 
plight of small companies. The 
number of business failures - 


mostly small concerns - rose by 7.3 
per cent in the year to last August, 
leaving the banks with a string of 
bad debts. 

As a result, the four hugest com- 
mercial hanks - BNP, Crddit Lyon- 
nais, CCF and Socfetg Generate - 
have seen their average level of pro- 
visions as a percentage of average 
loans treble from 0.4 per cent in 
1989 to 1.2 per cent in the first half 
of last year. While this level may be 
relatively high for French banks, 
however, it is low by international 
standards. The comparable figure 
for the four big UK banks in 1992 
was 2 per emit Moreover, French 
bankers argue that higher provi- 
sions, like the credit squeeze, are 
due to short-term factors. 

"We’ve been through all this 
before in the mid-1970s and early 
1960s,” said Mr Marc Vtenot, chair- 
man of Sodete Generate. “The prop- 
erty crisis, business failur es and the 
market slowdown are all cyclical 
problems which will be resolved 
when the economy pirlot up.” 

So far, there is no sign of a 
pick-up. The latest Bank of France 
survey suggests the economy has 


deteriorated in the opening months 
of this year, largely because of the 
effect of the strong franc on exports. 
Economists expect the strains to 
continue until after the elections, 
with* the recovery starting in the 
second half of the year. 

“The worst is probably over,” said 
Mr Chris Davis, banking analyst at 
BZW in London. "The cyclical pres- 

The pressing question 
is whether plans to 
privatise BNP and 
Credit Lyonnais will 
be jeopardised 

sures should have eased by the end 
of this year and the banks must 
then address their main s tru ctural 
problem - the high cost of their 
branch networks.” 

French banking overheads are 
high by international standards, 
with a cost-to-revenue ratio of 79 
per cent, against 65 per cent in the 
UK The banks are trying to resolve 
this by shedding staff which repre- 


15 

sents 60 per cent of costs. The 
French banking association esti- 
mates that the industry, which 
employs 430,000 people, is now 
reducing staffing at an rate 

of 23 per cent, against an average 
of l per cent for the past four years. 

The banks are also responding to 
domestic pressures by expanding 
outside France. The industry has 
traditionally taken a cautious 
approach to international invest- 
ment, with the exceptions of Pari- 
bas in capital markets and Credit 
Lyonnais with its successful Euro- 
pean commercial banking network. 
However, last month CCF joined 
forces with Germany’s BHF Bank to 
take control of Charterhouse, the 
UK merchant bank, and BNP 
declared an interest in buying 
Banco de Foments of Spain. 

The most pressing question on 
the domestic agenda is whether the 
banking industry’s present prob- 
lems will jeopardise the conserva- 
tives’ plans to privatise BNP and 
Crddit Lyonndis. Both state banks 
have been badly affected by the eco- 
nomic slowdown. BNP, which has 
adopted the more cautious strategy 
of the two, saw net profits fall from 
FFr2.94bn in 1991, to about 
FFr2.78bn in 1992, and is on course 
for a modest recovery to FFr33bn 
this year, according to Shearson 
Lehman, the investment bank. 

C redit Lyonnais is in a 
more precarious posi- 
tion. It barely broke 
even in the first half of 
1992 and analysts fore- 
cast a fall in net profits from 
FFr3 .2bn in 1991 to less than FFrlbn 
last year. The crux of its problems 
is the aggressive lending policy, 
pursued since Mr Jean-Yves 
Habdrer became chairman in ig®, 
which has left it exposed to a string 
of corporate catastrophes, including 
S350m to Olympia & York, the Cana- 
dian property group, and $900m to 
MGM, the stricken US film studio. 
The hank is also worried by specu- 
lation that its MGM exposure is far 
higher than its 9900m estimate. 

“Could you privatise Credit Lyon- 
nais right now? No way,” said one 
observer. “And I wouldn’t try sell- 
ing BNP on last year’s figures.” 
However, analysts are confident 
that both banks should be market- 
able in two or three years. The most 
discussed scenario is that Mr 
Hab6rer will be replaced at Credit 
Lyonnais after the elections and 
BNP will liven up its image with 
deals such as Banco de Fomento. 

“This certainly isn't the right 
time to sell either BNP or Credit 
Lyonnais,” said a second observer. 
"But there’s no reason why tbey 
shouldn’t be sold in late 1994 or 
1995. The whole French banking 
system should look a lot healthier 
by then. If there are no more disas- 
ters, Credit Lyonnais might even 
look like an exciting investment - 
exciting in the right way." 


World Bank’s worst-kept secrets 


Michael Holman argues for an open approach in Africa 


T he time has come for the 
World Bank to open to pub- 
lic scrutiny its relation- 
ships with the govern- 
ments of Africa, just as it has urged 
the continent’s leaders to open up 
to their citizens. Transparency and 
good governance demand it 
Instead the bank withholds infor- 
mation. Country reports, sectoral 
analyses and project evaluations 
are classified as confidential Often 
they are the only source of reliable 
data in Africa, but bank officials 
apart, only a handful of politicians 
and civil servants is allowed access 
to them. This restrictive approach 
does Africa a disservice - it stifles 
debate, protects vested interests 
and gives structural adjustment 
programmes a bad name. 

Many governments around the 
world would like to control the 
information supply, but in Africa it 
is easier to do so than elsewhere. 
The private sector is weak, the 
press is vulnerable, universities 
starved of resources, think-tanks 
are ai mog* non-existent. Who «m 
fill the information gap if govern- 
ments will not? Only the bank. 

It already plays an important 


part. Its 1969 analysis — Sub-Saha- 
ran Africa: From Crisis to Sustain- 
able Growth - remains required 
reading. Hardly a month goes by 
without a new study on some aspect 
of the continent's economic crisis. 
But it is a different matter when it 
comes to operations in individual 
countries. 

The bank’s relationships with 
some cf its African clients are pro- 
foundly unhealthy: protective, 
secretive or defensive, sometimes 
all three. Governments are too often 
being given the benefit of thp doubt 
when practice falls short of prom- 
ise, and presidents’ white elephants 
are indulged. 

Take Nigeria: why the circum- 
spection with which the bank han- 
dles its biggest customer in Africa? 
The bank has been the main sup- 
porter of the structural adjustment 
programme launched by President 
Ibrahim Babangida in 1986. After a 
promising start the programme ran 
into serious difficulties, undermined 
by corruption, weak management 
and fad ing political finwiTnitment. 


But these factors are not evident 
from a look at the bank’s 1992 
annual report on the state of black 
Africa's largest economy. "Growth 
in Nigeria’s GDP and agricultural 
sectors,” it says, “both rose by 
about 5 per cent in 1991 with total 
non-oil productions rising by just 
under 4 per cent However the com- 
bined effect of the political transi- 
tion and the short-lived effect of the 
Gulf crisis contributed to some 
weakening of fiscal and monetary 
discipline?' (my italics). 

This euphemism conceals a crisis. 
The unexpurgated view of Nigeria 
is revealed in a bank report - Pub- 
lic Expenditure Management in 
Nigeria - not Intended for public 
consumption. It was based on a 
review conducted in early 1991. In 
this study, one finds a more enlight- 
ening account of Nigeria. 

The report tells of “large-scale” 
spending of oil revenues "outside 
the purview of statutory controls”, 
it speaks of "a lack of transparency 
and accountability of big spending 
decisions”. It says that “public 


expenditures fare] used more to dis- 
tribute oil riches and generate 
lucrative business opportunities for 
selected groups than to ensure effi- 
cient delivery of goods and services 
to the country as a whole". 

Ask Nigerians about their eco- 
nomic crisis and most will blame 
corruption and “sap" - the acro- 
nym for the structural adjustment 
programme, which has become syn- 
onymous with hardship, inflation 
and unemployment But if they had 
access to information that the 
World Bank treats as co nfiden t ial , 
they would be better able to see the 
link between corruption and mis- 
management and the failure of 
“sap". They would gain more 
insight into Nigeria’s plight, and 
why “sap” was introduced in the 
first place. This information would 
not ease the pain of austerity. But 
at least there would be a better 
understanding of why "sap” was 
not working and a more informed 
debate about alternative strategies. 

Of course, the bank has an expla- 
nation for the secrecy. Without it. 


officials argue, governments would 
not co-operate. And confidentiality 
is clearly important. Yet all too 
often information that should be in 
the public domain remains secret. 
When information about grave mis- 
management is withheld, confiden- 
tiality overlaps with complicity. 

It is now widely accepted that 
international aid should carry con- 
ditions, whether linked to human 
rights or political accountability. 
The World Bank should add access 
to information to that list. The 
reports and analyses on which 
adjustment programmes are based 
should be open to public scrutiny. 

Nigeria, which has promised to 
return to the path of reform, would 
be a good place to start. Chief 
Ernest Shonekan, chairman of the 
country’s governing Interim Coun- 
cil, set out the blueprint in his bud- 
get in January, together with an 
appeal for debt relief Few actions 
would do more to convince sceptical 
donors and creditors that he means 
business than allowing the World 
Bank to open the books on Nigeria. 
The governments that object the 
loudest to such scrutiny would be 
those with the most to hide. 


Observer 


One more 
talking shop 

■ Hands up anyone who hasn’t 
yet formed a pro-manufacturing 
industry lobby group? After the 
lost years of the 1960s, during which 
British business apparently forgot 
how to make anything except 
Japanese cars, manufacturing is 
firmly back on top of the agenda. 

The CBI, finally bludgeoned into 
cham pioning the mak ers of nuts 
and bolts after its love affair with 
the service sector, has Its National 
Manufacturing Council, 
businessman David Turnbull has 
started the UK Industrial Group, 
and now a strange bunch of 
politicians Is bumddwg the 
Manufacturing and 
Industries Alliance. 

If s the brainwave of maverick 
Tory MP Nicholas Wmterton. He's 
got Robin Cook, the Labour 
industry spokesman, GMB boss 
John Edmonds, the Lord Mayor 
of London and a bevy of 
industrialists from Rolls-Royce 
downwards on his side. Indeed, 
the only weakness is the presence 
afWInterton himself. Someone 
doser to the Tory mainstream 
might have been preferable. 

Winterhm and his chnms can 
be rather fun of themselves 
sometimes. Even so, the presence 
of veteran campaigner Des Wilson 
suggests that it will get its message 
heard. But why another 
organisation whose motto “Making 


thing s happen” is no different from 
the CRTs “Making it in Britain"? 

It seems Winterton had initially 
tried to cuddle up to the CBI 
without success. Nevertheless, all 
sides are being very polite and the 
CBFs Howard Davies has even sent 
a message of support 


Far East pioneer 

■ When It comes to finding 
well-paid retirement jobs for 
ex-British ambassadors to Japan, 
demand seems to exceed supply, 
judging by the speed with which 
Sr John Whitehead hag been 
picking up jobs lately. 

However, it seems that there may 
also be an untapped demand for 
retired Japanese big-wigs. Shijnro 
Ogata, former deputy governor 
of the Japan Development Rank, 
is on Barclays’ board, but there 
are precious few other examples. 

Full marks then to Foreign & 
Colonial which has recruited Kazuo 
Chiba, Japan’s man at the Court 
of St James until 1991, on to the 
board of its Far Eastern flagship 
Foreign & Colonial Pacific 
Investment Trust Chiba, with his 
impeccable English and his 
considerable cultural versatility, 
was a tremendous success in 
London. 

F&Cs Eric Elstob says he got 
the Idea of recruiting Chiha after 
he “popped up this winter giving 
a seminar at the LSE in Far East 
international relations’. The fact 
that Chiba vdlL be sitting alongside 



Tm John Birfs Dog Ltd’ 


Sir Hugh Cortazd, Britain's man 
in Tokyo between 1980 and 1984, 
may have helped. Even so F&C 
seems to be living up to its 
pioneering reputation. 


Nothing ventured 

■ ff anyone doubted Robert 
Dr ummond, chairman of the British 
Venture Capital Association, when 
he said back in January that one 
of tbe biggest challenges facing 
venture capitalists was raising new 
funds, they should have been 
watching the final episode of 
BBC?s Adventurers series. 

The series, based on Drummond’s 
own venture capital firm. 


Grosvenor Venture Managers, 
revealed that Grosvenor set out 
in early 1992 to raise £6Qm. It was 
forced progressively to reduce its 
sights until, by the end of the 
series, it had gathered in only £7nx 
On top of this, the two young turks 
who joined the firm at the start 
of tiie series were both quitting. 

Drummond may be ruing his 
impulse to do the programme, made 
by the same tram which produced 
Sir John Harvey Jones’ successful 
Troubleshooter series. But it would 
be a great pity if Drummond's 
experience deterred others from 
revealing warts and an on camera. 


Troubled brew 

■ Given the fanfare accompanying 
his arrival less than five years ago, 
the sudden decision by Interbrew 
boss Jose Dedeurwaerder to quit 
Is mystifying. 

He had been hired by the Belgian 
brewer of that “reassuringly 
expensive” lager Stella Artois, to 
consolidate the merger of 
privately-owned Piedboeuf and 
Artois, and to expand the company 
internationally. The simple 
explanation is that he has 
completed that job, and 
successfully. But some suspect he 
may have trodden on toes on the 
way - all too easy for the 
pr ofe ssi o nal manager of a 
family-owned concern. 

The vacancy will be filled 
temporarily by Jean-Marie 
Descarpen tries, on the board for 


two years and better known as the 
former boss of French packaging 
company Camaud. He engineered 
the merger with Metal Box - and 
reduced his audience to glassy-eyed 
bemusement with a two-hour 
philosophical justification of It. 


Golden debate 

■ Bulls of the gold price may be 
an endangered species, but they 
were out in force at yesterday’s 
opening of South Africa’s 
Leeudoom gold mine. Anton 
Rupert, doyen of South African 
industrialists, led the celebrations. 

His belief in the yellow metal 
is no surprise given that his 
Rembrandt tobacco business has 
big stakes In Gold Fields. Still, his 
view that the world has too little 
gold Is at least novel. “It is so 
scarce ” he says, "that all the gold 
mined since Noah could be fitted 
into one luxury yacht such as that 
of King Fahd of Saudi Arabia.” No 
doubt Rupert is talking from 
first-hand experience. 


Paid out 

■ The newly-minted Forum of 
Insurance Lawyers has an 
appropriate acronym - FOIL 
Sounds just right for a bunch of 
briefs dedicated to advising 
insurance companies on how to 
combat fraud, if they're short of 
a motto, how about' “They shall 
not pay!” 
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Serbs close to seizing control of 
area targeted for US air-drop 

Accuracy of relief flights disputed as US claims success for operation 


By Laura Sflber In Zvomlk, 
Bosnia and agencies 

SERB FORCES were yesterday 
dose to seizing Cerska, the Mos- 
lem enclave in eastern Bosnia 
which United Nations officials 
said was the target for the first 
US air-drop. 

Reports from Cerska said there 
was no evidence that any of the 
21 tonnes of food and medicine 
dropped by US air force C-130 air- 
craft were recovered either by 
the 6,000 Moslems trapped in the 
area or by any of the other par- 
ties to the conflict. 

However. Admiral James A. 
Lair said on board the aircraft 
carrier John F. Kennedy in the 
Adriatic that the operation had 
been monitored from the ship 
and had gone off “just like clock- 
work”. 

Asked for an indication of how 


accurate the drops had been, 
Admiral Lair said: “You're not 
going to know until yon have 
someone on the ground. We'll 
see. when people (in Cerska) start 
eating." 

General Donald Loranger, US 
air force brigadier, told a news 
conference at the Rhein-Main air- 
base In Germany it was difficult 
to say how accurate the drops 
bad been but flight conditions 
were good. “1 am hopeful and 
indeed confident that a n umb er 
of people are better off than a few 
hours ago”. 

The US aircraft, unescorted to 
emphasise the humanitarian 
nature or their mission, flew over 
Bosnia at night with their lights 
out to minimise the risk of being 
shot at by any of the warring 
parties. 

Sarajevo radio called the US 
operation “a parachute mystery". 


in a broadcast more than 12 
hours after the three C-130 air- 
craft had returned to Germany 
from the first US relief drop. 

An amateur radio operator, 
Cerska's only link with the out- 
side world, said an object which 
could have been an aid pallet had 
been spotted behind Serbian 
fines. He suggested that the US 
aircraft may have mistaken Mos- 
lem villages set alight during 
recent fighting for bonfires in the 
enclave. 

A Serb, who cut in on the radio 
link, was asked if Serbs had 
received any supplies from the 
air. “Nothing, no thing . We don't 
need anything,” he replied. 

Serb fighters at the weekend 
seized several villages in the Mos- 
lem area. Artillery shells yester- 
day fell in the Drina valley. 

The amateur radio operator 
said Serb fighters had set up 


Spanish debate on jobless 
adds to pressure on Gonzalez 


By Peter Bruce in Madrid 

THE SPANISH parliament is to 
hold an emergency debate on 
unemployment today. It will pit 
Mr Felipe Gonzalez, the prime 
minister, against his increasingly 
confident conservative opponent, 
Mr Jose Maria Aznar. in what 
Spaniards assume will be the 
unofficial start to a long 1993 
election campaign. 

With polls showing Mr Aznar’s 
Partido Popular rapidly gaining 
on Mr Gonzalez’s Socialists, 
unemployment at a record 21.06 
per cent and business failures at 
historic highs today’s debate 
promises to be one of the most 
acrimonious of the Socialists' 
decade in power. 

Mr Gonzalez has to hold an 
election by the end of November 
and is anxious to delay for as 
long as possible. As a first effort 
to put a brake on his party's 
declining popularity, he will 


today put forward a Pta300bn 
($2.52bn) emergency economic 
package, agreed in cabinet last 
Friday. 

It aims to accelerate infrastruc- 
ture spending, ease small busi- 
ness taxes and to increase the 
statutory length of temporary job 
contracts to slow unemployment 
growth. Madrid hopes the Euro- 
pean Community will fund 80 per 
cent of the package and thus 
limit its impact on the tight 1993 
budget. 

But this is the first time oppo- 
nents like Mr Aznar and the 
leader of the communist 
Izquierda Unida, Mr Julio 
Anguita, find themselves 
approaching an election with the 
economy in recession. 

These men believe they are 
about to end Socialist party domi- 
nance in Spain, and will demand 
that Mr Gonzalez calls an early 
election. 

He is unlikely to do them that 


favour, but the pressures on the 
government are immense. Unem- 
ployment Is likely to continue ris- 
ing until the summer and with 
both business and the opposition 
calling for Spain to float the 
peseta, cut interest rates and 
increase spending, the currency 
might be in for a turbulent few 
months. 

Industrial production figures 
published yesterday showing a 
5.6 per cent fall in December 1992 
against the same month in 199L 
and a L7 per cent fell in overall 
output in 1992. are likely to 
sharpen calls that drastic action 
be taken to revive the economy. 

Despite persistent rumours, 
however, it is most unlikely that 
the government would unilater- 
ally take the peseta out of the 
exchange rate mechanism. Signs 
that German interest rates may 
soften soon will probably make it 
easier for the Spanish to cut rates 
as welL 


US may impose anti-dumping 
duties on steel by mid-June 


By Andrew Hill In Brussels 

THE US could impose definitive 
anti-dumping duties on imports 
of certain steel products as early 
as mid-June, according to US 
trade sources. 

The sources warned it would 
be very difficult for the 19 coun- 
tries involved - which include 
Japan, Canada and seven EC 
members - to derail the process 
set in motion under President 
George Bush's administration. 

They also said legal and public 
scrutiny of the anti-damping pro- 
cedure would restrict President 
Bill Clinton's ability to amend 
the decision. 

The dumping actions follow EC 
dumping duties imposed on east- 
ern European steel exporters. 
They coincide with clashes over 
trade in cars and semiconductors, 


EC subsidies for Airbus and bar- 
riers to US bidders for EC gov- 
ernment contracts. 

Exporters have also become 
worried at the proliferation of 
dumping actions as an instru- 
ment of first choice for recession- 
hit domestic industries. 

One way of avoiding definitive 
dumping duties would be for Gatt 
members to forge a multilateral 
steel agreement, phasing out 
steel tariffs in return for elimina- 
tion of most subsidies. The US 
government could then ask the 
US industry to drop its complaint 
against foreign producers. 

It is also possible that US steel 
importers - which have already 
protested that the actions will 
raise steel prices - will press for 
compromises. Their lobbying 
power is expected to strengthen 
as shortages of various steel 


products become acute in late 
April or early May. 

When Mr Ron Brown, the US 
commerce secretary, announced 
provisional anti-dumping duties 
on certain products in January, 
he tried to defuse criticism by 
making clear that the move was 
not a "policy statement” but part 
of "mandated procedure”. 

Since then 12 of the 84 original 
cases have been dropped, follow- 
ing examination by the US Inter- 
national Trade Commission. The 
US Commerce Department is 
expected to announce the level of 
definitive duties just before the 
ITC’s public hearing on the case, 
which should take place on April 
19 or 20. The FTC will vote on 
duties in late May, the sources 
said, and should submit its deci- 
sion for formal approval around 
June 3. 


Brazilian minister and bank governor quit 


Continued from Page 1 

Given Mr Franco's past interfer- 
ence in economic matters and his 
preference for policies such as 
price freezes, Mr Rezende is 
expected to have considerable dif- 
ficulty attracting good econo- 
mists to his team. He may not 
therefore be able to elaborate the 


plan desired by Mr Franco as 
quickly as the president hopes 
and the markets fear. 

Mr Haddad said he had 
resigned not because of his fail- 
ure to reduce inflation but as a 
protest against political interfer- 
ence in the central bank. Mr 
Franca wants to leave the nomi- 
nation of central bank directors 


up to Congress. Mr Netto said 
yesterday: "How can anyone take 
us seriously when we are now on 
our eighth economy minister 
since the start of civilian govern- 
ment in 1985? Instead of the 
peace and caution we need, we 
are changing ministers quicker 
than the movement of lovers 
through a moteL” 


loudspeakers calling on Moslem 
forces to surrender. Western dip- 
lomats said the outgunned Bos- 
nian government forces in Cer- 
ska are unlikely to hold out 
much longer. 

Cerska, which has been with- 
out any outside relief for the last 
II months, is believed to be the 
most desperate of the Bosnian 
government strongholds in the 
area. 

Just 10 miles away from Cer- 
ska, locals in Zvomlk appeared 
puzzled by the air drop. "We have 
not seen or heard any aircraft 
overhead,” said a Serb villager. 

Stacks of UN humanitarian aid 
fill warehouses in Zvornik and its 
twin town on the other side of 
the river Drina, which marks the 
Bosnian frontier with Serbia. 

UN talks open, Page 2 


Italian 

corruption 

scandal 

widens 

By Robert Graham in Rome 

A FORMER official of the Italian 
Communist party (PCD was 
arrested yesterday by Milan mag- 
istrates on suspicion of operating 
a Swiss bank account to receive 
pay-offs from contracts in the 
power industry. 

The arrest of Mr Primo Gre- 
ganti, an official in the Turin 
branch of the PCI during 197067, 
is part of the widening national 
investigation into corruption in 
which a growing number of 
senior political and business lead- 
ers have been implicated. 

Mr Greganti voluntarily 
appeared for questioning In 
Milan yesterday and was later 
arrested for alleged corruption 
and illicit finan cing of the party. 

It is the first time Italian com- 
panies have been linked to 
alleged payments to the PCI 
made illicitly outside the coun- 
try. Corruption in the power 
Industry is one of the main lines 
of invekigation now being pur- 
sued by Milan magistrates. 

According to magistrates, Mr 
Greganti had been identified by 
Mr Lorenzo Panzavolta, the head 
of CalcestruzzL the construction 
and cement arm of Ferruzzi. as 
the recipient of L620m ($401,000) 
paid into a Swiss bank account 
for the PCI in respect of a con- 
tract with Enel, the state electric- 
ity authority. 

This is not the first time the 
corruption scandals have 
involved the PCI, which has 
sought to present itself as dean. 
Mr Giovanni Batista Zorzoli, the 
PCI representative on the board 
of Enel, has been arrested. 

Milan magistrates also arrested 
and placed on bail yesterday Mr 
Arturo Romagnoli, a business- 
man and the brother of Mr Vin- 
cenzo Romagnoli. former owner 
of the construction company 
Cogefar. Mr Romagnoli was 
alleged to have been involved in 
corruption related to Milan 
municipal contracts. 

In another development likely 
to prove embarrassing to the 
Christian Democrats, Mr Michele 
de Mita, the brother of former 
prime minister Ciriaco de Mita, 
currently head of the parliamen- 
tary institutional reform commis- 
sion, was arrested on fraud 
charges. Mr Michele de Mita was 
alleged to have been part of a 
scheme which submitted fake 
invoices for potatoes supplied to 
earthquake victims in 1980. 


Collapse of bribery edifice traps 
corporate Italy, Page 2 


Some work resumes at NY’s Trade Centre after blast 


Continued from Page 1 

hectic here,” reported one weary 
employee. “We're in the process 
of trying to set up.” 

New York’s futures exchanges, 
which share a single trading floor 
at Four World Trade Centre, 
managed to open for abbreviated 
sessions yesterday, and most are 
hoping for business as usual 
today. 


However, the New York Mer- 
cantile Exchange, where most of 
the world’s crude oil is priced, Is 
again planning delayed openings 
and early closes. 

The New York Commodity 
Exchange operated in a make- 
shift environment, hut spirits 
were high on the trading floors. 
Ventilation difficulties In com- 
puter processing rooms contrib- 
uted to the decision to shorten 


the trading day yesterday. 

The New York commodity 
exchanges provide the world's 
largest markets for crude ofl, cof- 
fee, sugar and cotton and are 
important trading centres for pre- 
cious metals such as gold and 
platinum. World prices for these 
commodities are set in New 
York, making it essential that 
trading time not he lost. 

Meanwhile, early morning com- 


muters to the WTC found trans- 
port running alm ost normally. 
The badly damaged station for 
the Port Authority Trans Hudson 
railway line was open, as were 
the various subway stations and 
lines into the complex. 

New York state officials said 
that a $Sm programme had been 
set up to assist small and medi- 
um -sized businesses displaced as 
a result of the blast 


World 
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Sterling takes a shine 


At last, things seem to be going more 
the chancellor’s way. The Bundesbank 
has hinted at lower interest rates to 
come; UK inflation appears under con- 
trol; after a further robust rise in MO 
money supply, there is a whiff of 
recovery in the air which makes Mr 
Lament's reluctance to cut rates that 
bit more credible. At least he should 
be spared a sterling crisis in the run 
up to the budget. A stable pound as 
well as a competitive exchange rate is 
needed to attract overseas buyers into 
the gilts market 

Sterling’s 3.5 pfennig rise yesterday 
suggests the markets may be getting 
ahead of themselves. There is no guar- 
antee that the Bundesbank trill cot 
official rates that quickly. Long bond 
yields have fallen in Germany and 
there has been some good news on the 
wages front, but retail price infla tion 
of L2 per cent, continuing high wage 
demands in the construction sector 
and the unresolved budget negotia- 
tions give pause for thought. The 
Bundesbank may confine itself for the 
time being to a further cut in the 
money market repurchase rate. 

Mr Lament has a balancing act to 
perform at home. While the recovery 
remains tentative, a tight budget 
would be diffi cult to sell in the 
absence of lower interest rates. With- 
out some sign of fiscal discipline, the 
markets might come to doubt his abil- 
ity to finance the PSBR. Since the 
government appears to be concerned 
about the exchange rate, it could cer- 
tainly do with some timely accommo- 
dation from the Bundesbank. 

British Gas 

One begins to wonder why Sir 
James McKinnon is so determined to 
conduct the debate about the future of 
British Gas in public. Traditionally, 
participants respect the confidentiality 
of submissions to the Monopolies and 
Mergers Commission. But the director- 
general of Olgas has aired his views in 
the manner of someone who suspects 
that the argument is not going his 
way. If Sir James is merely trying to 
apply extra pressure to ensure he tri- 
umphs, then be is playing with fire. 

Besides, the latest Of gas document 
does not adequately address many of 
the thorny issues raised by the break 
up of British Gas. Should the proposed 
regional marketing companies have a 
local monopoly, and, if not. who 
should assume the obligation to sup- 
ply customers with gas? Will the gov- 
ernment accept that low-usage domes- 
tic customers should pay more? Does 
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the cheap interruptable gas market 
have a future, and is it economically 
efficient for companies such as ICI to 
be supplied with gas at marginal 
pri ce s? 

Whether British Gas is dismembered 
or not, the most important factor for 
valuing the company is the rate of 
return earned on its pipelines. Here 
the gap between Ofgas's recommenda- 
tions and British Gas’s requests is still 
vast. Privatisation has produced sev- 
eral poorly thought-out structures. 
Now that gas is justifiably getting a 
second look, both customers and 
investors deserve more than yet 
another half-baked publicity stunt 

Repsol 

The timing of the Spanish govern- 
ment’s international sale of up to $lbn 
of Repsol shares has more to do with 
deteriorating public finances than 
choosing an opportune moment in the 
business cycle. Yesterday’s full-year 
figures maintained the company's 
record of earnings growth, but refin- 
ing, marketing and petrochemicals are 
all slowing. The extent of rationalisa- 
tion suggests the government’s cur- 
rent 51 per cent stake has not been too 
much of a restraint on management 
Since car ownership and the econ- 
omy are forecast to grow fester than 
the European average, Spain aught to 
be comfortable home turf Yet with its 
home market In recession and the gov- 
ernment soon reduced to a minority, 
Repsol is understandably considering 
expansion abroad. BP and Elf have 
started to encroach on Spain. Excep- 
tionally high refining and marketing 
margins cannot last forever. Deregula- 
tion of the local butane market will 


produce wider margins in the short 
run. It also brings the long-term threat 
of competition. 

Diversification could be achieved 
through asset swaps with other oil 
companies. Repsol might surrender a 
portion of its local refining share in 
return for a marketing toehold in 
France or the UK. If crude oil prices 
start to rise, it will be harder to resist 
the temptation to acquire mor e 
upstream assets to match downstream 
capacity. Either option carries a 
degiee of risk. Repsol has proved itself 
in a protected domestic energy mar- 
ket The risk is that it gets sucked into 
unwise expansion. 

Airtours/Owners Abroad 

The battle for Owners Abroad may 
turn out to be close, despite the 
increased offer from Airtours. A com- 
pany used to driving hard bargains 
with its suppliers was unlikely to be 
over-generous to Owners’ sharehold- 
ers. Stiff, an exit multiple of 11 looks 
thin. Airtours has a superior manage- 
ment record and its offer represents a 
large premium to Owners’ pre-bid 
share price. But Owners has presented 
a good case for its proposed link-up 
with Thomas Cook. Airtours has faffed 
to quantify equivalent benefits for 
Owners' investors, making the contin- 
ued absence of a full cash alternative 
perplexing. 

The failure to deliver a knock-out 
blow raises the possibility of Owners 
coming under foreign parentage. Ger- 
many’s West LB bank, which controls 
Thomas Cook, may seek to secure its 
investment or even launch an outright 
bid. That would be a highly unusual 
move. But Owners’ shareholders 
should not rush to respond to Airtours 
just yet. 

Tate & Lyle 

All is not sweetness on Tate & Lyle's 
board as Mr Stephen Brown’s abrupt 
departure as chief executive testifies. 
Mr Brown was only at the company 
for two years. As the architect of 
Tate's recent success, the chairman, 
Mr Neil Shaw, is well qualified to fill 
tiie breach. Nevertheless, the unhappy- 
episode raises questions about the 
board’s judgment. 

This year is not a worry: Tate 
should show reasonable recovery' fol- 
lowing earlier disappointments. But 
Tate has yet to prove it has a longer- 
term growth recipe for its portfolio of 
mature businesses. A new chief execu- 
tive would help find an answer. 




Without us, 

downtime would be up 
in the gas industry. 


Repeated downtime losses of $15,000 an hour due to pump seal failure was the burning issue at the Great Plains Synfiiels Plant, 
North Dakota — John Crane was asked to resolve this critical problem. 

The existing tandem seals in the centrifugal pumps couldn't withstand the extreme temperatures required in the processing 
of raw gas. Familiarity with the demands of arduous conditions enabled John Crane’s experts to design a seal which has 
completely eliminated stoppages, saving production rime and reducing maintenance costs. 

John Crane is one of Tl Group’s three specialised engineering businesses, the others being Bundy and Dowty. 

Each one is a technological and market leader in its field. Together; their specialist skills enable 
TI Group to get the critical answers right for its customers. Worldwide. 
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Viag to hold dividend 
despite fall in profits 

Wa0, the Gentian energy-baaed conglomerate, 
ie likely to maintain Its dividend in spite of a 9 
por cent hall in profits last year. The group said 
performance had been hit by the -accelerating 
downturn in the second half. Net profits of 
DM370m ($225.4m),on sales up 3 per cent at 
DM24.3bn, were eroded by felling Income from 
the can-making and trading interests. Page 18 

Support for Trafalgar issue 

Trafalgar House Is to proceed with its rights - 
issu6 after winning support from smalt share- 
holders at yesterday's extraordinary meeting. 
Directors were visibly relieved that small 
I shareholders, after criticising the management, 
voted overwhelmingly In favour of the engi- 
r hearing, construction and shipping group's 
;.1rfor-2 rights Issue at 60p a share. Page 22 

.Bomb fails to dampen equities 

:Eyen the bombing of the World Trade Centre 
on Friday could not prevent US equities post- 
ing a 2.2 per cent gain. However, Japan's 0.6 
'per cent fall was the main reason why the FT- 
Actuaries World Index was limited to a 1.0 per 
cent gain in local currency terms. Back Page 
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Share prices of the leading UK quoted motor 
trade groups have outperformed the market by 
up to 40 per cent over the past three months. 
This year sales of new cars are forecast to rise 
by about 7 per cent to 1.7m. However, few of 
the motor traders due to report 1992 results 
over the next few weeks will show a rebound 
In their figures; Page 23. 

Australian banks face shake-up 

The possibility of a conservative victory in Aus- 
tralia's forthcoming federal election raises the 
prospect of a radical shake-up of the troubled 
banking sector. Mr John Hewson, leader of the 
opposition Liberal/National Party coalition, and 
Mr Peter Reltti, the opposition's candidate for 
treasurer, have promised that bank merger 
proposals would be considered "on their mer- 
its"-.: Page IS." ;- 4 . •’ 

Drufivig through farm reforms 

David .Richardson's drive from Norfolk to Au*- 
tria. provided Mm with si view of EC farm 
reform pbiifay; Page 24 ■ 

Thomson-CSF in missile link-up 

Thomsoo-CSF, the French state-controlled 
defence electronics group, and Short Brothers, 
the Belfast aerospace subsidiary of Bombar- 
dier of Canada. , have agreed to join forces to 
make very short-range ground-to-air missiles. 
Tire alliance sparked anger from Matra 
Defense,. France's main private sector defence 
electronics group, against which the Thomson- 
psfcShorts joint venture win compete. Page 18 
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Klockner-Werke unveils restructuring 


By Ouentln Peel In Bonn 

KLOCKNER-WERKE, the. German steel 
and engineering group, yesterday revealed 
its plan to restructure its steel operations 
and write off more than 50 per cent of 
their outstanding debts. 

It is the largest German company to sue 
for protection from its creditors under the 
composition procedure since AEG, the 
electrical equipment manufacturer, more 
than 10 years ago. It is also the first lead- 
ing steelmaker to be forced to seek protec- 
tion in the latest European steel crisis. 

The plan, an essential step tn the compa- 


ny’s bid to negotiate a debt-relief scheme 
with leading creditors, was presented to 
the local court in Duisburg, where K16ck- 
ner-Werke is based. 

It proposes writing off DML4bn ($840m) 
of the DM2.7bn owed by the company's 
steel subsidiaries, K lockner Stahl and 
KlSckner Edelstahl. The rest of the group 
is not affected by the process. 

Creditors with their loans secured by 
property or other assets would receive 60 
per cent payment, and other creditors 40 
per cent, the company suggests. The 
restructuring involves the closure of one 
blast furnace at the Bremer HQtte steel 


plant in Bremen, reducing raw steel capac- 
ity by some 700,000 tonnes, and shedding 
up to 1,400 jobs. 

The company is also negotiating with a 
group of investors, led by Mr Jurgen 
Grossmann, the farmer chief executive of 
Kldckner Edelstahl, to sell its plant at 
Georgsmarienhfitte. A decision on that 
proposal is expected in the next two 
weeks, according to a company spokes- 
man, although it depends on the success of 
the composition proceedings. 

The legal move by KL&ckner- W erke, one 
step short of formal bankruptcy proceed- 
ings, was announced in December. The 


Duisburg judge will now seek expert opin- 
ion on the company plan from both the 
composition administrator, and from the 
Duisburg chamber of commerce and indus- 
try, The judge and administrator must 
then decide whether to summon a credi- 
tors' meeting, which must approve the 
plan with an 80 per cent vote if it is to 
succeed, 

Deutsche Bank is the company's princi- 
pal creditor, followed by WestLB, the state 
bank in North Rhlne-Westphalia. Both are 
believed to support the move. The full 
meeting of creditors is not likely to be 
called before May or June, officials say. 



Michiyo Nakamoto reports on a successful assault by American computer makers 

US price warriors 
spark revolution 
in desktop Japan 
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A s the Japanese economy 
began the year showing 
signs of a worsening 
slump, Dell Computer, the US 
company,' announced its arrival 
in the second largest personal 
computer market In the world. 

Dell announced a low-priced 
desktop computer - a move that 
heralded a revolution in the Japa- 
nese PC market’s pricing struc- 
ture and distribution system. 

Dell’s debut in Japan has added 
momentum to a concerted 
assault on the Japanese market 
by leading US manufacturers 
which has forced Japanese com- 
puter companies to rethink their 
strategies. 

Shortly after Dell arrived in 
Japan, Toshiba announced its 
first low-cost notebook PC, bring- 
ing the price-cutting trend into 
the notebook market 
The Japanese PC market has 
long been one that seemed to 
work according to its own rules. 

The difficulty of producing soft- 
ware which used the Japanese 
language bad allowed a handf ul 
of domestic manufacturers, led 
by NEC, to carve up the PC mar- 
ket among them. 

While the rest of the world was 
dominated by IBM-compatible 
machines, in Japan NEC ruled 
supreme with 53 per cent of the 
market followed by Fujitsu with 
13 per cent and Toshiba with 11 
per cent according to the Nikkei 
Industrial newspaper. IBM had to 
contend itself with a meagre 7 
per cent market share. Until as 
recently as a few months ago, US 
PC manufacturers had made lit- 
tle impact on the minds of the 
Japanese PC-buying public, but a 
price war, triggered last autumn 
by Compaq, the US company, 
chang ed all that 
On October 1, Compaq intro- 


duced a machine at half the price 
of comparable Japanese-made 
PCs. IBM immediately followed 
suit by introducing its own range 
of low-priced PCs. 

This offensive sent a tremor 
through the Japanese PC indus- 
try. Most leading Japanese PC 
manufacturers, including NEC, 
the market leader, cut their 
prices within months. In return, 
Compaq reduced the price of 
some of its wiachinpg further and 
added a three-year guarantee. 

NEC’s response has been 
mostly defiance. It insists that 
the outbreak of the price wars 
has had no effect on its business. 
“NEC will never compete in a 
price war," says Mr Katsuichi 
Tomita, general manager of 
NEC's Personal Computers Mar- 
keting Division. 

Yet NEC felt threatened 
enough to use nationwide adver- 
tising to spell out that its own 
system could boast 14,500 soft- 
ware applications, 379 service 
points throughout the country 
and proven experience with Japa- 
nese language software. 

In spite of NEC’s tactics, the 
impact of the price wars has been 
to raise substantially the profile 
of US manufacturers and 
improve their fortunes in Japan. 
Undercutting the domestic com- 
petition on price proved to be the 
quickest, most effective, route for 
outsiders trying to gain market 
share. 

“We brought out low-priced 
models because it was the main 
way to differentiate between 
IBM’s and NEC’s machines," says 
Mr Tsutomu Maruyama, director 
of Personal Systems Operations 
at IBM's Japan General Business 
Company, 

IBM and Compaq both report 
strong sales. 
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The groundwork for the suc- 
cess of the price wars had been 
laid by IBM. In a bid to spread 
the use of its own PC/AT stan- 
dard, IBM had set up an Open 
Architecture Developers' Group 
and invited foreign and domestic 
manufacturers to support DOS-V, 
a bilingual operating system that 
allows users to use the English 
language DOS, as well as more 
than 1,000 Japanese applications. 

Most of the leadiht'mauufac- 
turers. apart from NEC and 
Apple, have joined the IBM-led 
consortium. 

Y et in spite of the momen- 
tum building up around 
DOS-V, the attempt by 
US manufacturers to break 
NEC's dominance still faces for- 
midable obstacles. 

NEC controls national distribu- 
tion channels. Two-thirds of PC 
sales in Japan are still through 
specialist dealers which have tra- 
ditionally sold NEC machines. US 
manufacturers, which were late 
to enter the Japanese market, 
will need to build up their distri- 
bution channels. 

The DOS-V camp, with about 


1,000 Japanese language software 
applications, cannot compete 
with NEC's 14,500 applications. 
The willingness of developers to 
write software for DOS-V 
depends on the penetration rate 
of hardware, which in turn 
depends on the number of soft- 
ware programmes available. 

For the huge installed base of 
NEC users, there is little incen- 
tive, apart from price, to switch 
to DOS-V. But NEC has already 
closed the price gap by introduc- 
ing a low-priced range of its own. 
“NBC already has a huge 
installed base. Why would those 
people want to give up the secu- 
rity of using something they are 
already familiar with?,” asks Mr 
Katsushi Shiga, industry analyst 
at Dataquest, the high technol- 
ogy consultancy. 

There is also some question as 
to how far price alone can woo 
Japanese consumers away from 
domestic manufacturers. Many in 
the industry believe that in spite 
of the attraction of lower prices, 
discount superstore and tele-mar- 
keting sales will not take off as 
strongly in Japan as in the US 
and Europe. Japanese consumers, 


they say, would rather pay for 
having equipment installed and 
serviced than having to do it 
themselves. “There isn’t much of 
a do-it-yourself culture in Japan," 
admits IBM's Mr Maruyama. 
“Japanese people don't have that 
kind of time.” 

Unless US manufa cturers can 
keep the price gap between their 
products and those of domestic 
manufacturers wide, the momen- 
tum building up could quickly 
fizzle out. The signs are that US 
manufacturers intend to keep up 
the heat. And Japanese consum- 
ers are becoming more cost-con- 
scious and more sophisticated as 
familiarity with PCs spreads. 

Apple Computer saw Japanese 
market revenues lift 50 per cent 
in the year to September 1991 and 
30 per cent in the past fiscal year. 

The most likely outcome of the 
current price wars is that the 
large US manufacturers will gain 
market share at the expense of 
smaller Japanese players. 

The chill wind of foreign com- 
petition has forced domestic man- 
ufacturers to ask what consum- 
ers really want - high prices and 
free service, or choice. 


Nokia 
halves 
losses to 
FM158m 

By Christopher Brown-Humes 

NOKIA, Finland's leading 
electronics and communications 
group, cut pre-tax losses to 
FMl58m (826.53m) last year from 
FM32Jm in 1991 as sales rose 18 
per cent to FM18.2bn from 
FM15.5bn. 

The group would have made a 
profit but for the performance of 
its consumer electronics divi- 
sion, where operating losses 
deepened sharply to FM783m 
because of worse t han antici- 
pated conditions in the European 
market. 

However, profits rose substan- 
tially within telecommunications 
and mobile phones and the group 
is confident of further progress 
this year. 

Nokia was heartened by the 
trend in the final four months 
when operating profits 
amounted to FM440m compared 
with a FM7Lm loss in the same 
1991 period. 

That enabled the gronp to 
record an operating profit of 
FM288m for the whole year after 
1991's FM96m loss. A further 
increase in operating profit is 
predicted for 1993. although the 
group is wary about forecasting 
an overall return to the black 
because of continuing currency 
turbulence. 

Nokia is planning additional 
rationalisation within consumer 
electronics this year to cat costs 
by at least a farther FM20Om. It 
is also looking to form alliances 
wi thin the tubes and home elec- 
tronics sectors. 

“The difficult situation in the 
market place means Internal 
measures alone are not enough," 
said Mr Jonna Ollila, president 
and chief executive. 

Sales at Nokia Telecommunica- 
tions rose 73 per cent to 
FM3-21bn last year and operat- 
ing profit amounted to FM427m. 

Mobile phones recorded a 
FM437m operating profit on a 45 
per cent increase in sales to 
FM3.64bn. Consumer electronics 
saw a 9 per cent rise in sales to 
FM5.76bn. It is the first time the 
group has broken ont operating 
profit figures for its individual 
divisions. 

The gronp loss after extraordi- 
nary items rose to FM723m from 
FM21lm. The group made a 
FM332m profit on the sale of its 
shareholdings in the European 
soft tissue maker Jamont and a 
Finnish power company, but it is 
taking a FM342m provision to 
cover the costs of farther ration- 
alisation within consumer elec- 
tronics this year. The FM2.00 per 
share dividend is maintained. 


Repsol profits increase 1.8% 
ahead of further privatisation 


By Peter Bruce In Madrid 

REPSOL, tbs Spanish oil and 
conglomerate being prepared for 
further partial privatisation by 
the Spanish government, yester- 
day reported a 1.8 per cent 
increase in net profits for 1992, to 
Pta7L43bn (J607m) In spite of a 
sharp drop in cashflow. 

Repsol said it was delighted 
with the results, “particularly if 
one compares them with the rest 
of the sector”. 

Operating profits fell nearly 
PtalObn to Ptall93bn while cash 
flow, after tax, fell 10.4 per cent 
to Ptal54.06bn. 

The Spanish government is 
planning to place up to 40m 
shares in Repsol - roughly 133 
per cent of the group - with 
institutions in the Spanish and 
international markets before the 
end of May. 


The flotation could raise close 
to Slbn and, if fully used, will 
reduce the state's holding from 
543 per cent to just over 40 per 
cent 

Repsol said it had managed to 
squeeze the most out of a diffi- 
cult year thanks to good returns 
an some recent investments and 
the impact of a tough cost reduc- 
tion programme. The group had 
shed nearly 2,000 jobs over the 
year, reducing the workforce to 
19,632 people. 

It posted a 77 per cent increase 
in operating profits to Ptal83bn 
in its exploration and production 
division thanks, it said, to explo- 
ration successes and to a 20 per 
cent increase in crude produc- 
tion. 

Repsol’ s gas division also 
reported a healthy 51 per cent 
increase in operating income, to 
P taSCLB hn This was due mainly 


to better margins in traditional 
butane and propane markets, and 
to the fact that the group's inter- 
ests tn domestic gas supply are 
rapidly spreading. 

As expected, however, Repsol 's 
troubled chemicals division con- 
tinued to suffer along with the 
rest of the international chemi- 
cals industry, losing Pta7.9bn 
after making a meagre operating 
profit of PtalJbn in 1991. 

The Repsol refining and mar- 
keting division saw operating 
income fell more than 16 per cent 
to Pta86.6bn. This was partly 
because of new accounting rules, 
partly because it is having to 
shed service stations belonging to 
the Campsa group under EC 
monopoly rules and lastly, 
because of tighter margins for 
refined products In international 

market*. 

Lex, Page 16 


Owners rejects Air tour s’ final bid 


By Richard Gourtay 
In London 

OWNERS Abroad yesterday 
rejected a raised final hostile 
offer from rival holiday group* 
Airtours, which values the com- 
pany at £268m (8380m). 

Mr Howard Klein, the Owners 
Abroad chairman who was 
offered an increased cash alter- 
native by Airtours last week, 
said the new offer still underval- 
ued his company. 

“The board believes the strate- 
gic alliance with Thomas Cook 
and LTU will deliver far greater 
value to shareholders than Air- 
tours’ final offers,” said Mr 
Klein, Thomas Cook and German 
travel company LTU an run by 
Westdeutsche Landesbank, the 
German state bank, which hopes 
to create a pan-European holiday 
group with Owners Abroad. 


The immediate reaction of 
some Owners Abroad sharehold- 
ers was that Airtours’ new offer 
was not over-generous. 

Airtours' increased all-share 
offer indudes 15 Airtours shares 
for every 34 ordinary Owners 
shares. 

With Airtours shares up 3p at 
309p last night, this offer values 
Owners’ shares at 138p, 2p above 
Owners’ dosing price. 

Airtours also increased, and 
made final , its preference share 
offer, in which it will give 218 
convertible preference shares for 
every 100 Owners Abroad con- 
vertible cumulative redeemable 
preference shares. 

The company did not increase 
its partial cash alternatives. 
These are £67.94 and 19.41 Air- 
tours ordinary shares for every 
100 Owners Abroad shares, and 
£12238 hi cash and 9532 Air- 


tours convertibles for every 100 
Owners Abroad convertible 
shares. 

Mr David Crossland said the 
final offer was fair both to share- 
holders in Airtours and Owners 
Abroad, who had never before 
seen a price that high. 

He said Airtours bookings con- 
tinued to gain momentum and 
its market share continued to be 
ahead of Owners Abroad’s. Air- 
tours is currently the number 
three in the holiday tour market 
behind Owners Abroad, both of 
which are less than half the size 
of market leader, Thomson. 

Airtours also forecast a 1993 
dividend of not less than 8.7p, a 
20 per cent increase over the 
1992 dividend. 

Airtours offer is final, unless a 
“competitive situation arises” 
from another bidder. 

Lex, Page 16 



is only half the story. . . 

If you are concerned about the diminishing returns you are receiving from your bank 
or building society account, you will be pleased to hear about the .Morgan Grenfell UK 
Equity Income unit trust. It not only prorides a very attractive income of 5.25%“ p.a.— 
but also offers another outstanding prospect . . . 

. ■ ■ the other half is capital 



If you had invested the minimum of £1,000 in UK Equity Income unit trust at launch, It 
would now be worth £1,655’, including reinvested income — an increase of over 65% in 
less than five years. What is 
more, the Fund has consistently 
performed in the top quarter of 
all UK Equity Income unit trusts 
since launch*. 



1 Year 

2 Years 

3 Yean 

4 Yean 
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Launch 

Quartilc 

Ranking 

1st 

1st 

1st 
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And there’s even a full £6,000 PEP option available. 

Take a closer look at our UK Equity Income unit trust and enjoy a special 1% discount 
if you invest before 26th March 1993. 

Callfree 0800 282465 today for further details. 

To: Morgan Grenfell Investment Funds Limited, 2D Rnibury Gmu, London EC2M 1UT. 

Please tend me details of the Morgan Grenfell UK Equity Income Unit Trust □ UK Equity Income Unit Trust PEP □ 

Name 

Address 


Coontv 


Postcode, 


Please remember chat the price of units and the Income from them may fill as well as rise, and you may not get bade die 
amount you originally invest. 

ftrt performance U not necessarily a guide to future returns. 

Source: MKropsl, offer to bid,* 1 1.4,38 to 22.2.93. net income reinvested. 

'no income reinvested, all periods to 22.2.93.“ as at 9.2.93. 

Issued by Morgan Grenfell loveti 
EC2M IL 


^ London 


Investment Funds Ltd, 20 Finsbury Circus. 

1UT. Member of IMRO- Morgan Grenfell Investment J 

ited 



Funds Limited b an appointed representative of Morgan Grenfell ' 

Unit Trust Managers Ltd. Member of JMRO. LAUTRO and the UTA. ^ ^ | 


MORGAN 
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INTERNATIONAL COMPANIES AND FINANCE 


Viag to hold payout despite fall 


By Christopher Parties 
in Frankfurt 

VIAG. the German energy- 
based conglomerate, is likely to 
maintain its dividend despite a 
9 per cent fail in profits last 
year. 

The group, which last sum- 
mer forecast higher earnings 
and its ninth consecutive pay- 
out increase, said yesterday 
that performance had been hit 
by the accelerating downturn 
in the second half. 

There were no real signs of 
improvement in the German 
economy, although the com- 
pany said it expected the worst 
to Lie over in some business 
areas in the second half of the 
current year. 

Cost-cutting programmes 
anti structural- adjustments 


Teksid joins 
Alcan in US 
joint venture 

By Haig Simonian in Milan 

TEKSfD. the metallurgical 
products subsidiary of Italy's 
Fiat group, and Canada's 
Alcan Aluminium company 
arc forming a US joint venture 
(or the automotive industry- 1 

The new company, Altek 
Automotive Castings, will be 
based in Detroit and will 
include Alcan's automotive 
castings plant in St Cather- 
ines, Ontario. The joint ven- 
ture excludes Teksid’s alumin- 
ium facility in Tennessee, 
which has already established 
a strong position selling alu- 
minium products to the big 
three US car producers. 

The joint venture will aim to 
develop and manufacture cast 
and composite aluminium 
components for tbe car indus- 
try. 

Alcan is one of the world's 
largest aluminium producers, 
while Teksid Is a leading 
foundry group specialising in 
products for the automotive 
Industry. Group sales 
amounted to Ll.l&Obn ($730m) 
last year. The joint venture 
will focus on the North Ameri- 
can market. Altek’s initial 
activity will involve making 
cast lower control arms for 
Ford's new Lincoln Continen- 
tal mudel- 


would continue, it added. Num- 
bers employed rose 14 per cent 
to 84,200 during the year as a 
result of consolidating recent 
acquisitions, although on a 
Iike*for-like basis the work- 
force was cut by 3 per cent. 

Net profits of DM370m 
($225. 4m), on sales up 3 per 
cent at DM2A3bn, were eroded 
by falling income from the can- 
making and trading interests. 
Results from the glass busi- 
ness, grouped under the Ger- 
resheimer subsidiary, were 
"heavily burdened” by over-ca- 
pacity and import competition. 

The rise in group turnover 
was largely attributable to the 
inclusion for the first time of 
sales from Viag's one-third 
stake in the Kuhne & Nagel 
shipping and freight concern. 

Profits from chemicals, the 


group’s third-largest sector 
after energy and aluminium, 
“improved significantly", while 
sales fell from DM1.9bn to 
DM1.6bn. 

Increased earnings were 
attributed to good demand for 
special products for the build- 
ing industry and structural 
changes in the metallurgy 
business. 

Restructuring also helped 
improve results in (Ire protec- 
tion, where sales were virtu- 
ally unchanged at DMl.4bn. 

Deliveries of electricity and 
natural gas from the energy 
subsidiaries, which contributed 
DM3.6bn to group sales com- 
pared with DM3.2bn last time, 
were unchanged and earnings 
remained at the high level of 
the previous year. 

Earnings from aluminium 


were also unchanged despite 
the Impact on prices of ship- 
ments from tbe former Soviet 
Onion. 

Viag, which has expanded 
rapidly since it was privatised 
in 1S68, appeared last year to 
slow its acquisition programme 
and focus more sharply on corn 
solidatlng its interests. The 
group spent less than DM6Q0m 
on acquisitions last year, com- 
pared with DM13bn In 1991. 

However, the creation of a 
new division, transport and 
logistics, to house the Kuhne & 
Nagel business suggests it has 
further ambitions in this area. 

Capital investment rose 11 
per cent to DMLSbn last year, 
-as the company completed a 
primary aluminium plant in 
Canada and its new drinks can 
works in Saxony- Anhalt. 


COMPANY NEWS IN BRIEF 


AHLSTROM, the Finnish 
forestry and machinery group, 
saw pre-tax losses fall to 
FM36m ($6m) last year from 
FMl91m in 1991. writes Chris- 
topher Brown-Homes. 

The improvement came as 
sales grew 22.5 per cent to 
FMl0.l5bn and the operating 
margin rose to FM 1.02 bn from 
FM006m. 

Ahlstrom said its machinery 
division booked a record num- 
ber of new’ orders in 1992, with 
business particularly strong In 
North America. 

• The Julius Baer Swiss pri- 
vate banking group is looking 
for double-digit profit growth 
again in 1993, Mr Hans Baer, 
the chief executive, said yester- 
day, writes Ian Rodger in Zur- 
ich. 

The group's net profit 
jumped 15 per cent last year to 
SFr68m ($44. 56m), driven 
mainly by a 27 per cent rise in 
commissions from asset and 
portfolio management 

Business growth was particu- 
larly strong outside Switzer- 
land, and the group revealed 
that 35 per cent of its profits 
came from outside the country, 
up from 28 per cent in 1991. 
Funds under management rose 
11 per cent to 5Fr33bn. 

• Consolidated pre-tax profits 
at Tabacalera, the state-owned 
Spanish tobacco monopoly, are 
understood to have fallen by 


more than 13 per cent to 
Ptal8.9bn last year, 

despite a small 3.5 per cent pre- 
tax profit increase, to PtaSObn, 
at the parent company itself, 
writes Peter Brace in Madrid. 

The group figures are under- 
stood to have been hit by poor 
results from the Philip Morris 
operation in Spain, in which 
Tabacalera has a 50 per cent 
stake, and by the incorporation 
of Elosua, the loss-making edi- 
ble oils group, of which Taba- 
calera took control last year. 

Unofficial figures have Taba- 
calera's 1992 group sales 7.6 per 
cent up at Pta700.4bn. The 
group is a potential candidate 
for some form of privatisation 
later this year, and is also on 
the verge of selling its Royal 
Brands foods subsidiary. 

• Group pre-tax profits at Vis- 
cofan, the fast-growing Spanish 
sausage casings producer, fell 
72 per cent last year to 
PtaLOlbn following big redun- 
dancy charges at its German 
subsidiary, Naturin. and 
enforced provisions to cover 
foreign currency debt after two 
peseta devaluations last year. 

• Folketrygdfondet, Norway’s 
national Insurance scheme 
fund, one of the biggest institu- 
tional investors in the domes- 
tic securities market, yesterday 
reported an increase in unreal- 
ised losses on its share portfo- 
lio to NKr588m (883.97m), from 


NKrI58m in 1991, writes Karen 
Fossli in Oslo. 

Last year, the fund was 
granted permission by authori- 
ties to increase investments in 
securities to 15 per cent or total 
assets from 10 per cent. Total 
assets at the end of last year 
rose to NKr66.75bn from 
NKr60.66bn In the same period 
a year earlier. The fund was 
also allowed to Invest up to 
NKr5bn in state bonds and 
commercial paper. 

• Z-Landerbank Bank Aus- 
tria, Austria's largest bank, 
has denied charges in two mag- 
azines that it laundered money 
for two east Berlin firms, 
Novum and Transcarbon, 
between 1989 and last year, 
writes Ian Rodger. 

According to Profil, an Aus- 
trian weekly magazine, and 
Der Spiegel, a German maga- 
zine. more than Sch3bn 
($259m) in commissions on 
orders was shifted between 
Bank Austria in Vienna and its 
Swiss subsidiary in Zurich. 

“It is absolutely untrue that 
we bave had anything to do 
with laundering," Mr Rene 
Alfons Haiden, chief executive, 
said. The bank said investiga- 
tions so far showed that the 
bank bad respected all laws 
and regulations. The transac- 
tions were undertaken by 
authorised people on legitimate 
accounts that have existed for 
years, the bank said. 
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Deutsche Bau- und 
Bodenbank AG 


DM 500,000,000 
Medium Term Note-Program 

Arranger, Dealer, and Issuing Agent 

Trinkaus & Burkhardt 

Kommanditgesellschaft auf Aktien 
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New Zealand 

£200,000,000 

Floating Rare Notes 1997 

In .iv.uiril.uu;>: with thv- pnni>iiiib of the Notes, notice is hereby given 
fhiif, fur the three mnjitfi period 26th K-bnutrv. I5W.1 to 26th May, 1993 
rliv Note, will bear interest Jt the raw of 6 Vis per cent, per annum. 
Coupon No. 31 will therefore be payable on 26lh Mav, 19*»3 at 
(CiW.fil per coupon (rom Notes of £50,000 nominal 
.inJ per coupon from Notes of £i«DOO nominal. 

S.G. Warburg Sc Co. Ltd. 

Agent Bunk 

IlfllllllllilllllllHIIIIIVIllllllHIIIIIIIIIIIIVIllII 


3i International B.V. 

[I'annrriy knimii i #« Investnrs in Industry Inlrmulionnl B.V.) 

£125,000,000 

GUARANTEED 

FLOATING RATE NOTES 1994 

FOR THE THREE MONTH PERIOD 
26TH FEBRUARY, 1993 TO 38TH MAY, 1993 

In accordance with the provisions of the 
Notes, notice is hereby given that the rale of 
interest han been fixed at 6 % p or cent, 
pef annum add Uut the interest payable on 
the relevant interest payment date, 

28th May. 1993 against Coupon No.22 unU be 
£158.94 From Notes of £10.000 nominal 
and £15.89 from Notes of £ l ,000 nominal. 

S.G.WARBURG & CO. LTD. 

(Agent Bank) 
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Residential Property 
Securities No. 1 PLC 

£200,000,000 

Mortgage Backed Floating Rate Notes 201 8 

The rare of interest for the three month period 26rii February, 1993 to 
26ih May, 1993 has been fixed at 6.60 per cent, per annum. 
Coupon No. 2H will therefore be payable on 26th May. 1 993 at 
£1,609.32 per coupon. 

Aggregate interest charging balance, of Mortgages redeemed during the 
previous Inreivsr Period: £4,989,589.40 
Aggregate intcror charging balances of Mortgages redeemed at 
26th February, [993: £205,599,485.17 
The aggregate principal amount of Notes outstanding as at 
26th February, 1993: £ 105.1 OO.OOU 

S.G.Warburg Sc Co. Ltd. 

Agent Bank 

iimmimiimimiiiiiimmummimmiiim 


To the holders of 

Mortgage Capital Trust I 

Collateralized Mortgage Obligations, Series A 
Class A-l Bonds Due 1st June, 2017 
Norice u hereby given that the interest rate on the Class A-l Bonds for 
the interest period 1st March, 1993 through 1st June. 1993 is 

3.78753b peT annum , 

By: Bankers Trust Company, as Trustee. 


One Chart Equals One Hundred Stories 
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- rcr professional inverlcis/trcders and experienced chert readers - 
if that's you - cal! David Koriy or Susan Piag for detqlj 
Tot. t-i.-id-n 7t - 7JS.7 ) 74 (071 in U.-.') cr fax’ 71 - 459 49 66 


Unibank 
chairman 
to quit as 
losses soar 


By Hilary Barnes 
In Copenhagen 

UNIBANK, the Danish bank, 
yesterday reported a 1992 loss 
of DKr4.86bn (8737m), com- 
pared with losses of DKrl.65bn 
in 1991. This is the biggest 
loss ever reported by a Danish 
bank. 

Ur Hugo Schroder, chair- 
man of tbe supervisory board, 
will resign at the bank’s 
annual meeting in April “as a 
consequence of the highly 
unsatisfactory result for the 

bank in 1992". 

The company will not pay a 
dividend for the second consec- 
utive year. 

The capital adequacy ratio 
at the end of the year was 11.6 
per cent on a balance sheet 
which was slimmed from 
DKr263bn to DKr221bn. 
Equity capital declined from 
DKrl5.4hu to DKrl0.7bn while 
the total capital base was 
unchanged at DKr20.8bn. 

Mr Thorleif Krarnp, chief 
executive, said tbe bank did 
not expect to need new capital 
in 1993. He forecast a reduced 
loss and a moderate farther 
reduction in tbe balance sheet 
for the current year. 

He said that on an 
unchanged balance sheet total 
equity capital would need 
replenishing if the bank loses 
much more than DKr3Vra in 
1993. 

The 1992 loss was caused by 
bad loss provisions of 
DKr6.28bn. op from DKr5.4bn 
in 1991, and a loss on the 
value adjustment of the securi- 
ties portfolio of DEr4S2m com- 
pared with gain of DKrl.lSbn 
in 1991. A loss of DKr656m, up 
from DKr487m in 1391. by the 
bank's London subsidiary, 
Unidanmark Holding, contrib- 
uted to the group’s loss. 

The losses In London have 
arisen almost entirely as a 
result of property engage- 
ments. 

The bank's forecast of a 
reduced loss in 1993 assumes 
unchanged interest rates and 
share prices (which fell by 25 
per cent last year), continued 
slack demand for credit and 
high bad loss provisions. 


Republic of the 
Philippines 

US$5,313,000 Series 1992 A 
Floating rate bonds 2010 

The A Bonds will bear interest 
at 4. 125% per annum for the 
period / Marzh 1993 to I 
September 1993. Interest 
payable on I September 1993 
per US$1,000 note will amount 
to US$21. OS. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 



CREDIT LOCAL DE 
FRANCE -CAECLS A 

U.S.$2,000,000,000 
Euro-Medium Term Notes 
SERIES NO.12 
FFC 725 ,000,000 Inverse 
floating rate notes 1996 
TRANCHE NO. 1 

Notice is hereby given that for 
the interest period I March 
1993 to l June 1993 the notes 
will bear interest at NU% per 
annum. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 



NORDBANKEN 

I FORMERLY PKSAHKEAl 

V54WMW0.M0 

FToalin* Rale Notes Due 1993 

[lUcresi rate -3.9V% 

liwenwt periud^nun - 2J.I993 
to - 2.9. 1 99 J 
Interest Anwuni per Y I W. 000.000 
nominal due 19.1993- ¥2.0 H 397 

Ajrent Bank 

The LottR-Ttrm Credit Bank 
of Japan. United 

Tokyo 
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Spanish electrical utilities’ 
results hit by devaluations 

_ _ _ ...... a r- ... ^1, r_i i ..nCk. tn and von and it rfitistercd S 


By Tom Bums in Madrid 

SPAIN’S second-tier electrical 
utilities reported lowered 
results yesterday, reflecting 
the impact of two devaluations 
of the peseta in the final quar- 
ter of last year. 

Union Fenosa raised its 
group profits by just 1.7 per 
cent to Ptal9bn (SISLm) despite 
raising its sales by 6.5 per cent 
to Pta308bn, Sevillana, which 
raised its sales by 6.6 per cent 
to Pta249bn, dropped its consol- 
idated income by 3.3 per cent 
to Pta 12.71m, and Feesa, which 
posted a 3.7 per cent fall in 
sales to Pta20S.6bn, registered 


an 8.5 per cent fall in profits to 
Ptal5.4bn. 

They were penalised by the 
peseta devaluations of 5 per 
cent and then of 6 per cent in 
September and November 
respectively last year. Union 
Fenosa holds 33 per cent of Its 
debt in foreign currencies and 
the proportion at Sevillana and 
Fecsa is 27 per cent and 25 per 
cent respectively. 

Earlier, Iberdrola, tbe Span- 
ish electricity producer, posted 
a 7.5 per cent drop in pre-tax 
profits to Pta78.5bn. The com- 
pany, which has 31 per cent of 
its debt in foreign currencies, 
borrowed strongly in dollars 


and yen and it registered a 
year-on-year PtaSObn increase 
of its global debt at the end of 
last December. 

In contrast, Endesa, Iberdro- 
la's state-owned rival which 
has only 14 per cent of its debt 

in non-peseta denominations, 
posted net income of 
Ptal06.2bn. a 13.6 per cent 
increase on 1991. and raised its 
dividend by the same percent- 
age to Pta408 per share. 

Endesa's profits were in line 
with those of previous years 
and could fuel plans by INL the 
state industrial holding, to 
place part of the 76 pec cent 
stake it holds in tbe utility. 


Thomson-CSF, Shorts in missile deal 


By William Dawkins hi Paris 

THOMSON-CSF, the French 
state-controlled defence elec- 
tronics group, and Short 
Brothers, the Belfast aerospace 
subsidiary of Bombardier of 
Canada, yesterday agreed to 
join forces to make very 
short-range ground-to-air mis- 
siles. 

This is the latest in a series 
of alliances by French defence 
contractors, but sparked anger 
from Matra Defense, France's 
main private sector defence 
electronics group, against 
which the Thomson-CSF- 
Shorts joint venture will com- 
pete. Normally, tbe French 
defence industry avoids com- 
peting against itself, on 
national interest grounds. 

Thomson-CSF and Short 
Brothers will have an equal 
share in the venture, to be 


called Shorts Missile Systems 
in tbe UK and Thomson Shorts 
Systgmes in France. It will 
bave a FFrlbn ($179m) a nnu al 
turnover, representing one- 
fifth of the world market for 
this type of weapon, with a top 
range of 3km. The Stinger, 
developed by General Dynam- 
ics, the US defence contractor, 
is the market leader, followed 
by the Mistral, made by Matra. 
with third place taken by 
Shorts' Javelin and Starburst. 

Thomson-CSF denied the 
venture would compete 
directly with Matra. The Mis- 
tral used an infra-red guidance 
system which made it suitable 
for use against heat-emitting 
targets such as jet fighters, 
while Shorts’ missiles were 
laser guided, and so more suit- 
able for cooler targets such as 
helicopters, said a Thora- 
son-CSF official. 


Shorts will make the mis- 
siles. while Thomson-CSF will 
produce the electronics and 
guidance systems. French 
group has used the same 
arrangement on its two other 
missile joint ventures, with 
Aerospatiale and Alenia, the 
French and Italian aerospace 
groups in medium range mis- 
siles, and with LTV, the US 
industrial group, in short 
range weapons. 

Thomson-CSF’s strategy is to 
concentrate on electronics said 
a spokeswoman. 

Aerospatiale might buy a 
minority stake in this latest 
joint venture, although Shorts 
would in any event remain 
with a 50 per cent share. 
Shorts makes most of its own 
missile electronics and relies 
on a range of subcontractors 
for the rest, said a spokesman 
for the UK group. 


Chief executive leaves Tate & Lyle 


By Maggie Urry in London 

MR Stephen Brown yesterday 
left Tate & Lyle, the UK sugar 
and sweeteners group where 
he was chief executive. Mr 
Brown joined the company 
only in April 1991 as group 
manag ing director. He became 
chief executive last April when 
Mr Neil Shaw split the roles of 
chairman and chief executive. 

Tate also announced a 
number of board changes. The 


shares fell 3p to 434p. 

Analysts said Mr Brown's 
sudden departure was embar- 
rassing for Tate and for Mr 
Shaw personally, and raised 
questions about management 
succession at Tate. 

Mr Brown's original appoint- 
ment had suggested Tate could 
not find a successor to Mr 
Shaw internally. Mr “Red" Wil- 
son. who had run the group's 
North American businesses 
and had been seen as a possi- 


ble successor, left in 1989. 
although he remains a non-ex- 
ecutive director. 

Mr Shaw said he planned to 
stay for at least two years and 
there would by then be “a lot 
of candidates" to succeed him. 

He said there had been dif- 
ferences over management 
style and Mr Brown “didn't fit 
in”. There bad been “no big 
scene" but both sides agreed 
that it "wasn't working". 

Lex, Page 16 


CONTRACTS & TENDERS 


PETRdLEO BRASILEIRO S.A. - PETROBRAS 
INTERNATIONAL COMPETITIVE BIDDING 
BIDDING NOTICE No 849-003/92 

PETR6LEO BRASILEIRO - PETROBRAS, has received a loan in 
various currencies equivalent to USS 260 trillion from the World 
Bank, and intends to apply a portion of ihe proceeds of this loan 
to the purchase of material and equipment for the construction, in 
Brasil, of the Parana-Santa Catarina and Reconcavo-South of 
Bahia Pipelines. 

This Bidding wilf be made under the guidelines of the World Bank 
and its purpose is the purchase of the following pipeline pumps in 
accordance with API-610 standard: 

Boosters: 

a) 10 (ten) horizontal or can type vertical centrifugal pumps for 
light products and LPG, capacities from 140 to 385 m3/h, driven 
by induction electrical motors with an estimated power ranging 
from 34 to 96 kW. 

Main pumps: 

b) 1 3 (thirteen) horizontal pumps, serial operation, double seals, 
axial split casing, (cr light products and LPG, capacities from 140 
to 385 m3/h driven by induction electrical motors with an 
estimated power ranging from 240 to 340 kW. 

Bids will be received until 05/05/1993 at 3:00 PM. 

Interested BIDDERS, from eligible countries members of the 
World Bank, Switzerland and Taiwan, China who have 
manufactured, at least (two) 2 ol each one of the items with 
characteristics similar to those described above, besides 
complying with the other requirements provided in the Bidding 
Documents may obtain these Bidding Documents through the 
presentation of a bank deposit slip in the amount of a non- 
refundable fee of USS 300.00 (three hundred dollars), to be made 
at Banco do Brasil S.A. - Agenda Centro - Rio de Janeiro (code 
0001-9) current account no. 337.100-8 in the name of 
PETROBRAS/ADM. CENTRAL, or contact us at no expense at 
the tallowing address: 

PETR6LEO BRASILEIRO S.A. - PETROBRAS 
SERV1QO DE MATERIAL - SERMAT 
Av. Republics do Chile No. 65. 6th floor - room 662 
CEP: 20035-900- Rio de Janeiro - RJ - Brazil 
Phone: (021)534-1731 or 534-1745 
FAX: (021)534-3836 or 534-1745 
Ref: EDITAL No. 849-003/92 
Attn.: Coodenador da Comissao de Lidta<^o 


PETROLEO BRASILEIRO S.A - PETROBRAS 
INTERNATIONAL COMPETITIVE BIDDING 
CHANGE NOTICE OF BIDDING NOTICES NO. 874.005/92 

SCOPE: Purchase of horizontal and vertical centrifugal pumps and 
rotary pumps, lor the construction of a hydrotreatment Process 
unit at Presidents Bernardos Refinery in Gubatea/Sp Brazil. 

CHANGE IN THE FINANCIAL CAPABILITY OF THE BIDDER 
AND THE DEADLINE FOR SUBMISSION OF BIDS 

PETROBRAS informs that modified the text of the item 14.2.2 to: 

' ‘ " To i l “" " et Worth - Ihe date of submision of the bid. of at 
f “ per of bifa vaJ wa, however not less than USS 
4QO.OOO.OQ (four hundred thousand dollarsj." 

2 - in addition the deadline tor submission of bids has been 
postponed to April 19. 1993. the address, time and procedures 
established in the Bidding Notices win remain unaltered 




HARLEY STREET 
BUSINESS CENTRE 

Fully serviced offices, 
business address, 
boardroom, all secretarial 
services plus free telephone 
and message taking. 

For further details 
Phone: 071 637 5505 

"green shoots" 

About 600 Ltd fledgings start 
trading monthly. They will buy 
Pensions insurance Printing 
Copiers etc. For this unique 
monthly list of company names i 
5 working addresses, contact: 
Mulberry House Ltd 9 Oakhill 
Road London SW15 20J or 

TEL: 081 875 0G65 


MANAGEMENT COMPANY ~ 
PROVIDING COMPLETE 
SERVICE FROM LAND 
ACQUISITION TO SALES 
COMPLETION 

PROVEN EXPERIENCE AT EVERY 
LEVEL, INCLUDING HOUSING 
ASSOCIATIONS WITH EXISTING 
CONNliCrtONS. 

Pt .EASE WRITE TO: RIDGE MOUNT 

management services, 
■COPPERRELDS 1 , THE RIDGEWAY. 
HUTTON MOUNT. ESSEX CM13 2LS 


FRANCHISING 


[FRANOSSEh 

ymj> 

How to Fianchisa Your BasitwM 
Seminar for potential franchisors 
London, March 17. 1393 
Sponsored by Stay Hsyward 
and Franchise Wortjmtfrsuvta 
Brochure Horn 081-787 1371 
* Frmdibe World Dhacmy. matt 
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Rail job 
cuts push 
CN to 
heavy loss 

By Bernard Simon in Toronto 

CANADIAN National Rail- 
ways, the government-owned 
railway company, expects to 
report 1992 losses of over 
C$1 bn (US$800m), largely 
reflecting the cost of severance 

- packages for about 11,000 
workers. The previoosly-an- 
□omzced job cots, which will 
cot CfTs workforce by a third, 
are. due to be implemented 
over the next three years. 

... Put Mr Pan! Tellier, who 
recently took over as CN presi- 
dent, said the entire C$900m 
cost wonrd he taken in -the 
1992 accounts. The company 
expects to pay workers an 
average of C$80,000 each to 
‘entice them to give up contrac- 
tual job security. 

Both Canada's national r ail 

- companies, CNF and Canadian 
Pacific, are in the throes of 
far-reaching retrenchment in 
an effort to improve their com- 
petitive ness against DS rail- 
ways and truck operators. 

.CP Rail has reported a 1992 
loss of C$343m, most doe to 
.restructuring charges, includ- 
ing the cost of reducing the 
size of train crews. 

Mr Tellier predicted that CN 
would suffer a loss of about 
C$70m for 1993 but would 
return to the black in 1994. 

Besides the job cuts, CN and 
CP are anxious to accelerate 
rail network rationalisation. 

• Canadian Imperial Bank of 
Commerce is to restructure its 
operations in the Caribbean, 
Renter reports from Toronto. 

Under the first stage of the 
plan, which is still subject to 
regulatory approval, the bonk 
will create two new companies 
in Barbados, to be named 
CIBC West Indies Holdings 
and CIBC Caribbean. It will 
sell and transfer its branches 
and trust unit in St Lucia, St 
Vincent and Antigua to CIBC 
Caribbean. CIBC Caribbean 
will be wholly owned by CIBC 
West Indies. . 

In the second stage, CIBC 
West Indies Holdings will offer 
shareholders of the Bank of 
Commerce Trinidad and 
Tobago the chance to swap 
their shares for those of CIBC , 
West Indies Holdings. -i 


INTERNATIONAL COMPANIES AND FINANCE 

Australian poll could unlock door to bank mergers 

Kevin Brown analyses the prospects for financial services if John Hewson wins this month’s elections 


demand Sifts 


T HE possibility of a con- 
servative victory in Aus- 
tralia’s federal election 
on March 13 raises the pros- 
pect of a radical shake-up of 
the troubled banking sector. 

Mr John Hewson, leader of 
the opposition Liberal /National 
Party coalition, has yet to 
release a considered strategy 
for the finanrfai services indus- 
try under a conservative gov- 
ernment But, as the coalition 
increases its lead in the opin- 
ion polls, attention is turning 
to the likely consequences of 
the defeat of the decade-old 
Labor government, now led by 
Mr Paid Keating. 

The impact of a conservative 
victory would be felt first by 
the four trading banks - 
National Australia Bank 
(NAB), Westpac, ANZ and 
Commonwealth - and the two 
big life insurance institutions, 
AMP Society and National 
Mutual. 

Merger negotiations between 
the big six have been harmpd 
since 1990. when Mr Keating, 
the then treasurer, (finance 
minister) unexpectedly blocked 
a proposed merger between 
ANZ and National MutuaL 
Mr Keating's sought to pre- 
vent a diminution of competi- 
tion within and between the 
bank and insurance sectors. 
However, Mr Hewson and Mr 
Peter Reith, the opposition’s 
candidate for treasurer, have 
promised that merger propos- 


als would be considered “on 
their merits". 

Officials say Mr Hewson 
believes a merger might 
strengthen competition by 
reducing the substantial differ- 
ences in the financial strength 
of the hanks. 

Westpac and ANZ have sus- 
tained heavy losses since 1990 
on loans secured against com- 
mercial property in the late 
1980s, when both banks gave a 
higher priority to rapid asset 
growth than to credit control. 

By contrast, NAB has bene- 
fited from its more conserva- 
tive policy of lending against 
cash-flow and largely eschew- 
ing the risky corporate lending 
market in favour of housing 
loans. 

Mr Don Argus, NAB manag- 
ing director, has publicly 
played down prospects of a 
takeover offer, claiming the 
bank is fully occupied in 
digesting its recent AgLlbn 
(US$765m) takeover of the 
Bank of New Zealand. 

However, he is known to 
have looked closely at the mer- 
its of a bid for either Westpac 
or ANZ. A management com- 
mittee is believed to be work- 
ing on details of a bid. 

Analysts say NAB is likely to 
be most interested In ANZ, 
which wrote off A$1.9bn 
against bad and doubtful debts 
last year, but is widely 
believed to be on the road to 
recovery. 


PWA plans rights issue 
to creditors and lessors 


By Robert Gibbons 
in Montreal 

PWA, parent of Canadian 
Airlines, has sent a revised 
restructuring plan to senior 
creditors and aircraft lessors 
which reduces the total prepay- 
ment of ftfaiTns through the 
issue of rights to buy PWA 
common stock. 

The prepayment would be 
reduced from C$506m 
(US$400m) to C$423m. 

Partly-secured creditors 
could also take prepayment in 
non-interest-bearing 10-year 
notes. 

Holders of PWA subordi- 
nated debt, preferred and com- 


mon stock, would also receive 
warrants to buy additional 
PWA stock. 

.As part of the restructuring, 
employees would invest the 
equivalent of C$207m via pay 
concessions and AMR of the 
US would invest CS246m in 
Canadian Airlines for a 25 per 
cent voting interest. 

PWA said that if the revised 
plan were approved by the 
senior creditors, then it could 
resume paying interest and 
amounts due to lessors on 
April 30. 

Payments were halted on all 
non-operating debt last Novem- 
ber while the restructuring 
plan was worked out 


FmEMTY INTERNATIONAL FUND 

Soddtf dlnvestisseraent k Capital triable 
Kansallis House 
Place de I’Etoile 
L-102I Luxembourg 
R.C. Luxembourg B 24054 

NOTICE OF ANNUAL GENERAL MEETING 

NOTICE is hereby given that the Annual General Meeting of the Shareholders of FIDELITY 
INTERNATIONAL FUND, a socidte d’investissement h capital variable organised under the 
laws of the Grand Duchy of Luxembourg { the “ Fund"), will be held at the principal office of 
the Fund, Kansaliis House, Place de l’Etoile, Luxembourg, at 11:00 a.m. on March 18, 1993, 
specifically, but without limitation, for the following purposes: 

1. Presentation of the Report of the Board of Directors. 

2. Presentation of die Report of the Auditor. 

3. Approval of the balance sheet and income statement for the fiscal year ended November 30. 

1992. 

4. Discharge of the Board of Directors and the Auditor. 

5. Election of six (6) Directors, specifically the re-election of Messrs. Edward C. Johnson 3d. 
Barry R. J. Bateman, Charles T. M. Coll is, Charles Fraser, Jean Hamilius and H. F. van 
den Haven, being all of the present Directors. 

6. Election of the Auditor, specifically the election of Coopers & Lybrand, Luxembourg. 

7. Declaration of a cash dividend in respect of the fiscal year ended November 30, 1992, and 
authorisation of the Board of Directors to declare additional dividends in respect of fiscal 
year 1992 if necessary to enable the Fund to qualify for "distributor” status under United 
Kingdom tax law. 

8. Proposal . recommended by the Board of Directors, to amend Article 15 of the Fund's Ar- 
ticles of Incorporation to delete the specific limitations in the nature of investment safeguards 
set forth therein and to substitute more general language, in order that all of the Fund's in- 
vestment safeguards may be determined by the Board of Directors in its discretion, subject 

. to the requirements of Luxembourg law and regulation. Copies of Article 15 as proposed 
to be amended may be obtained from the Fund at its registered office in Luxembourg and 
are being mailed to all registered shareholders with this Notice of Meeting. 

9. Consideration of such other business as may properly come before the meeting. 

Approval of items L through 7 of the agenda will require die affirmative vote of a majority of 
the shares present or represented at the Meeting with no minimum number of shares present 
or represented in order for a quorum to be present. Approval erf item 8 of the Agenda will re- 
quirethc affirmative vote of two-thirds (2 /3) of the shares present or represented at the Meeting 
at which a majority of the outstanding shares must be present or represented ; if a quorum is 
not present, then at the adjou rnment session of the Meeting, approval of hem 8 shall require 
the affirmative vote of two-thirds (2/ 3 ) of the shares present or represented at the Meeting with 
no minimum number erf shares present or represented for a quorum. Subject to the limitations 
imposed by the Articles of Incorporation of the Fund with regard to ownership of shares which 
constitute in the aggregate more tha» three percent^ ft) of the outstanding shares of the Fund, 
each share is entitled to one vote. A shareholder may act at any meeting by proxy. 

Dated: February IS. 1993 

BY ORDER OF THE BOARD OF DIRECTORS 



NATIONAL BANK OF CANADA 

150,000,000 

- Hosting Subordinated Debentures due 2087 


. In accordance with die prowiaaons eff ttv9 D^aentures, notios is 
hereby given that forihe a^month interest period from Febru- 
ary 26, 1993 to August 31, : 1 993 (he Debentures will cany an - 
Interest Rate of 1 .7 1 87S % per annum. 
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John Hewson: will consider merits of banking merger proposals 


close defensive alliance. AMP 
owns 15 per cent of Westpac. 
and the two groups share a 
number of directors. 

An incoming conservative 
government could drop the ban 
on mergers without legislation, 
but a bid by any of the big six 
might be opposed by the 
Trades Practices Commission, 
the competition regulator. 

The TPC can block mergers 
if it believes they would lead to 
H a substantia! lessening of 
competition". The commission 
has not yet decided how this 
test would apply to the banks. 

Mr Benue Fraser, governor 
of the Reserve Bank of Austra- 
lia (RBA), told a parliamentary 
hanking inquiry last year he 
would not object to a banking 

merger on grounds of pruden- 
tial supervision. 


Westpac wrote off A$2.6bn 
last year, but Mr John Uhrig, 
chairman, has said the h ank ’s 
troubles may not be over. Mr 
Robert Joss, the chief execu- 
tive recruited last month from 
Wells Fargo, is supervising a 
property review which may 
force further provisioning. 

Meanwhile, National Mutual 
has Indicated it is still inter- 
ested in merging with, one of 
the banks to gnin aCCBSS to a 
retail branch network, which 
offers a cost-effective means of 
mar keting life policies. 

Such a merger would give 


the bank involved greater 
access to Australia's growing 
market in compulsory superan- 
nuation contributions, which is 
emerging as the biggest growth 
area in finan cial services. 

It might also provide an 
escape hatch for one of the 
weaker banks, probably ANZ, 
which had reached an 
advanced stage in negotiations 
with National Mutual when Mr 
Keating stepped in in 1990. 

Westpac and AMP have a 
more limited marketing 
arrangement which might also 
provide a basis for a merger or 


A coalition government 
would probably draw 
the line at a single 
merger. However. Mr Hewson 
might also be tempted to allow 
one of the weaker banks to be 
acquired by a strong overseas 
bank. 

Such a takeover would end 
the balance sheet weaknesses 
undermining the sector. But it 
would require an amendment 
to the Bank Shareholders' Act, 
which would probably be 
opposed by the non-conserva- 
tive majority in the Senate. 

Mr Hewson has indicated a 
conservative government 


would sell the federal govern- 
ment’s 70 per cent stake in 
Commonwealth, which was 
part-privatised by Labor last 
year. 

Commonwealth has a strong 
balance sheet and the largest 
share of the loans and accep- 
tances market. But it is 
unlikely to play much part in 
the rationalisation of the bank- 
ing sector until after full priva- 
tisation, which could take 
some time. 

The quoted banking sector 
will be expanded during the 
three-year term of the next par- 
liament by the sale of state- 
owned banks in South Austra- 
lia. Western Australia and New 
South Wales. 

The coalition has also 
suggested during campaigning 
that it would set up an inquiry 
into the system of prudential 
supervision, described by Mr 
Hewson as Haphazard". 

The inquiry would probably 
focus on the division of respon- 
sibilities between the RBA. 
which supervises the trading 
banks, and the state govern- 
ments, which regulate building 
societies. 

But it could be widened to 
review the roles of the Insur- 
ance and Superannuation Com- 
mission. which oversees tbe 
life offices, the Australian 
Securities Commission, the 
main corporate regulator, and 
the Australian Stock 
Exchange. 


to new I 

By Louise Kehos 
in San Francisco 


Dow Chemical plans to 
reduce headquarters staff 


Brazil state ore producer 
advances to $299.4m profit 


DOW CHEMICAL of the DS is 
planning to eliminate about 6 
per cent of the jobs at its cor- 
porate headquarters, the com- 
pany announced yesterday, 
AP-DJ reports from Midland. 
Michigan. 

The group posted a 8489m 
loss for 1992, blaming a glut 
on the world chemical market 
and special charges relating to 
retiree healthcare benefits and 

income tax. 

Dow said the costs of the 
workforce cuts were covered 
by a 8430m charge the chemi- 
cal company took against 
its fourth-quarter 1992 earn- 
ings. 

Dow then said the charge 


would cover asset write-offs 
and write-downs, plant shut- 
downs, divestitures and con- 
solidations. 

Between 225 and 275 jobs 
would be cut at the Michigan 
office, which employs about 
4,000 people, said Mr Enrique 
Sosa, president of Dow Chemi- 
cal’s North American 
operations. 

The company said the cuts 
resulted from a combination of 
factors including slumps in 
the aerospace, automotive and 
construction industries, cou- 
pled with increased global 
competition in a shrinking and 
depressed worldwide chemical 
market 


By Bill in Hinchberger 
In Sao Paulo 

COMPANHIA Vale do Rio Doce 
(CVRD), the state-controlled 
Brazilian mining company and 
a leading exporter of iron ore, 
unveiled profits of S299.4m for 
1992. against a 1991 earnings 
figure of 8251.9m. 

Net sales were off slightly, to 
$2_28bn from £L34bn in 1991. 

This was due to a 4.9 per 
cent drop in mineral prices, 
and a 7 per cent decline in 
sales volume, said Mr Vitor 
Hailack. director of market 
relations. 

He added that positive fac- 
tors included a reduction in 


the company's debt, to $1.18bn 
from $1.54bn in 1991, and cuts 
in personnel expenditures of 
about 877m, owing to increased 
subcontracting or services. 

• Freios Varga, a leading Bra- 
zilian auto parts company, 
posted losses of $4.4m last 
year, abont half of the S9.6m it 
lost in 1991. 

The company blamed Bra- 
zil's economic and political 
instability, particularly high 
inflation and bigh interest 
rates. 

Varga, which makes brakes 
and exports 35 per cent of its 
production, is completing the 
reorganisation of an Argenti- 
nian subsidiary, Frenos Varga. 


LEVI STRAUSS, tbe Sac 
Francisco-based clothing man- 
ufacturer, reported record 
sales and earnings for 1992 
and became the first apparel 
company to exceed S5bn in 
annual sales. 

Tbe company said world- 
wide consumer demand for its 
denim jeans and DS demand 
for Us casual clothing lines 
were strong. 

Levi Strauss Associates, the 
privately-held parent company 
of Levi Strauss & Company, 
reported net sales for the year 
of S5.6bn, a 14 per cent 
increase over the $4.9bn in 
1991. 

Net income for the year was 
8360.8m, up 1 per cent from 
8356.6m, despite a 8158m pre- 
tax stock-option charge in the 
third quarter. 

Excluding the charge, net 
income would have been 
approximately 8475.8m, an 
increase of 33 per cent over 

1991, the company said. 

Record revenues and unit 

sales, a lower effective tax rate 
and lower interest expenses 
contributed to tbe income rise, 
the company said. 

“Our results are particularly 
gratifying during a period of 
economic uncertainty in many 
of the markets that we serve 
worldwide," said Mr George 
James, chief financial officer. 

For the fourth quarter of 

1992, Levi unveiled net sales of 
SI .6b a. which were up 15 per 
cent from the same period last 
year. 

Chileans airlisie 
falls to 

LAN CHILE, the Chilean 
airline in which Scandinavian 
Airlines System has a 35 per 
cent stake, said it had net 
profit of $!.17m in 1992, R.-u- 
ter reports from Santiago. 

Profits were lower than the 
83.5m posted for 1991, but Lan 
said they were made “in the 
context of a deep crisis 
in the world aviation indus- 
try”. 
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WOOLWICH 
- Building Society - 

£33,000.000 

Subordinated floating rate 
notes due 2001 

Notice is hereby gioen that the 
notes uhil bear interest at 
7.09219% per annum from 26 
February 1993 to 3! August 
1993. Interest payable on 31 
August 1993 wilt amount to 
23,614. 10 per 2100.000 note. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


This announcement appears as a matter of record only 
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EUROPEAN INVESTMENT BANK 

PTE 10,000,000,000 

EIB 12 1/2% ESCUDOS BOND ISSUE 
DUE FEBRUARY 24, 1998 

Issue Price: 100 3/4 % 
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Teva 36% 
ahead on 
back of US 
sales surge 


NEC predicts pre-tax loss 
of Y40bn as demand slows 


By Mlchtyo Nakamoto 
In Tokyo 


By Hugh Camogy 
in Jerusalem 


TEVA, Israel's leading 
pharmaceutical manufacturer, 
reported net profits np 36 per 
cent to Shk87.7m ($31. 7m) in 
1992, due mainly to a surge in 
(JS sales which carried over- 
seas turnover ahead of domes- 
tic for the first time. 

Sales in the US, where Teva 
has been targeting growth for 
several years, rose by more 
than 30 per cent to account for 
some 35 per cent of total group 
sales of Shkl.OSbn. which in 
torn were np by 23 per cent. 
Total overseas sales reached 
Shk560m, reflecting leva's 
strategy of growing beyond 
the limited local market and 
establishing itself as one of 
Israel's leading technology- 
based exporters. 

The company said Teva’s 
concentration on generic and 
prescription drugs through Its 
own manufacturing and 
through Lemmon, its US sub- 
sidiary, had enabled it to sus- 
tain strong overseas growth 
despite the generally weak 
economic background 1 
throughout much of the year. | 
Teva, which is listed on Nas- 
daq in the US. has put much of 
its effort abroad into the more 
homogenous US market Bat it 
said it was now seeking to 
expand in Europe, which at 
present accounts for 10 per 
cent of sales. It has acquired 
companies in Italy and Ger- 
many. and says it is looking 
for further acquisitions to 
extend its penetration in 
Europe. 

The inflation-adjusted 
results showed earnings per 
ordinary share at Shk3.34, up 
from Shk2.74 in 1991. 

• Green Crass, a Japanese 
pharmaceutical and blood- 
prodncts concern, posted a 59 
per cent fall in consolidated 
net profits to Yl.24bn ($10.5m) 
from Y2.97bn for the year to 
December, AP-DJ reports from 
Tokyo. 

Sales rose 4.9 per cent to 
Y106.6bn from Yl01.58bn. 
while pre-tax profits fell 15 per 
cent to Y5.3bn from Y6.2bn. 
Earnings per share fell 58 per 
cent to Y5.99 from Y14.35. 


NEC, the Japanese electronics 
group, revised downwards its 
results forecast for the year to 
March and expects to see a 
Y40bn f$344ra) pretax loss for 
the group on a consolidated 
basis. 

The revision comes after 
NEC announced in October a 
pre-tax profits forecast of 
YlObn. It reflects an unexpect- 
edly depressed market for elec- 
tronic products worldwide in 
the first three months of this 
year, the company said, 

NEC now forecasts consoli- 
dated sales of Y3,620bn, com- 
pared with a previous forecast 
of Y3.780bn. A pre-tax loss of 
Y40bn compares with a profit 


of Y51.4bn in the year to March 
1992. For the parent company. 
NEC expects a 5 per cent drop 
in sales to Y2,90Qbn and a pre- 
tax profit of YlSbn, which rep- 
resents a 77 per cent decline 
from the previous Y40ba. 

The company blamed the 
unexpectedly severe slowdown 
in domestic demand, particu- 
larly for electronic devices, for 
the revision of its results fore- 
cast. When NEC made its prof- 
its forecast in October, it had 
been expecting a customary 
seasonal rush of orders in the 
January to March period from 
corporations buying to use up 
their procurement budget. This 
year, however, that buying 
spree failed to materialise. 

NEC has. like many Japa- 
nese semiconductor companies. 


been hurt by a severely 
depressed market for memory 
chips and by weak prices, 
which lasted until the fourth 
quarter of last year. In 1992, 
NEC lost its position as the 
world’s largest semiconductor 
manufacturer to Intel of the 
US, according to Dataquest the 
market research group. 

In its computer business, the 
company faces growing compe- 
tition from US manufacturers 
in its home market where it 
has a 53 per cent market share. 

For the fiscal year be ginning 
in April, however, NEC expects 
overall revenues to increase by 
4 to 5 per cent as the Japanese 
government's economic stimu- 
lus package and the recovery 
In the US market help to lift 
trading activity. 


Robotics 
chief warns 
of tough 
12 months 


Wine export growth 
steadies SA Brewing 
earnings at midway 


Safren 18% 
lower in 
poor trading 
conditions 


• i» 


By Andrew Baxter 


By Kevin Brown In Sydney 


Comalco returns to the black 


By Kevin Brown 


COMALCO, the Australian 
al umini um manufacturer, yes- 
terday reported net profits of 
AS42.5m (USS29.54OT) after 
abnormal items for the year to 
December, compared with 
losses of AS72.2m in the previ- 
ous year. 

However, net profits before 
abnormal items increased by a 
more modest A$i8m to 
A$39.6m, largely as a result of 
a lower tax bill. The group 
warned that it expected "diffi- 
cult" conditions to continue in 
the current year. 

Comalco said the bottom-line 
result included an abnormal 
profit of A$2.9m following a 
detailed review of asset values. 


The 1991 result Included an 
abnormal loss of A(93.7m 
caused by a AJ2Q0m provision 
against asset values offset by a 
transfer of A$106-3m from the 
group superannuation fund. 

Mr Nick Stump, chief execu- 
tive, said sales volumes had 
been reduced by difficult trad- 
ing conditions. However, the 
impact was offset by a more 
competitive exchange rate, 
which helped sales increase to 
AS2.lbn from A$2bn. 

Comalco said an improved 
result from Commonwealth 
Al uminium , a US subsidiary, 
was largely offset by lower alu- 
minium and alumina prices. 
Aluminium prices averaged 
JUS 1,279 a tonne, compared 
with USS1.333 in 1991. The 


group said prices had averaged 
SUS1J227 this year. 

“No major improvements in 
price and demand are likely to 
occur before 1994, but the lon- 
ger-term outlook is sound as 
demand grows in the Asian 
economies and there is 
increased use of al uminium 
worldwide by the packaging 
and automobile industries,” 
Comalco said. 

The directors raised the final 
dividend to 3 cents, fully 
franked, from 2 cents in 1991, 
making a total dividend of 5 
cents, compared with 4 cents. 
Comalco is 67 per cent owned 
by CRA, the Australian 
resources group, which is 49 
per cent owned by RTZ of the 
UK. 


North Broken Hill Peko up 24% 


By Kevin Brown 


NORTH Broken Hill Peko 
(North), the Australian 
resources group, has reported a 
24 per cent Increase in net 
profit to A£52^m fUS$36m) for 
the six months to the end of 
December. 

However, the group said pre- 
tax profit fell by AS25m to 
A$ll3m, partly because of the 
cost of restructuring in the for- 


estry and paper production 
divisions. 

The improvement In net 
profit reflected a gain of 
A$l6.8m from the sale of 
shares and a reduction of 
A* 11. 4m in net interest costs, 
which fell to A$23.4m as a 
result of debt reduction and 
lower interest rates. 

The board said second-half 
net profit should equal the 
first-half result, but warned 


that earnings would be affected 
by lower iron ore prices and 
difficult trading conditions fac- 
ing the forestry and paper busi- 
nesses. 

At the operating level, the 
group said three of its four 
divisions suffered falls In pre- 
tax earnings. Warman Interna- 
tional the mining pump manu- 
facturer, increased profit by 70 
per cent to AS14m. Sales fell 7 
per cent to A£751m. 


EUROPE’S SSOOm robotics 
market is facing a tough year 
in 1993 because of the reces- 
sion in Germany and reduced 
investment by the automotive 
sector, said Mr Bruce Potts, 
executive vice-president of 
Fanuc Robotics Europe. 

But the market was likely to 
bounce back next year because 
of strong underlying demand 
far robots by European manu- 
facturers keen to improve 
their productivity, he said. 

Mr Potts was speaking in 
Coventry at the unveiling by 
Fanuc Robotics, the world’s 
largest robot producer, of its 
new series of robot control 
systems. 

The controller is a key plank 
in Fanuc’s strategy to broaden 
the use of robots in non-anto- 
motive markets; in Europe, For 
example, about 60 per cent of 
the installed base of 50.000 to 
60,000 robots is used by the 
motor Industry. 

It Is also an important ele- 
ment in Fanuc's strategy to 
become the market leader in I 
Europe, where, said Hr Potts, I 
it runs a "solid second” behind 
ABB Robotics. 

In tile past two years, the 
European robotics market has 
been relatively more resilient 
than other sectors of mechani- 
cal engineering. 

Last year, the market was 
flat, with weakness in some 
countries offset by the effects 
of reunification in Germany, 
which accounts for about half 
the total market, and by car- 
makers' spending. 

This year, said Mr Potts, the 
North American robot market 
will come out of recession and 
will be the best-performing of 
toe major markets. The Euro- 
pean market could Call from 
last year, but would still per- 
form better than the recession- 
bound Japanese market 
Fanuc believes the new con- 
troller will have the same 
effect on the robot market as 
the “graphical user interface” 
had on personal computers by 
making the robot easier to 
understand for users in areas 
such as welding, mechanical 
handling and painting. 


SA BREWING, the Australian 
food and industrial group, 
yesterday reported a 1.1 per 
cent increase in interim net 
profit to A£57.15m (US$39.72m) 
for the six months to the end 
of December. 

The group said strong 
appliance sales, higher wine 
exports and lower interest 
costs offset poor results from 
beer and packaging operations. 
Sales increased by 7.3 per cent 
I to A$1.12bn. 

Mr Ross Wilson, managing 
director, said the outlook for 
the second half “looks 
reasonably favourable”. 

Mr Wilson said wine exports 
were growing strongly. He 
forecast a significant increase 
in profits from the US 
following the rationalisation of 
the recently-acquired Mor-FIo 
water heater business. 

The group’s packaging 
margins came under pressure 
in the first half following 
the loss of a contract 
to supply cartons to Carlton 
and United Breweries, a 
subsidiary of Foster’s Brewing 
Group. 


The loss of the contract was 
reflected In the beverage and 
food division's reduced 
earnings before tax and 
interest, which foil to A$36Bm, 
compared to A$43.8m in the 
comparable period of the 
previous year. 

The group said the lower 
contribution also reflected a 
fall of 6.3 per cent in 
the core South Australian 
beer market during the period, 
compared with a decline of 4.7 
per. cent in the national 
market 

SA Brewing said the 
contribution from the 
packaging division fell to 
A$48.6m from A$49-5m before 
tax and interest costs. The 
appliance division contrib- 
uted A$33.8m, compared with 
A$29.8m. 

Mr Wilson said the group's 
balance sheet was strong, and 
confirmed that the board had 
considered a number of 
potential acquisitions. 

The directors declared an 
unchanged dividend of 7.75 
cents a share, fully franked. 

SA Brewing shares closed 4 
cents higher at A$3.43 on the 
Australian Stock Exchange. 9 


By Philip Gawith 
In Johannesburg 


New Zealand Refining 
improves 7% over year 


By Terry Hall bi Wellington 


NEW Zealand Refining 
Company, which operates the 
Marsden Point Oil Refinery, 
has reported a 7 per cent rise 
in profits to NZ$53.02m 
(US$27.77m) in the year to 
December 31. 

New Zealand Refining is con- 
trolled by a consortium of 
Shell, BP, Mobil and Caltex, 
with 20 per cent held by the 
New Zealand public. The com- 
pany is recommending a final 
dividend of 75 cents a share, 
making a fall-year payment of 
NZS1J25, up from 70 cents in 
1991- 

Total operating revenues 
rose to NZS280.3Sm from 
NZ$275-2m, while operating 
profits advanced to NZ$79.76m 
from NZS74.34m. Tax took 


NZ$26. 73m compared with 
NZ$24£lm. 

• Fernz Corp, one of the big- 
gest listed fertiliser companies 
in Australia and New Zealand, 
yesterday announced expan- 
sion into Malaysia, taking a 
controlling interest in Ancom, 
a Malaysian agricultural chem- 
ist, for NZ$12m. 

Ancom Berhad Is listed on 
the Malaysian Stock Exchange. 
Fernz is involved in industrial 
chemicals, timber treatment 
processing, and fertiliser mak- 
ing. 

Fernz announced its first 
links with Ancom Berhad in 
1991. The purchase of the 
Malaysian interests Is through 
Fernz subsidiary Nufarm 
Energy. The agreement needs 
Malaysian government 
approval 


SAFREN, the South African 
shipping, leisure and freight 
handling group, recorded an 18 
per cent drop in attributable 
earnings for the six months to 
the end of December as deter- 
iorating trading conditions 
affected all its divisions. 

Turnover rose mar g i n ally to 
R2_37bn ($764m) from R2JJlbn 
during the same period in 1991, 
but operating profit was 1 per 
cent lower at R 334. 6m com- 
pared with R337.8m. A sharp 
rise, however, in net interest 
paid - to R24.2m from Rim - 
and a decline in the share of 
associated companies' profits, 
which fell to R36.7m from 
R63.4m, caused attributable 
earnings to fall to Rl09.4m 
from R133.3m. 

The interim dividend is 
being maintained at 65 cents 
per share despite earnings per 
share falling by 18.S per cent to 
202 cents from 246 cents. 

Increased competition and 
the recession, both in South 
Africa and abroad, caused Saf- 
marine, the shipping and trans- 
port subsidiary, to experience 
declining cargo volumes and 
reduced freight rates in its 
liner and bulk trades. 

Increased depreciation and 
interest arising from large 
investments in new ships and 
containers also affected profit 
adversely. Safair. the freight 
carrier, suffered from the 
resurgence of hostilities in 
Angola, while Flitestar, the 
domestic airline, incurred sub- 
stantial losses owing to overca- 
pacity and predatory pricing 
on domestic routes. 

Profits at Kersaf, the leisure 
and entertainment arm, were 
lower due to difficult trading 
conditions, aggravated by con- 
struction work at its main 
resorts and competition from 
unregulated casinos. Rennies, 
the freight handling group, 
benefited from its participation 
in a drought relief scheme in 
the region and lifted profits. 

Safmarine, Rennies and Ker- 
saf respectively contributed 22 
per cent. 21 per cent and 56 per 
cent to Safren’s attributable 
profit 
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Standard m Chartered 


Standard Chartered PLC 

OncopcMM *7*190 HJtJOy *, England 


£150 million Subordinated Floating 
Rate Notes due 1996 


In accordance with the provisions of the Notes, 
notice is hereby given that for the three month 
period from 26th February 1993 to 26th May 1993 
the Notes will bear interest at the rate of 6.35 per 
cent per annum 

Interest per £5,000 Note will amount to £77.42 
and will be paid for value 26th May 1993 against 
surrender of Coupon No 28. 


Chartered WestLB Limited 
Agent Bank 


FT GUIDE TO WORLD CURRENCIES 


Mortgage Funding 
Corporation No 2 Pic 

SI 15,000,000 Class B-l 
SI 1.000,000 Class B-2 
Mortgage backed floating 
rate notes August 2023 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, March X. 1993 . In some cases the rate Is nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


US s D-MARK 


YEN COUNTRY 
CX 100) 


US S D-MARK 


YEN COUNTRY 
IX 1001 


US S D-MARK 


For the interest period 26 
February 1993 to 28 May 1993 
the Class B-l notes will bear 
interest at 6.575% pet annum. 
Interest payable on 28 May 
1993 wilt amount to SI.639.25 
per S 100,000 note. The Class B- 
2 notes will bear interest at 
6. 759! per annum. Interest 
payable on 28 May 1993 will 
amount to SI.682.S8 per 
S 100.000 note. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 




> Iran 

(Rial) 2200.Dv 

1527 78 

928.27 

1288.43 


98 Mo 

68.4Q27 

415611 

57.6866 


Iraq (Iraqi Dinar] 

Irish Rep {Pun) 


COMMERCIAL UNION PRIVILEGE PORTFOLIO SICAV 

Registered Office; 

41. avenue do la Gare. Centre Mercure 
8tn door 

L-1611 LUXEMBOURG 
R.C. Luxembourg 0326-50 
DIVIDEND ANNOUNCEMENT 


Commercial Uraon Privilege Portfolio announce a dNtdond distribution payable 38m February 
1993 lor (tic toUowmt fWK; 


Dcuudvnarii Reserve 

0.3776 

Coupon no 4 

Yon Rownm 

7.999 

Coupon no 3 

Sidling Resent! 

0.0409 

Coupon no 5 

US Deuor Reserve 

0.0897 

Coupon no d 

Peseta Bond 

21.4208 

Coupon no 4 


OwKKnas are poyablo to notoca rt boarot iMni BfiaUiM fmnoroauon 01 »« TOWCUvC 
coupon at we louowmg banks: 

tnUMOTKiOUB CHASE MANHATTAN BANK LuuHTtnurgSA.. 5 rue Plants. L2338 LUXEMBOURG. 
M Belgium RANK BRUSSELS LAMBERT SA.. 31. avanua Mamte. 0-1050 BRUSSELS 


The Board a* Directors 

Comnrmctal Unon Prturtcsc Portfolio SICAV 


£65,900,000 

CARPS 111 Limited 


Secured Amortising Floating 
Rate Notes due 1999 


For I he three month inlerest period 
February 28. 1993 to May 28, 1993. 
the rate has bean determined 01 
6.41875%. The interest payable on 
the relevant Interest payment date 
May 28, 1993 Will be £1,220.88 
per £78,291. 11 principal amount of 
Notes. 


By Tta Chau Hantaan teak, N-A- 
Lnadoa, Afoot Bart 


March 2. 1883 
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Denmark (Danish Kroner! 
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Dominica (ECarrlbS) 
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DOING BOSTON IN VIETNAM? 


Wa pravida o comprchanrivo service 
tailored to your naada. 


■ A detailed country report inaljnlne 
Vietnam 1 ! iiUnretnuture, aun pound on 
andreatninU. 


■ "On the Spot* Enquiries into apedfic 
oompanieotindiuiric* 

■ Market fauabflfty itortioa 


CARTHBW ASSOCIATES 
Teh 081-748 1482 Fan 071-283 Q IBS 
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Japan (Yen) 

Jordan (Jordanian Dinar) 
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Kiribati (Australians) 
Korea North (Won) 
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Sri Lanka 
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NOTICE OF REDEMPTION TO THE HOLDERS OF 
UNITAS LTD AND UNION BANK OF FINLAND LTD 
USS 100,000,000 10%% BONDS DUE 1999 
(The "Bonds”) 


Notice is hereby given trial, pursuant In CondBon 4(3 oflrie Terms and 
ComMons ol the Bonds, Unton Bank of Finland has elected to redeem on 
17th March. 1993 (Iris Redemption Date*) all of the Bonds at their 
principal amount: Wares! on the Bonds wBI cause to accrue an and after 
the Redemption Date. 


Tha Bonds wfl be paid, upon presentation and surrender (hereof with ail 
commits appertaining thereto maturing afler the RedarrpUon Dale, at tha 
offices of: 


Banque International a Luxembourg s A. Luxembourg 
Banque IntemalionaJ ft Luxembourg SA London Branch, London 
Banque International ft Luxembourg (Suisse) SA, Lausanne 


PrindpsI Paying Agent 



Abbreviations, taj Free 
Ur) Buy 

U) Selling raw; ftl Tourist rale U 


European Currency 'l/ 1 


AEGON nv 
7% USS 370,000,000 
convertible subordinated 
bonds 1991 due 2001 


Monday March 1, 1993 


**.’ ip Business rate, 
rale- 

lla. Rupee fully floated 1 3 , 93 , 


Notice is hereby given that 
the conversion rate of the 
Bonds has been adjusted 
from 13.70 to 27.40 per 
S 1,000 principal amount 
The adjustment which resul- 
ted from a stock split of 
AEGON N.V. shares, became 
effective as from June 1, 
1992. 


The Hague 
February 1993 


Fly JAL and earn free 
round trip tickets. 


JAL - 

WiLEAGe 
' SANK 


J>4* 


Call your nearest JAL office for details of JAL Mileage Bank Eur 


ope, 
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INTERNATIONAL CAPITAL MARKETS 


Gilts strengthened by a sharp recovery in sterling 


By Richard Waters in London 
and Karen Zagor in New York 

GERMAN government bonds 
rose sharply yesterday on 
hopes of a cut In official inter- 
est rates by the Bundesbank on 
Thursday, dragging other 
European - bond markets In 
their wake. UK government 
bonds were further helped by a 
sharp recovery in starling, 
prompting longer-dated gilt 
prite to rise by a point 

The yield on 10-year bunds 
tell to 6.68 per cent as prices 

GOVERNMENT 

BONDS 

jumped by half a point The 
yield had broken below 6.75 per 
’Cent raly last Friday, having 
stood at 7 per cent two weeks 
ago. 

Comments made after the 
weekend meeting in London of 
G7 finance ministers were the 
cause of the continuing enthu- 
siasm for German bonds, ana- 
lysts said. 

The beneficial effects of the 
German wage round, com- 
pleted at the end of Last week, 
.had already been reflected in 
market prices. 

However, several observers 
warned that the rally had been 


so strong in recent days that 
little short of a 50 basis point 
cut in official German interest 
rates this week, an d a signifi- 
cant reduction in the Repur- 
chase agreement rate, would 
meet the market's hopes. 

“It’s difficult to see what the 
Bundesbank can do to satisfy 
these expectations,” said Ms 
Alison Cottrell, of Midland 
Global Markets. 

■ LONG-DATED gilts jumped 
by a point as sterling bounced 
from its recent lows, prompt- 
ing speculation that foreign 
investors would soon start to 
return to the market 

There was 1 further encour- 
agement from official figures 
which shewed that banks and 
building societies in the UK 
increased their holdings of 
gilts by £2£bn during January, 
to £11.4bn, as the steepening 
sterling yield curve made lon- 
ger-dated bonds more attrac- 
tive. 

This was likely to encourage 
the UK government to amend 
its funding rules to allow such 
purchases to count towards 
funding of the government’s 
borrowing requirement, ana- 
lysts said, 

The strong rise in gilts 
prompted the Bank of England 
to Issue four further tranches 


FT FIXED INTEREST INDICES 



Hw 1 

Feb 28 

Feb 25 

Feb 24 

Feb 23 

Yoar 

age 

Wgh* 

Low ‘ 

Goltnpq 
RHffd Mvmt 

97.08 

112.19 

96171 

11234 

8626 

11236 

9632 

172-60 

8854 

U2A1 

8828 

10133 

97.06 

11230 

8S.11 

97.15 


of tap stock,' weighted towards 
the longer end of the yield 
curve: £400m of 7 Vi per cent 
stock due 1998, £250m of 9ft 
per cent stock due 2002, £250m 
of 8% per cent bonds due 
2017 and ElOOm of 2ft per 
cent index-linked gilts due 
2013. 

With market observers gen- 
erally revising down their fore- 
casts of the current year’s bor- 
rowing requirement in the 
wake of good figures for Janu- 
ary, such sales are likely to eat 
farther into next year’s PSBR. 

■ OTHER European bond mar- 
kets jumped on the hopes of a 
German rate cut and an easing 
of tensions within the Euro- 
pean exchange rate mecha- 
nism. 

French government bonds 
rose almost as sharply, though 


the yield spread between 
French and German bonds wid- 
ened out slightly to around 90 
basis points. With elections 
later this month, the political 
risk presented by French 
bonds was likely to keep the 
yield spread against Germany 
at least at current levels, ana- 
lysts warned. 

An auction of French OATs 
Later this week would also 
limi t the gains on 10-year 
bonds, said. Mr Philip Tyson, 
an economist at UBS Phillips & 
Drew. 

■US TREASURY prices moved 
broadly higher early yesterday 
as the market paid more atten- 
tion to the morning’s purchas- 
ing manager's report than to 
Friday’s explosion at the World 
Trade Center. 

By midday, the benchmark 


BENCHMARK GOVERNMENT BONDS 
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London dosing. *New York morning session 
t Gross annual yield (including withholding tax at 
dents.) 

Prices: US. UK Hi 32nds. others In decimal 


Yields: Local market standard 
12 * per cent payable by non-res i- 
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30-year government bond was 
3 higher at 103JJ, yielding 6.841 
per cent. At the short end of 
the market, the two-year note 
was up 4 to yield 3.875 per 
cent 

Morning trading reflected a 
recent trend of money moving 
into Treasuries from mortgage- 
backed securities. Bond market 
Investors were encouraged by 
a report by the National Asso- 
ciation of Purchasing Manage- 
ment which showed a drop In 


the business activity index to 
55.8 in February from 58 in 
January. 

The decline was steeper than 

expected. 

Although overall market 
trading was uninterrupted by 
Friday's explosion, a number 
of firms have had their 
operations disrupted, including 
Yamaichi International, now 
operating from offices in New 
Jersey, and Dean Witter Reyn- 
olds. 


Borrowers kept on sideline by interest rate hopes 


German money 
markets lifted 
by new paper 


By Richard Waters 

THE development of the 
German money markets was 
given an added stimulus yes- 
terday as the first issue of 
short-dated government paper, 
or bulls, coincided with the 
first issue of money market 
instruments from a German 
bank. 

The Bundesbank sold 
DMl4.8bn of three, six and 
nine-month paper, soaking up 
some of the extra liquidity cre- 
ated as a cut in German mini- 
mum reserve ratios took effect 

The change in minimum 
reserve policy, announced last 
month, released DM32bn to the 
banking system, which had 
previously been tied up in 
interest-free deposits with the 
Bundesbank. 

The cut in minimum 
reserves on bank deposits to 2 
per cent prompted Bayerlsche 
Vereinsbank to issue short- 
dated paper. It is the first Ger- 
man bank to take such a step. 

The bank’s paper has been 
timed to mature on the quar- 
terly settlement days of the 
Euro-DM futures contract on 
liffe, potentially making it a 
more useful instrument in 


interest rate risk management, 
said Mr Norbert Juchem, a 
deputy member of the beard of 
managing directors. 

The bulis auctioned yester- 
day attracted bids of more than 
DMSObn, helping to push the 
yield levels on the paper sold 
well below current yields on 
comparable short-term depos- 
its. The DM4.7bn of three- 
month paper issued, for exam- 
ple, was sold at a yield of 7.86 
per cent, below the 6.06 per 
cent deposit rate. 

Some DM5.7bn of six-month 
bulis were sold at a yield of 
7.52 per cent with the DM4.4bn 

of nine-month paper giving a 
yield of 7.06 per cent. 

“The auction went well, with 
a high level of bids,” said Mr 
Klaus Baader of UBS Phillips & 
Drew in London. He expressed 
surprise, though, that the 
three-month paper was yield- 
ing so much less than the 
three-month deposit rate. 

Bayerische said its paper 
was trading late yesterday at a 
yield ft point below the Lon- 
don Interbank Bid Rate (Libid), 
in line with price levels for 
commercial paper issued by 
such names as Daimler-Benz 
and the Bundespost. 
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By Antonia Sharpe 

ONLY a handful of Eurobond 
issues surfaced yesterday, as 
the international bond market 
took a breather after several 
weeks of heavy new-lssue 
activity. 

Expectations that the Bund- 
esbank would cut leading 
interest rates at its fortnightly 
meeting on Thursday kept bor- 
rowers on the sidelines, syndi- 
cate managers said. 

INTERNATIONAL 

BONDS 

However, new-issue activity 
is expected to pick up apin 
quickly; with the market 
waiting for the Province of 
Ontario’s first global flanaflian 
dollar bond issue later this 
week. The province expects to 
raise a minimum of Cllbn 
through the issue, which is 
likely to have a maturity of 10 


years and a yield spread of 
around 90 basis points above 
comparable Canadian govern- 
ment bonds. 

However, a decline In swap 
spreads in the GanarHan dollar 
market has caused other poten- 
tial issuers of Canadian dollar 
Eurobonds to reconsider their 
options, syndicate managers 
add. 

Among yesterday’s issues, 
ABN Amro Bank led a seven- 
year guilder Eurobond issue 
for itself, raising the amount to 
FI ibn from FI 750m due to 
good demand. The bonds, 
which carry a coupon of 6% 
per cent, were priced to yield 
17.5 basis points above the 9 
per cent Dutch government 
bonds due 2060. When the 
bonds were freed to trade, the 
spread narrowed slightly. 

An official at ABN Amro 
said the issue had been placed 
by mid-afternoon, mainly with 
institutions and banks in the 
Netherlands, Switzerland, Bel- 


gium, Luxembourg and Aus- 
tria. He added that the bonds 
had been pitched at the seven- 
year area of the yield curve 
where supply was scarce. 
Recent guilder issues have 
been concentrated in the 10- 
year area. 

Elsewhere, the Council of 
Europe re-opened its 9 per cent 
Eculbn Eurobond issue due 
2001 and raised a further 
EculOOm. The original issue 
was launched in November 
1991. The new tranche was 
priced at 106.30 to yield 7.96 per 
cent. When the bonds were 
freed to trade, the price rose to 
106.40 to yield 7.94 per cent 

An pffjfini at the feed man- 
ager, Goldman Sachs, said that 
the Council of Europe had been 
looking to re-open the issue for 
some time and that it had 
made sense to lock into cur- 
rent rates in view of the recent 
strength In the Ecu market 

Goldman Sachs also 
arranged a four-year Y30bn 


NEW INTERNATIONAL BOND ISSUES 


Borowor 

YEN 

Amount m. 

Coupon 96 

Price 

Maturity 

FOM 

Book runner 

Mitsui Fudoaan Co. 

30bn 

4.3 

101.485 

Jun.1997 

1.625/1.325 

Goldman Sachs Inti. 

FRENCH FRANCS 

Etectrtdtft de France) a) 

ibn 

zero 

49.5 

Dec. 2002 

0.2/- 

Paribas Cap.Mkts. 

ECUS 

Council of Europe(b) 

100 

9 

1063 

Nov300l 

-41.1 

Goldman Sactis inn. 

GUILDERS 

ABM Amro Bank 

Ibn 

0.825 

100.75 

Apr .2000 

1/0.625 

ABN Amro Bank 


Final terms and nwv-callabfe unless stated, a) Fungible with die outstanding FFr3bn 40 days after payment date, b) Fungible 
with die outstanding Eculbn. Plus 121 days accrued Interest. 


Eurobond Issue for Mitsui 
Fades an Company, Japan's 
largest commercial real estate 
developer. 

The bonds, which carry a 
coupon of 43 per cent, were 
sold around par, w ithin total 
fees of 1ft per cent 

They were mainly placed 
with Investors in the Asia 
Pacific region. 

Late in the day, Electricite 
de France re-opened its FFr3bn 
zero-coupon Eurobond issue for 


the second time, and raised a 
further FFrlbn. The original 
issue of FFr2bn was launched 
in November 1991 and was 
increased by FFrlbn in Novem- 
ber 1992. 

The new tranche was priced 
at 49.50 to yield five basis 
points above the 8ft per cent 
OATs due 2002. 

• The European Bank for 
Reconstruction and Develop- 
ment has raised more than half 
of its planned Ecu900m of bor- 


rowings for this year, Mr Rene 
Karsentt, treasurer, said yes- 
terday. He added that the 
EBRD was looking closely at 
returning to the Ecu bond mar- 
ket, but that it could still 
achieve a lower all-in cost by 
borrowing in other currencies 
and swapping. 

The EBRD's average borrow- 
ing costs last year, after swaps, 
amounted to 40 basis points 
below Libor, with an average 
maturity of seven years. 


OECD highlights risk 
to corporate issuers 


By Antonia Sharpe 

CORPORATE borrowers could 
be crowded out of the interna- 
tional and foreign bond mar- 
kets by the heavy borrowing 
requirements of public sector 
entities, the Organisation for 
Economic Co-operation and 
Development (OECD) warns In 
its latest report on financial 
market trends. 

However, even if the financ- 
ing demands of the public sec- 
tor remain heavy for a pro- 
longed period, favourable 
market conditions may induce 
large corporate borrowers to 
lock in borrowing terms in 
those markets that are per- 
ceived to be near the bottom of 
the interest rate cycle. 


“Even if this strategy may 
imply the acceptance of some- 
what larger spreads relative to 
treasuries, its pursuit may 
prove profitable in a longer- 
term perspective." the Paris- 
based OECD says. It adds that 
all available indicators support 
the view that the size of capital 
demand for 1993 will be much 
larger than in recent years. 

According to the OECD, 
offerings by governments in 
the international and foreign 
bond markets rose to S64bn in 
1992 from $43bn one year ear- 
lier, and accounted for ' 19 per 
cent of overall new Issues of 
$334bn last year. This com- 
pared with a share of 14 per 
cent and 11 per cent in 1991 
and 1990 respectively. 
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• First Dealings Fab 22 

• Last Dealings Match S 

• Lest Declarations June 3 

• For settlement June 14 
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Actuaries Industry Baskets an calculated by The International Stock Exchange 
c£ the united wiioiiMi and Republic of Ireland r.iwitwwi e The international 
Stock ExchanqsoftoUnited KtaXi and Republic of Maud Limited 1993. An 
rights reserved. 

The FT-Actnaries Alt-Share Index la calculated by The Financial Times Lim- 
ited in conjunction with, the hwtUttte of Actuaries and the Faculty of Actuaries, 
o The Wrwmflnl Tfanes Limited 1988. All rights reserved. 

The FT-SE 100, FT-SE MM 250 and FT-SE Actuaries 350 Indices, the FT-SE 
Actuaries Industry Baskets and the FT-Actwtr!es AD-Share Index are members of 
the FT-SE Actuaries autre indices series which ore c al c ula te d tn accordance 
with a standard set of ground rules established by The Financial Times Limited 
and London Stock KrT+iang p in conjunction with the Institute of Actuaries and 
the Faculty of Actuaries. 

“FT-SE" and ‘Footsie - am Joint trade mark* and service marks ol the London 
Stock RxchangB and TTie Ftaandal Times LlmRed- 
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US group denies 
interest in Greencore 


By Peggy Holilnger 

ARCHER-Daniels-Midiands, the 
US agribusiness group, yester- 
day quashed speculation that it 
planned to take a stake in 
Greencore, the Irish sugar 
and foods group which is 30 
per cent owned by the govern- 
ment, 

Mr Dwayne Andreas, chair- 
man of Illinois-based ADM, 
said yesterday that the group 
had been approached a month 
ago with a view to buying the 
Irish government's stake. How- 
ever, the terms and conditions 
offered had been unacceptable. 
“There did not seem to be any 
way to reach agreement," he 
said. There had been no fur- 
ther contact. 

Speculation surrounding the 
fate of the government's stake 
- the legacy of the group's 
privatisation in 1991 - 

resulted in the suspension of 
Greencore shares at 245p yes- 
terday. 

The company said the shares 
would be suspended for 48 
hours pending clarification of 


the government’s position on 
the future of its holding. 

The cabinet is expected to 
make a statement this morn- 
ing. In the budget speech last 
month, the government said it 
intended to raise I£150m in 
12 months through the disposal 
of state assets - believed to 
be the Greencore holding and 
a 45 per cent stake in Irish 
Life. 

The company is believed to 
have held discussions with the 
potential investor, and it is 
thought unlikely a full bid 
would result. The govern- 
ment holds a golden share, and 
la likely to expect under- 
takings on certain issues such 
as employment and the main- 
taining of Ireland’s sugar 
quota. 

Possible investors include 
Conagra and Cargill, both of 
the US. Reports cited an offer 
price of £65m for the stake, or 
260p per share. The govern- 
ment Is unlikely to accept such 
a price, however, having dis- 
posed of 15 per cent of Green- 
core last year at 265p. 


Analysts speculated that an 
offer pitched at between 270p 
and 275p would succeed. 

ADM, known to he keen to 
expand in Europe, was widely 
favoured as the most likely 
purchaser of the stake. ADM 
already owns 7.4 per cent of 
Tate & Lyle. 

It was also noted that Mr 
Gerry Murphy, Greencore’s 
chief executive, is known to 
ADM. He was formerly a senior 
executive of Grand Metropoli- 
tan's Pillsbury operations in 
the US, which has a joint ven- 
ture with ADM in flour min- 
ing. 

Analysts In Dublin said they 
would welcome the sale of the 
government’s stake. “It would 
preclude Greencore fund rais- 
ing in Dublin and bring 
at least £65m into the exche- 
quer," said Mr Joe Gill, an ana- 
lyst with Dublin brokers, 
Riada. 

Mr Gill said speculation that 
Greencore would have to come 
to the market for funds had 
helped to depress the share 
price in recent weeks. 


Quality 
Software 
seeks quote 

By Andrew Adonis 

QUALITY SOFTWARE Prod- 
ucts, a small computer soft- 
ware company based in Gates- 
head, plans to seek a stock 
exchange listing later this 
month. 

It wants to raise between 
£5m and £iDm to fund expan- 
sion. 

Formed in 1981, the com- 
pany Is a leading UK account- 
ing software supplier. 

Mr Alan Mordain, chairman, 
said the listing would enable 
Quality Software to develop a 
new product line - Universal 
Olas - and engage in joint 
products “with a large number 
of companies which have 
expressed interest” 

Pre-tax profits for 1992 were 
expected to be £1 ,8m <£1.5m In 
1991), before £600,000 of excep- 
tional costs, on turnover of 
£13.lm (£ll.lm). 

The company is expected to 
be valued at about 
£25m. 

It currently has some 130 
customers, mostly large- 


Holliday Chemical 
gets £150m price tag 


By Richard Gourtay 

HOLLIDAY Chemical Holdings 
is to raise about £7 Dm through 
the largest flotation yet this 
year, valuing the synthetic 
dyestuffs and speciality chemi- 
cals company at about £150m. 

Mr Michael Peagram, 
founder, chairman and largest 
single shareholder, said the 
company decided to increase 
by £5m to £35m the amount it 
will raise to reduce debt 

This followed some concerns 
In the City that the company 
would be saddling itself with a 
balance sheet that was unnec- 
essarily highly geared. 

Raising this amount of capi- 
tal would lead to gearing of 
about 34 per cent, on a pro- 
forma basis at the end of 1992, 
and interest nine times covered 
by operating profits. 

Holliday is coining to the 
market through a firm placing 
of 75 per cent of the shares; the 
balance will be available 
through public offer. 

The issue will be priced on 
March 25; applications will be 
accepted until April 1 and 


dealing will begin on April 
14. 

The venture capitalists who 
backed the original buy-out of 
Holliday from Holliday Dyes 
and Chemicals in 1987, will be 
selling about half of their over- 
all shareholding. 

Holliday's earnings per share 
have Increased from 4.4p in 
1988 to 9.7 p last year. Sales last 
year rose by £26.2m to £97m 
and operating profit by £5m to 
£L4m. 

Mr Peagram said he was 
comfortable with the higher 
level of gearing - he had been 
used to running a company 
financed largely by venture 
capital when Interest cover 
was as low as three times. 

The balance of comment 
from the City had, however, 
been “why not raise £5m more" 
to reduce pro-forma gearing 
from about 46 per cent, the 
company said. 

Mr Peagram said the group 
was intent on growing 
organically but that in the 
medium term there would be 
further cash calls to fund 
acquisitions. 


Trafalgar 
to press 
on with 
cash call 

By Roland Rudd 


TRAFALGAR House is to 
proceed with its rights issue 
after winning support from 
small shareholders at yester- 
day’s extraordinary meeting. 

The engineering, construc- 
tion and shipping group 
already had more than 274m 
proxy votes, mainly from insti- 
tutional investors, in favour of 
its £204. 5m cash call with only 
800,332 against. 

Directors were visibly 
relieved that small sharehold- 
ers, after voicing criticism of 
the management, voted over- 
whelmingly in favour of the 
l-for-2 rights issue at 60p. 

Small shareholders voted at 
the recent annual meeting 
against reappointing Touche 
Ross, the auditors, after 1991 
results were restated. 

Although institutional 
investors voted in favour of 
retaining the auditors, Trafal- 
gar said it would look at the 
question later this year. 

Small shareholders yester- 
day asked whether the £120m 
of exceptional losses and 
write-downs which, may he 
required in the year to end- 
September would be the last 
word on the subject 

The warning of further 
write-downs followed the deci- 
sion to announce substantial 
write-downs for 1992. 

Mr Alan Clements, chair- 
man, said; “I cannot say that 
this is the last final word on 
the subject” 

The rights issue proceeds will 
be used to repay borrowings. 
Mr Clements said it would 
take the pressure off the group 
to make quick disposals. The 
group has said It wants to sell 
its hotels, which include the 
Rltz and the Stafford. 

Mr Clements said there were 
no plans to change the group's 
advisers, which include Klein- 
wort Benson and UBS Phillips 
& Drew, or to make further 
changes to the board, other 
than those already announced. 
He accepted that non-executive 
directors, who include Mr 
Tony Ryan, chairman of GPA, 
the aircraft leasing company, 
and Mr David Howell, Conser- 
vative MP, “did not realise 
early on enough the problems 
facing the company”. Mr Clem- 
ents Is non-executive chair- 
man. 


DIVIDENDS ANNOUNCED 
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Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. *First interim. ♦Irish pence. 


Rowland’s salary rises 
despite ‘difficult’ year 


By Roland Rudd 

MR TINY Rowland’s salary 
and emoluments rose from 
£1.6m to £1.65m in the year to 
September 1992, according to 
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Final Offer by 

S.G.Warburg & Co. Ltd. 

on behalf of 

McLeod Russel Holdings PLC (“McLeod”) 

for 

Wheway PLC (“Wheway”) 

S.G. Warburg & Co. Ltd. (“Warburgs") announces an behalf of McLeod that, by means of a formal offer 
document dared 1st March, 1993 (the “Offer Document") despatched on 1st March, 1993 and by means of 
this advertisement, McLeod through Warburgs makes an offer (the "Offer") to acquire all the existing 
unconditionally allotted or issued fully paid ordinary shares of 25 peach in Wheway (the “ Wheway shares"), 
other than Wheway shares already owned by the McLeod Group and any further fully paid Wheway shares 
unconditionally allotted or issued -while die Offer remains open for acceptance. The Offer is final and will 
not be revised or increased. However, McLeod has reserved the right to revise or increase the Offer if a 
competitive situation should arise. Save as provided herein, terms defined in the Offer Document have the 
same meanings in this advertisement. 

The Offer comprises 1 new McLeod share for every 10 Wheway shares. 

The full terms and conditions of the Offer are set out in the Offer Document, 

The Offer is not being made directly or indirectly in the United States, Canada or Australia or by use of the 
mails or by any means or instrumentality of United States interstate or foreign commerce or of any facilities 
of a United States national securities exchange. This includes, bur is nor limited to the post, facsimile 
transmission, telex and telephone. Persons wishing to accept the Offer should not use such mails or any such 
means, instrumentality or facility for any purpose directly or indirectly related to acceptance of the Offer 
and so doing may invalidate any purported acceptance. The new McLeod shares haye not been and -will not 
be registered under the United States Securities Act of 1933, as amended, nor under the securities laws of 
any state of the United States nor under any securities laws of Canada nor has a prospectus in relation to the 
new McLeod shares been lodged with or registered by the Australian Securities Commission and 
accordingly, subject to certain exceptions, may not be offered, sold, resold or delivered direedy or indirectly 
in or into the United States, Canada or Australia. 

This advertisement is nor being published or otherwise distributed or seat in or into the United States, 
Canada or Australia and persons reading this advertisement (including custodian nominees and trustees) 
must not distribute or send this advertisement, the Offer Document or any related documents in, into or 
from the United States of America, Canada or Australia and doing so may tender invalid any related 
purported acceptances of the Offer. 

The Offer which is made by means of che Offer Document and this advertisement is capable of acceptance 
from and after LOO p.m. on 1st March, 1993 in accordance wirh the terms and conditions set out or 
referred to in the Offer Document. Acceptances of the Offer should be received by nor later than 1,00 pjn. 
on 23rd Match, 1993 (or such later time(s) and/or datc(s) as McLeod may, subject to the rules of die City 
Code, decide). The Offer Is, by means of this advertisement, extended to all persons to whom the Offer 
Document may not be despatched who hold, or are entitled to have unconditionally allotted or issued to 
them, Wheway shares. Such persons are informed that copies of the Offer Document, Listing Particulars 
and Form of Acceptance will be available for collection from New Issues Department, Barclays Registrars, 

P.O. Box 166, Bourne House, 34 Beckenham Road, Beckenham, Kent BR3 41H 

This advertisement is published on behalf of McLeod and has been approved by Warburgs, which is a 
member of The Securities and Futures Authority, solely for the purposes of Section 57 of the Financial 
Services Act 1986. 

The Directors of McLeod accept responsibility for the information contained in this advertisement and to 
the best of their knowledge and belief {having taken oil reasonable care to ensure that such is die case) the 
information contained in chis advertisement 1 $ in accordance with the feces and does not omit anything 

likely to affect the import of such information. ... , 

Isr March, 1993 
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Lonrbo’s annual report which 
was published yesterday. 

Mr Rowland, joint chief exec- 
utive of the International trad- 
ing group, saw his salary rise 
by £48,401 in a year in which 
the group's pre-tax profits fell 
from £205m to £80m. 

In his message to sharehold- 
ers Mr Rowland said: "This 
past year has been the mast 
difficult in your company's 
financial history." 

Lonrho said Mr Rowland's 
overall pay Included his remu- 
neration as chairman, which 
he briefly took over when Sir 
Edward du Cann resigned, as 
well as expense allowances and 
benefits in kind. 

The annual report also 
shows that a significant 
amount of borrowings have 
become secured. Some £148ra 
(£54m) of long-term loans are 
secured. Of the short-term 
loans £90m (£52m) is secured. 

Regal Hotel buy 

Regal Hotel Group has 
confirmed agreements to 
purchase Catermax and 
Woodmount for an aggregate 
£500,000, satisfied by the issue 
of 84.2m ordinary shares and 
£78,777 of convertible loan 
stock. 



MR NEIL Shaw, right, chairman of Tate & Lyle, the sugars and sweeteners group, who is 

Stephen Brown, chief executive, who yesterday left the group after less than two years following ‘differences 

W MrShSfsald I S he would be easing out of some of his outside interests. Mr Paul Lewis will become deputy chairman as well as 

**Mr Siawsaidhe did not expect his role to change. Instead of a stogie chief executive reporting to him there would be four people 
These four, with Mr Shaw and Mr Lewis, wifi form the group’s executive management committee. 

The four, all to their 40s, are likely to be contenders to succeed Mr Shaw, who is 63, 

•’Mr^PauTMirsky, 46, who Is joining the board and will add the North American sugar business to his role running the Australia 

activities. He was described by one analyst as toe "even money favourite”, Hf1 _ inpRS He already runs the 

• Mr John W aite , 48, also joining the board and becoming managing director of the European sugar business. He y 

UK sugar opera tit®, ^ , .. . , 

• Mr Stuart Strathdee, 41, not a board member but to become managing director of toe toter^tionto jhvttimi. wet 

• Mr Larry Pillard, 45, also not a main board director. He joined the group last year to head the problematic ajs staxey 

m ^ n a^new 6 remuneration and appointments committee comprising non-executive directors would be formed- This would 
“have very strong control over me, toe board and the senior management of toe company”. ... 

Mr Murray McEwen, currently managing director of the North American sugar division is retiring on Apm i. 


Brabant returns to the black 


By Peggy Holilnger 

BRABANT Resources, the oil 
and gas explorer being stalked 
by fellow USM company Aber- 
deen Petroleum, yesterday 
announced a return to the 
black with profits of 
£366.000 for the year to Decem- 
ber 31. 

The tumround, which com- 
pared with a loss of £4£m last 
time, was struck on sales 86 
per cent higher at £5.4m. The 
improvement was largely due 
to the acquisition of producing 


assets from Monument Oil & 
Gas in the second half. 

Brabant said It had increased 
average net oil production dur- 
ing the year by 52 per cent to 
1,786 barrels per day. The Mon- 
ument acquisition had left it 
well placed to fund future 
exploration, the company said. 

Brabant could “rely on inter- 
nally generated funds to sup- 
port its exploration and devel- 
opment programme for the 
foreseeable, future”. 

Mr Malcolm Butler, manag- 
ing director, said the group 


could now begin exploring its 
own prospects, as opposed to 
ones dictated by obligations 
such as those arising through 
acquisitions. A substantial dril- 
ling programme, to be funded 
through cash flow, was 
planned for 1994. It was 
unlikely that the company 
would seek investment from 
shareholders for this pro- 
gramme. 

Any payment of a dividend 
would depend on exploration 
success - as to previous years 
there is again no pay-out 


Ashcroft 

company 

problems 

By Chris TIghe 

MR JOHN ASHCROFT, former 
Coloroll group chairman, con- 
firmed yesterday that Survival 
Aids, the outdoor clothing 
company which was his first 
acquisition following Coloroll's 
collapse with debts of about 
£350m, is having problems over 
refinancing. 

Mr Ashcroft, chairman of the 
Cumbria-based company, 
declined to elaborate. He said 
rumours that receivers had 
been called in were incorrect 

"The refinancing had been 
agreed but there was a hit of 
trouble," he said, it had not yet 
been completely sorted out” 
he added. 

In January. Mr Ashcroft said 
he had not been happy with 
Survival Aids' payment situa- 
tion and was nervous about 
trading prospects this year. 

Last month, he stepped down 
as managing director making 
way for Mr Hugh Lapham, a 
former B&Q director. 


Breathing 
space for 
Control 

By Maggie Urry 

HOLDERS of Control 
Securities' two Swiss franc 
bond issues agreed yesterday 
to defer interest payments 
until June l. 

They also waived the right 
to declare the bonds in. default 
until the same date by which 
time further meetings will be 
held. 

Control, the property, brew- 
ing and leisure group, is to the 
middle of a financial restruct- 
uring which is taking longer 
to complete than originally 
hoped. The company recently 
revealed a deficit on share- 
holders' funs of £3I.8m. 

Shareholders have been 
asked to a meeting on March 
17 to authorise continued dis- 
cussions while toe banks have 
repeatedly renewed a stand- 
still agreement 
• The group has exchanged 
contracts for the sale for 
£344m of a housing estate at 
Smmtiniiliam, Suffolk. 


Grafton 
ahead 9% 
to I£3.87m 

GRAFTON GROUP, the 
Dublin-based builders' mer- 
chant and DIY concern, 
reported a 9 per cent advance 
in pre-tax profits from I£3.55m 
to I£3.87m (£3. 96m) in the year 
to end-December. 

The outcome was achieved 
on turnover up by I£L.98m to 
l£96.4m. 

Mr Michael Chadwick, chair- 
man, said that trading during 
the nine months to September 
had been strong but the impact 
of lower construction activity, 
as a result of higher Interest 
rates and reduced confidence, 
had been felt In the last quar- 
ter. 

However, the overall finan- 
cial position remained healthy, 
he added, with cash of I£2.6m 
being generated during the 
year. Gearing was cut from 31 
per cent to 22 per cent. 

Earnings per share worked 
through at 18.6p (I7.lp). A 
maintained final dividend of 
3.75p raises the total for the 
year to 6.5p (6.25p). 


Suter takes stake in Wilkes 


By Angus Foster 

SUTER. the conglomerate 
chaired by Mr David Abell, has 
taken a 8.9 per cent stake to 
James Wilkes, the engineer 
which last year fought off a 
hostile bid from Petrocon. 

Suter said it bought the 
shares for "investment pur- 
poses” and had not decided 
what further action to take. A 
decision is "not imminent", a 
company adviser said. 

Wilkes’s shares, which had 
fallen from a high last year of 
190p to 48p, yesterday jumped 
18p to 66p on takeover specula- 


tion. The company refused to 
comment until Suter's inten- 
tions “become clearer". 

Suter is reknowned for tak- 
ing small stakes to companies 
and not necessarily making a 
bid. Last year it built up a 7.4 
per cent stake in Brown & 
Tawsc, the steel and pipeline 
group, again insisting the 
stake was for investment pur- 
poses. 

Yesterday’s move is Suter’s 
first since publication in Janu- 
ary of a DTI report on share 
dealings by Suter and Mr Abell 
in the mid 1980s. 

The report found no evidence 


that these and other parties 
acted in concert, but strongly 
criticised Mr Abell and ques- 
tioned the timing of his private 
share purchases in Suter's bid 
targets. Last month Suter 
announced Mr Abell had been 
cleared of insider dealing by 
the DTL 
Petrocon’s all-share bid val- 
ued Wilkes at about £35m. 
Since then, Wilkes' shares 
have tumbled, partly because 
of an interim loss announced 
in October. The company’s 
market capitalisation, before 
Suter started building its 
stake, was only about £8m. 


Acquisitions help Lilleshall advance 



Tony Mm 

John Leek: gearing budgeted to reduce as 
more stocks are taken out of the business 


By Catherine MIHon 

LILLESHALL, the Industrial distribution 
and building products group, lifted pre-tax 
profits by 30 per cent, from £2.4m to rcim 
in the year to December 31 1992. 

The rise was mainly due to the acquisi- 
tion in January 1992 of Crystalware Prod- 
ucts, the plastic housewares and garden 
products manufacturer, and the purchase 
of Bradgrange Packaging in February. 

The shares closed up 3p at 133p. Lilles- 
halTs stock, which had fallen below loop, 
has been climbing since late December. 

Barlow Fastener Centres was acquired 
too late in the year to affect profits. The 
acqui si tio n s brought gearing to 33 per cent 
by the year end on net assets ma rginally 
lower at £L3.lm (£i3-5m). 

Currency movements on the group’s 
French franc borrowings also increased 
gearing and pushed interest payments 
from £33,000 in 1991 to £639,000 in 1992. 

Mr John Leek, chairman. said that gi nc° 
the year end gearing had reached 40 per 
cent hut was budgeted to come down as 
more stocks were taken out of tog busi- 
ness, especially from Industrial consum- 
ables which it said was overstocked. 


Group turnover rose from £36.7m to 
£511m and a final dividend of 2.66p is 
proposed, making a total of 4^5p for the 
year (4p). Fully diluted earnings per share 
rose IS per cent from 85p to 9.8p. 

The building products division recorded 
a small drop In operating profits from 
p.5m to £2.3m. The plastics mid engineer- 
ing division produced higher operating 
profits Of £1.68m (£446J)Q0) with most of 
toe increase from the Crystalware acquiai- 
tion. The group recorded reduced losses on 

SSsMwf 1 COnSumables of £481,000 

Thwe was an exceptional gain of £81.000 
masking a £522,000 provision against 
stocks following refocusing of the fastener 

reS?* 3 W08 oSset by 8*^ includ- 
K’S TT 0 *** tom litigation and a 
£2Q£QQQ release of pension previsions. 

These were released because the com- 
ply closed its defined benefits petition 
scheme (which relates pension income to 
final earnings) and invited aU employees 
tojjln a contracted out scheme. The group 

to WF out less as a propor? 
bra of gross income but said the move tad 

5tora P iT IT - ** P ° SBlble ctm #* * PM 


Stakis 

justifies 

£90,000 

payment 

By James Buxton 

STAKIS, the hotels and 
casinos group where the corpo- 
rate rescue specialist Sir Lewis 
Robertson is chairman, paid 
£90,000 to Mr David Michels, 
its chief executive, when he 
joined the company to Decem- 
ber 1991. 

This emerged yesterday 
from Stakis's report for the 
year to September 30 1992. 

Mr Michels was paid a total 
of £258,000 in the 1992 finan- 
cial year. At the time he joined 
tbe company It was about to 
report a loss of £47.4m. 

Stakis said it had been nec- 
essary to offer Mr Michels spe- 
cial inducements to leave a 
secure and well paid job at 
Hilton UK, where he was dep- 
uty chairman and managing 
director. 

Directors now felt that, with 
Stakis back in profit, Mr Mich- 
els’ extra remuneration, had 
been well justified. 


French Property Tst 

The net asset value per share 
of French Property Trust stood 
at 73.29p at December 31, 
against 68.2 Lp six months ear- 
lier. The year end has been 
changed to end-December with 
comparatives based on the six 
months to Jane 30. 

Net revenue for the period 
was £245.138 (£132,788). Earn- 
ings per share were 0.98p 
(0.53p). A final dividend of 
1.3p Is proposed maldTig Up 
for the period to December 31. 


f WOOLWICH ^ 
BUILDING SOCIETY 

£275,000,000 
Floating Rate Loan 
Notes Due 1995 (‘The Notes’) 

{Comprising 0X7.00(1.000 Floa&Dl 
Rate Loan Nates Jar IV9S issued si 
Nwwtfi er WSJ frfw 'OrjgvMf Lam 
Nous') unit j fimher £75.000.000 
Roaring Rale loan Notes due 
aawf On jftft June WZ cmtfo&jolrj 
and farming a single tents fieretvabf. 

In accordance with (be terms and 
axtdiuons of Che Notes, notice is 
hereby given that for the three month 
intern! period from (and including) 
February to tbat excluding) 

26th May 1993, the Note* will carry a 
rate uf Interest of fit per cent, per 
annum. The relevant interest pay- 
mem date will be 26tfi May 1993. The 
coupon amount per £l0,ttt) Note will 
be £153.92 payable against surrender 
of Coupon No: 29. 

Hambros B ank Limited 
i Agent Bunk j 


BRADFORD & 
BINGLEY 

BUILDING SOCIETY 
£150,000,000 
Floating Rate Notes 
Due 1994 

In accordance with the terms and 
conditions of the Nobs, notice Is 
hereby given Hint for the three 
month interest period from (and 
inaudhig) 26 tit February 1993 to 
(but excluding) 28th May 1993. the 
Notes will carry a rate of interest of 
per cent, per annum. The 
relevant interest payment date mil 
be 28ch May 1993. fhc coupon 
amount per £10.000 Note wffl be 
fri7 38 payable against surrender 
of Coupon No: 16. 

Hambros Bank Limited 
V Agent Bank > 


SmlthKUne Beochsm PLC 
Floating Rato Unsecured 
Loan Stock 
199Q/2Q10 

Merest fete &812S% per annum 
intorosl Period t March 1993 to 
1 June 1993 

Midland Bank pic 
Agant Bank 
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ASW incurs 
£10.8m deficit 


COMPANY NEWS: UK 


■ By Andrew Adonis 

CONTINUED PRESSURE on 
margins pushed ASW Hold- 
ings, the Cardiff-based steel 
Mid wire group,, deep into the 
red last year, bat the shares 
: yesterday jumped 20p to 153p 
amid expectations -of an upturn 
in steel prices. 

The pre-tax deficit of £10.8m 
for 1992, struck alter restruct- 
uring costs of £4.6m, compared 
_with a profit of £&3m. 

The operating loss for the 
second half of 1992 was virtu- 
ally the same as that for the 
first six months. 

- Turnover fell 6 per cent to 
£367.8m (£39G.7m). Losses per 
share were l&2p <L9p). 

. The recommended fi na l divi- 
dend is 3p. making 6p (9p> for 
the year. ' 

Net borrowings were £17.2m, 
with gearing at the year end of 
14.5 per cent 

Mr Alan Cox, chief execu- 
tive, said “abnormally low 
prices”, at below 1982 levels, 
caused the poor outcome. 

Nevertheless the group - 
maintained volumes and made 
a profit on its basic steel 
operations. 

“We remain one of the low- 
est cost producers in Europe, 
and have have again improved 
our cost base. 


Restructuring plans 
halve Beauford shares 


By Nigel Clark 

SHARES IN Beauford, the 
manufacturer of ma terial han- 
dling' equipment and machine 
tools, halved to 7p yesterday 
after the announcement of a 
capital reorganisation. 

The company is proposing to 
split its lOp ordinary shares 
into one Ip ordinary and nine 
\p deferred shares. The 7p con- 
vertible preference shares will 
be converted into four ordinary 
and six deferred shares and all 
arrears of the preference divi- 
dend will be eliminated. 

The deferred are considered 
valueless and application to 
cancel them will be made as 
.soon as possible. 

Tbe plans would leave pref- 
erence h olders with 863 per 
cent. of the new capital as 
against 44J2 per cent under the 
existing conversion rights. 

Beauford warned that with- 
out the restructuring there 
would be limited scope for 
future development 

The company reported losses 
in 1991 and tbe first half of 
1992. In September 1992, after 
the sale of its interest In EW 


SWITZERLAND 
26 April, 1993 

The survey will assess the meaning 
of the rejection by a majority of 
Swiss voters of the government's 
proposal to join the EEA and analyse 
how Switzerland is redrafting its 
policies towards its European 
neighbours; as well as covering the 
following topics. 



Advertisement information: 

: : Kigel Bicknell or Simone Egli, 
Financial Times (Switzerland) Ltd., 
15 rue duCendrier.CH - 1201 Geneva. 
Tel: 022/731., 16.04 Fax: 022/73L94.81 
Ernst Jenny in Schwanden 
Tel: 058/81.30.70 
Elizabeth Vaughan in London 
Tel: 071/873.34.72 
Fax: 071/873.34.28 


Fragile reappearance of customer confidence 


T-ast year prices were reach- 
ing loss-making proportions 
across Europe; now they are 
recovering, and I expect to see 
a real improvement in results 
for the next half,** he added. 

With scrap prices up to 
about £70 a tonne from £53 at 
the start of the year, analysts 
estimated that margins for 
scrap-based ' products were 
improving markedly. Prices for 
other products - like wire rod 
and reinforcement bar in coil 
and length - were also rising. 

• COMMENT 

ASW*s reputation as a low cost 
producer remains untarnished - 
despite yesterday’s results, but 
with 40 per cent of its business 
on the Continent, is the imme- 
diate future it needs a recovery 
in European steel prices more 
than Mr Lamont’s green 
shoots. That recovery appears 
to be under way. The question 
remains, is it enough, and w£D 
it be sustained? Regarding the 
state of Europe’s steel indus- 
try, and the nervousness of the 
Commission in tackling state 
aids in their numerous guises, 
it is hard to be confident on 
either front But with analysts 
predicting a 1993 profit of £12m 
pre-tax. and a prospective mul- 
tiple of 15, things are looking 
up in the short-term ftxture. 


Bliss, borrowings were £l&3m 
against net assets of £7.3m. By 
the end of the year borrowings 
had fallen to £ 11 . 7m but the 
company expected to have to 
make substantial write-downs 
in the value of its assets and 
make provisions for restructur- 
ing costs in the accounts for 
the year. 

Gearing is considered too 
high and a debt reduction plan 
in conjunction with the compa- 
ny’s banks is being pursued. 

It has not paid preference 
dividends gin™ July 1991, leav- 
ing arrears at January 1 of 
£1.9m, or ordinary dividends 
since November 1991. 

Taking Into account the trad- 
ing and financial position the 
board thinks that there is no 
prospect of paying the arrears 
or resuming dividend pay- 
ments of the preferential 
shares in the foreseeable 
future. 

In addition, the ability to 
redeem the preference shares 
by July 1 2008 would require 
an extraordinary an d sustained 
improvement in the trading 
performance throughout the 
period to redemption. 


O NE OF the purest 
recovery plays in the 
stock market is the 
1 motor trade. Car dealers 
proved particularly vulnerable 
to high interest rates, which 
raised their financing costs 
and reduced custom. Now that 
“double whammy” has flipped 
into reverse. 

Share prices of the leading 
quoted groups have outper- 
formed the market by nearly 40 
per cent over the past three 
months - tbe flames of hope 
fanned by the revival of inter- 
est in smaller, UK-orientated, 
companies. 

This year sales of new cars 
are forecast to rise by about 7 
per cent to 1.7m. It would 
reverse a trend which has seen 
the market fall from a record 
2L3m in 1989 to less than 1.6m 

in both 1991 and 1992. 

The picture also looks better 
for used cars as the lower lev- 
els of new car sales feed 
through into a shortage of 
quality second-hand ones. 

If firmer demand can be used 
to improve profit margins from 
the niggardly l to 2 per cent 
brought about by widespread 
discounting, bottom lines could 
revive quite rapidly. 

However, most of thee rosy 
factors are for the future. Few 
of the motor traders due to 
report 1992 results over the 
next few weeks will show a 
rebound in their figures. 

Two exceptions are T Cowie 
and Lex Service. 

Cowie, which has a substan- 
tial fleet leasing operation - 
and hence substantial debt - 
went through the fire in 1990 
when pre-tax profit fell to £9m. 
Interest costs soared to £44.6m 
and the dividend was cut 
Profit is estimated to have 
recovered to £23m last year - 


Flames of hope spark sharp rally in share prices of 
leading motor companies. Jane Fuller reports 


not far short of the £25.8m 
peak recorded in 198a 

Lex, which slumped to 
£500,000 pre-tax in 1991 
and cut the dividend, is expec- 
ted to have bounced back to 

£25m. 

The group's exit from elec- 
tronic components has proved 
highly profitable through a 
residual investment in Arrow 
of the US. Payments from 
Volvo to end an import agree- 
ment have cleared debts and 
allowed the £46m purchase of 
Swan National to boost tbe 
dealership network. 

While these two put most of 
their troubles behind them, 
one or two others - such as 
Pendragon and Reg Vardy - 
have limited the recessionary 
damage and enhanced their 
managerial reputations. 

More commonly, however, 
motor traders’ profits have 
remained bogged down. 

Among the laggards is 
Appleyard Group, one of the 
oldest names. Its expansion 
ran out of steam after the pur- 
chase of Ian Skelly in 1989. In 
1991 profits slumped to £L8lm 
and the dividend was uncov- 
ered. The figures may be worse 
for 1992 and a dividend cut is 
feared. 

Companies which disap- 
pointed at the interim stage 
included Evans Halshaw and 
Perry Group, while Lookers 
was more than 40 per cent 
down at the pre-tax level in the 
year to September. 

But even the laggards have 
outperformed the market. 


Motor sector performance 

Markatvgue 

(own*** 1.1993J 

Pendragon £78. 9m 

Henfys Group £35. 6m 

Appleyard Group £4&5m 
Evans Halshaw £55.7jn 

T Cowie £246. 5m 

European Motor £39. 8m 
Reg Vardy £61 ,4m 

Lookers £2fc8m 

Lex Service £287. Bm 

Quicks Group 222.0m 

Perry Group £23.9m 



Soucae Ctetestmam 


10 20 . 30 . 40 

% changareiatlve to the FT-A AUrShare index 


Apart from the recovery 
arguments, a number of other 
issues have gingered up the 
sector and should continue to 
do so. 

The first is takeover talk. 
Popular choices of predator are 
Cowie and Lex. The former 
tried unsuccessfully to acquire 
Henlys in a hostile bid last 
year, but remains keen to 
expand both its dealership net- 
work and its leasing fleet - 
the latter from 60,000 to 100,000 
cars. 

Nor has Lex made any secret 
of its expansion plans, with the 
priority going to car retail. A 
substantial deal could propel it 
to the top of tbe motor retail 
league, as monitored by the 
magazine Automotive Manage- 
ment 

The two organisations ahead 
of it are Inchcape’s UK motor 
retail operation, a small part of 
an international concern, and 


Citibank Investments buys 
assets of Randsworth Trust 


By Vanessa Houlder, 

Property Correspondent 

CITIBANK Investments, a 
wholly owned subsidiary of the 
US bank, is acquiring the 
assets of Randsworth Trust a 
London property company, the 
parent of which has been in 
receivership for the past year. 

Citibank is facing a book loss 
of more than £100m on the 
deal, on which its exposure of 
£310m compares with assets 
valued at about £2Q0m. 

This is the most prominent 
example of a bank taking con- 
trol of a property company in 
the TIK since Barclay's acqui- 
sition of Imry at the end of last 
year. 

Citibank said Its decision 
reflected confidence in the 
company's prospects. 

Citibank’s involvement in 


Tuskar 
cancels 
USM quote 

TUSKAR Resources, the oil 
and gas explorer, has cancelled 
its share dealings on the 
Unlisted Securities Market 

The company's 26266m ordi- 
nary shares have now been 
admitted to the exploration 
securities market in Dublin. 

Regarding the offer from 
Animex, directors said the pro- 
posals contained “nothing of 
any significant value” and 
should be rejected. 

McLeod Russel 
posts final offer 

McLeod Russel Holdings, the 
paints producer and distributor 
which last month launched a 
£14m hostile hid for Wheway, 
the struggling environmental 
group, yesterday despatched 
formal offer documents to 
Wheway shareholders. 

The McLeod board said it 
believed it was in the best 
interests of shareholders, 
employees and creditors of 
Wheway that a rapid transfer 
of control was accomplished 
because Wheway was a “com- 
pany in distress”. 

Other interested parties had 
been aware of the “For Sale” 
sign on Wheway since Decem- 
ber 28 1992, and no other par- 
ties had announced an offer, 
McLeod directors asserted. 

Raton repeats call 
for no action on bid 

Mr Robin Meyer, chairman of 
Platon International, has writ- 
ten to shareholders of the 
USM-quoted instrumentation 
group, repeating the board’s 
earlier advice to take no action 
on the bid from Wills Group. 

Tbe letter follows the publi- 
cation of Wills’ offer document 
in which Mr David Massie, 
chairman, said there were a 
number of advantages of a 
merger. Including complemen- 
tary product ranges, geo- 
graphic fit and opportunities 
for a substantial increase in 


Randsworth dates back to 1989, 
when it backed a £258m acqui- 
sition of the company by JMB 
Realty, a US investment group. 

This deal, which was the 
first large investment in the 
UK property market by US 
investors, proved disastrous. 

As the value of Randsworth’s 
portfolio in the West End of 
London halved In value, the 
shareholders - who injected a 
further £58m in 1991 - lost 
their equity. 

Even the debenture holders, 
who had first claim on the 
assets of London & Provincial 
Shop Centres, Randsworth’s 
chief subsidiary, lost money. 

Last month. Citibank agreed 
to repay £135m of debentures 
at a price of £95 for £100 of 
stock, in the first time in 
recent memory that holders of 
secured bonds have accepted a 


DIGEST 


He also drew attention to the 
recent achievements of Wills, 
an industrial, electronic and 
automotive products company. 
They included a return to prof- 
its, a strong balance sheet and 
reduced bank borrowings. 
They compared with Platon’s 
recent losses, lack of dividend 
and qualified accounts. 

The 5-for-4 share offer values 
Platon at £2£3m, or 27%p a 
share. Platon’s shares were 
unchanged at 25p yesterday 
while Wills’ rose V4p to 22p. 
Wills claims undertakings to 
accept representing 15.7 per 
cent of Platon. 

Wills also published details 
of its rights issue to raise 
£5.4m. The 34m shares are 
offered at 16 p on the basis of 
l-for-3 ordinary, l-for-3 war- 
rants and 10-for-3 preference. 

Castle Mill 
director quits 

Mr Marcos Evans has resigned 
as joint managing director of 
Castle Mill International and 
sold his holding of L2m shares 
in the handbag and fashion 
wear manufacturer. 

The stake was sold to Mr 
Brian Rousell, who now holds 
23.03 per cent of Castle Mill 

Subject to certain conditions 
Mr Evans will repurchase Sil- 
ver Collins Exhibitions, the 
exhibition promoter which is 
75 per cent owned by Castle 
Mill, for £L 

Increased losses 
at ConntyGlen 

Losses before tax at County- 
Glen, the Dublin-based prop- 
erty investor and trader, rose 
from I£153,000 to K170.000 
(£175,000), for the six months 
ended October 3L 

Directors stressed that the 
deficit mainly represented 
costs incurred in finalising 
agreements in the UK for 
CountyGien to recover its 
£500,000 loan to the Videoplus 
distributors as well as write- 
offs of rent accepted by the 
company to obtain possession 
of tine Blackrock site. 

The company added that it 
was examining a number of 
merger and takeover sugges- 
tions hut it was too early to 
bring them to shareholders. 


loss. At the same time. It said 
it intended to buy all or part of 
Randsworth. 

Citibank Investments has set 
up a company called CIPL to 
own Randsworth. Tbe portfolio 
consists of 35 office and retail 
buildings in the West End, 
including 25 Berkeley Square. 
91 Kensington High Street and 
St Christopher's Place, an area 
of shops, offices and restau- 
rants near Oxford Street 

Citibank excluded from its 
acquisition two small proper- 
ties which have negative value. 

Mr Nigel Kempner. a former 
joint managing director, said 
the deal would allow the man- 
agement to concentrate on 
enhancing the value of the 
business. 

“Citibank is prepared to take 
a long term view of the prop- 
erty market" he said. 


The shares have been 
suspended since October 20. 

Sharp decline to 
£80,651 at Goodwin 

Goodwin, the Stoke-on-Trent 
engineering company, reported 
pre-tax profits for the six 
months to October 31 of 
£80,651, a little more than a 
third of the comparable 
£282,040- 

Turnover fell 8 per cent, 
from £7.13m to £6.59 hl 

The company said that reor- 
ganisation had been under- 
taken to improve efficiency. 
Investment in exports 
remained high and as a result 
margins were unlikely to 
recover before the end of the 
year. 

Earnings per share came out 
at 0.75p (2.i6p). 

Inoco cuts annual 
deficit to £4.31m 

Inoco. the USM-quoted prop- 
erty investor, reduced losses 
from £6.82m to £<L3Im pre-tax 
over the 12 months to Decem- 
ber 8L 

The outcome was struck 
after a profit on the sale of 
investments of £111,000 (losses 
of S3.1m) now treated as an 
exceptional rather than 
extraordinary item. 

Losses of £2.46m on sale of 
fixed assets, £96,000 on sale of 
trading stocks and a provision 
of £1.6m against carrying value 
of trading stocks were also 
taken above the line. 

Losses per share were 2.06p 
against a restated 3J29p. 

Gartmore American 

assets increase 

Gartmore American Securities, 
a split capital investment trust 
specialising in high yielding 
North American equities, 
reported net asset value per 
share of 43p at December 31 
compared with 35 at March 
31 1992. 

Net revenue for the nine 
months to end-December was 
£842,000 (£Lllm) for earnings 
per share of 2J28p (3p). A third 
interim dividend of lp has 
already been declared, payable 
on April 2. 


Automotive and Financial 
Group (AFG), controlled by Mr 
Octav Botnar. 

Inch cape has cut dealerships 
from 110 to 87 since last 
March's takeover of TKM. AFG 
has had to react to the loss of 
the Nissan franchise by finding 
replacements. 

Turning to the mooted acqui- 
sition targets, the most fre- 
quently cited are Appleyard, 
Lookers and Ferry Group, all 
quoted, and Dutton FOrshaw, 
part of Lonrho. 

The background to the spec- 
ulation is that the sector 
re mains fragmented. The long 
list of quoted motor traders 
only accounts for a small por- 
tion of the market. 

Last year saw a fair amount 
of consolidation. Apart from 
the Inchcape-TRM and Lex- 
Swan deals, Hartwell won con- 
trol of Trimoco, and emergent 
motor groups - such as Euro- 
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pean Motor Holdings and 
Sanderson Murray & Elder - 
added to their portfolios. 

An advantage the smaller 
groups have is that they have 
some way to go before bump- 
ing up against the limits 
imposed by Ford, which still 
has about 22 per cent of the 
new car market. 

Hartwell was left with 12 
Ford dealerships after the Tri- 
moco takeover, four more than 
Ford’s limit 

Ford says agreement has 
been reached for four to be 
sold off. It is sticking to its 
rules, which also limit loca- 
tion. in spite of criticism of 
manufacturers' restrictions in 
a Monopolies and Mergers 
Commission report published 
last year. 

Ford's stance, which con- 
trasts with Rover and Vaux- 
hall's modified approaches, 
also has a bearing on another 
big issue in the motor trade: 
multi-franchising. This 
involves a company selling a 
variety of makes of new car 
either on one site or from a 
local network of sites. 

Evans Halshaw, for instance, 
is developing two multi-fran- 
chise sites in the Birmingham 
area. One is orientated towards 
Japanese makes, the other will 
bring together Vauxhall, Rover 
and Toyota. 

Currie Motors, on the other 
hand, which has nine show- 
rooms in London, has recently 
switched from Ford to five new 
franchises, although there will 
be only one brand of new car 


available at each site. 

Ford argues that multi-fran- 
chising will enable local dealer- 
ships to be concentrated in too 
few hands, and that it will 
compromise after sales service 
- in terms of the range of 
parts carried and the skill of 
fitters. 

As about 28 per cent of cars 
on UK roads are Fords, the 
after-sales operation has con- 
siderable weight. This is not 
the case with the Japanese 
makes, which are not yet 
around in sufficient numbers. 

However, the build-up of UK- 
made Japanese cars is a big 
issue in the new car market. 
Mr Rob Golding, motors ana- 
lyst at SG Warburg, says Japa- 
nese cars are forecast to 
increase their share from 11 to 
25 per cent by 1996. A key fac- 
tor is that fleet buyers will 
increasingly consider tbe 
home-grown models - and cor- 
porate sales account for 0) per 
cent of the new car market 

This has led motor traders to 
queue up for Japanese fran- 
chises. although the weak 
after-sales outlook has led 
Cowie, for instance, to utter 
reservations about “rushing in 
in a big way". 

While the Japanese build-up 
offers a long-term opportunity, 
the dealers’ immediate atten- 
tion will be focused on the 
Budget Mr Golding says the 
money which the Treasury has 
given up in car sales tax will 
be raised from motorists in 
some other way. 

Given the level of recovery 
hope in the share prices, there 
is a fear that increased road 
tax or petrol duty could hinder 
the fragile reappearance of cus- 
tomer confidence and make 
1993 another year of disap- 
pointment. 


Sorirta pur azioni 


Shareholders Extraordinary Meetings of Finmeccanica S.p.a., 
Alenia S.p-A., Ansaldo S.pA^ and Elsag Bailey S.p.A. 
dated IS February, 1993 

The Shareholders Meetings of the companies "Finmeccanica - Societa per 
azioni", "Alenia - Aeritaiia & Selenia S.pA.", "Ansaldo S.p.A. n , and "Elsag 
Bailey S.p-A." - all companies of the IRI Group - approved, in an 
extraordinary meeting, the merger for the take-over by Finmeccanica of the 
companies Alenia, Ansaldo, and Elsag Bailey. 

The operation consists of the take-over by Finmeccanica of the three companies 
with a resulting increase in the company's capital by a maximum amount of 
approximately 191.7 billion Ure through the issuing of approximately 191.7 
million new ordinary shares, each having the nominal value of 1,0 00 lire, of 
which: 

Approximately 183.6 million new Finmeccanica ordinary shares, dividend 
payable 1 January, 1992 to assign to third-parly shareholders of Alenia, 
Ansaldo, and Elsag Bailey according to the following exchange mechanism: 

- 3 new Finmeccanica ordinary shares for every 5 Alenia ordinary shares; 

- 3 new Finmeccanica ordinary shares for every 5 Ansaldo ordinary shares; 

- 9 new Finmeccanica ordinary shares for every 5 Elsag Bailey ordinary 
shares; 

8.1 million new Finmeccanica ordinary shares to be issued in function of the 
exercise of the 22^ million Elsag Bailey warrants in circulation, which will be 
dividend payable 1 January of this year on the date of the exercise of the 
relative right. 

Tbe holders of the above-mentioned warrants will have the right to purchase 
18 Finmeccanica shares for every 50 warrants held by depositing 2,777 lire per 
share until the warrant's deadline (July 1994). 

Following the complete implementation of the merger programme, the 
Finmeccanica S.p.a . shareholding will evolve in the following terms: 


Finmeccanica Ordi nary Shares 

Present Situation 
(millions of shares) 
IRI C)591.4 96.4% 

Public 2M 3.6% 

Total 613.4 


After Merger 
(millions of shares) 
(•)690.5 86.6% 

106.6 13.4% 

797.1 


(*) of which 511.1 million are shares which will be allocated in the dividend 
distribution after the 1996 fiscal year, as per the meeting’s resolution dated 
21/7/92. 


Finmeccanica Savings NX. Shares 

Present Situation 
(millions of shares) 
IRI 45.5 73.9% 

Public 16J) 26.1% 

Total 61.5 


After Merger 
(millions of shares) 

45.5 73.9% 
16.0 26.1% 

61.5 


At the present market prices, Finmeccanica's stock capitalization after the 
merger would be of approximately 2,100 billion lire, ranking in second place 
among the Italian industrial/mechanical companies. 

Since the merger project will see that the Finmeccanica assigned shares in 
exchange to the Alenia, Ansaldo, and Elsag Bailey shareholders will be dividend 
payable 1 January, 1992, the shareholders of the above-meotfoned companies 
will participate in the distribution of the dividends that will be resolved at the 
Finmeccanica General Meeting on the occasion of the approval of the 1992 
fiscal year balance and, as a revolt of the exchange, they will be able to attend 
tbe Meeting. 

The Finmeccanica General Meeting, renewing the resolution to increase the 
company's capital already adopted on 21/07/92, approved the increase of capital 
according to the following measures: 

Following the merger, an increase of capital will give way by payment of a 
m grim ii m amount of 307,489,995,000 lire of nominal value, which will come 
through by issuing a maximum quantity of 307 , 489,995 ordinary shares, each 
having (be nominal value of 1,000 Ure to assign in pnt options to the 
shareholders at the nominal cost of 1/100 lire (one thonsand), Increased by a 
surcharge of 1,500 lire (one thonsand live hundred) with the right by the Board 
of Directors to Increase or decrease snch a surcharge by a m a xim u m amount 
of 400 lire (four hundred) keeping in mind the share's and the stock market's 
trend at the time of the operation's execution. 

The increase of capital will be carried out within a time-span of 12 months 
possibly in different tranches, in relation to the conditions of the financial 
markets. 

Based on fhe rate of increase due to IRI, they will guarantee the underwriting 
of Finmeccanica shares for a countervalue of 493.118 billion lire while the 
rights relative to the remaining shares due to die Institute would be granted 
through an underwriting syndicate, according to instructions that IRI will 
define before the operation. 

The Finmeccanica Meeting has also entrusted the Board of Directors to 
formulate an articulate proposal for a convertible loan stock, that corresponds 
to the investment needs of the national and international fi nancial markets and 
in line with their own assets. 
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Moscow diamond 
exchange planned 


By Leyla Boulton in Moscow 

MR VALERY Rudakov, 
president of the Russian dia- 
mond producing company 
Almazy Rossil-Sakha, said yes- 
terday he would soon set up an 
exchange in Moscow to sell 
rough diamonds to the coun- 
try’s diamond-cutting factories. 

He said this would reorgan- 
ise on market principles the 
system whereby only die Com- 
mittee for Precious Stones and 
Metals could sell rough stones 
to cutters and industrial dia- 
mond users. In future, both the 
exchange, which would start 
up in a month or two, and the 
committee would be allowed to 
sell rough stones, he said. 

One western expert said, 
however, that this only under- 
lined the continuing rivalry 
between Mr Rudakov and Mr 
Yevgeny Bychkov, the head of 
the Committee for Precious 
Stones and Metals. The two 
men locked horns two years 
ago when they were respec- 
tively head of the old Soviet 
Glavalmazzoloto diamond and 
gold monopoly and the state 
depository Gokhran. 

“Almazy Rossii-Sakha Is sup- 
posed to have a monopoly to 
sell Russian rough to De Beers 
and factories. If the committee 
goes on selling, It will be an 
unusual situation,” said the 
western diamond expert- “One 
side will have to win out In the 
end. While Rudakov is more 
savvy. Bychkov has good con- 
nections (m Russia).” 


Under an agreement with De 
Beers that expires In 1995, Rus- 
sia can sell only 5 per cent of 
its rough diamonds on interna- 
tional markets, though De 
Beers claims that additional 
quantities are smuggled out 

The committee wants to be 
in charge of selling this 5 per 
cent (designed to help Russia 
monitor the prices fetched by 
De Beers), while Mr Rudakov 
suggested that his exchange 
should carry out this function. 

The western expert said that 
if given a monopoly on sales, 
the exchange could prevent 
Russian diamond-cutters from 
undermining western markets. 
This is because they would 
have to bid for stones and De 
Beers could compete as well, 
driving up the price of rough 
stones, and preventing cheap 
Russian cut-diamonds from 
indirectly depressing the 
rough-stone market 

Mr Rudakov said an addi- 
tional exchange would be set 
up in Yakutsk, the capital of 
the autonomous republic 
which produces 98 per cent of 
Russia's diamonds, to sell dia- 
monds to its fledgling dia- 
mond-cutting industry. 

So as to make mare of its 
diamond 1 wealth, Russia is try- 
ing to improve its inefficient 
diamond-cutting industry by 
bringing in foreign partners. 
For the moment, however, pro- 
spective foreign partners have 
to choose between whether to 
team up with Mr Rudakov or 
Mr Bychkov. 


Aluminium smelters 
in ‘poverty trap’ 


By David Blackwell 

LOSS-MAKING ALUMINIUM 
smelters In the West are 
caught in a poverty trap that 
prevents them from cutting 
production in spite of low 
prices and record stacks, 
according to a report from the 
Commodities Research Unit 

The report estimates that 
more than half Western capac- 
ity is losing money on every 
tonne of production, while the 
flood of metal from the former 
Soviet Union shows no sign of 
abating. 

However, while Western pro- 
duction needs to he curbed to 
bolster prices, companies are 
entirely rational not to dose 
even their higher cost and eco- 
nomically vulnerable smelters, 
the CRU asserts. “Temporary 
or partial closures are not an 
attractive option because of 
the high proportion of fixed or 
unavoidable costs within total 
operating costs." 

Permanent closure is also 


unattractive because in the 
current state of the market the 
liquidation value of a plant is 
s mall in addition, any single 
closure would have little effect 
on the market, and the CRU 
believes it unlikely that pro- 
ducers will act collectively on 
a programme of closures. 

The CRU is forecasting only 
a slow improvement in the 
market balance as the surplus 
production is eroded by a grad- 
ual Incre ase in demand. It pre- 
dicts that investment in new 
capacity win be delayed to Die 
- extent that prices will move 
sharply higher towards the 
turn of the century when the 
surplus is finally worked oft 

Meanwhile, companies will 
be better off uprating and 
upgrading existing plant than 
investing in greenfield sites, 
the CRU suggests. 

• Survival in Aluminium 
Smelting. CRU International. 31 
Mount Pleasant London WClX 

QAD. 


Base metals 
prices still 
in retreat 

By David Blackwell 

BASE METAL prices were In 
retreat on the London Metal 
Exchange yesterday, continu- 
ing on the downward path 
started last week. 

Three-month copper led the 
way, breaking below 82,150 a 
tonne to dose at a 3‘4-month 

low. anil a firm Inform fol- 

lowed suit, foiling to 15-month 
and three-month lows respec- 
tively, while nickel retreated 
back below 86^00 a tome. 

Mr Angus MacMillan, ana- 
lyst with BlUlton-Enthoven, 
part of fixe Royal Dutch/Shell 
group, said Chinese buying 
had k ept three-month copper 
above $2,400 a tonne In Janu- 
ary, while last month floods In 

Arf^ma pnri rtrifcni In Marfan 

and at Papua New Guinea's 
huge Ok Tedl mine bad kept 
the pot boiling above 82,200. 

But any supporting factors 
had now evaporated, leaving 
the market with a pessimistic 
domnnH outiook for the next 
16 months. 

GNL the London futures bro- 
ker, said copper appeared to 
be on the brink of a major 
price collapse. Prospects for a 
pick-up In the US economy had 
been offset by news that Euro- 
pean car production could foil 
by LSm units this year, and 
that Japanese car production 
was 16.5 per cent down to Jan- 
uary. 

Weak fundamentals, slug- 
gish physical demand, rising 
stocks and negative chart for- 
mations paint a bleak picture 
for base metal prices, analysts 
suggest While some produc- 
tion cuts have been announced 
for and n fckal, they have 
been too little too late. Cuts In 
copper prodnetion are unlikely 
as most producers are still 
making profits. 


Touring 

A journey from 


T he destination - a 

heavily timbered hotel 
in a village surrounded 
by snow-covered slopes in the 
Arlbeig region of Austria. The 
starting point - a somewhat 
less pretty but well-loved vil- 
lage in the middle of Norfolk. 
England. The journey - by 
road and sea-ferry with a few 
friends as anxious as I for a 
temporary change of scenery 
and the feel of some snow 
under their skis. 

As we left home, mnch of the 
autumn-sown corn had begun 
to recover from indifferent 
planting conditions and the 
wettest early winter for years. 
But, ironically, the forecast 
was for snow and bitteriy-cold 
weather, which we knew 
would put back that recovery 
as well as delaying spring-ce- 
real planting. We would far 
rather go to find snow else- 
where and have it stay away 
from our farms in late Febru- 
ary and early March. 

On the journey to the ferry, 
the VS per cent of East Anglian 
fields I g ft nn plntighflrt so that 
weeds and other green mate- 
rial could regenerate naturally 
and qualify the land for volun- 
tary set-aside - the most visi- 
ble result of the 1992 reform of 
the European Community's 
common agricultural policy — 
was beginning to show itself. 

And although the devalua- 
tion of the pound last autumn 
will result in increased com- 
pensation. payments for UK 
formers when they set land 
anirfw, nnhfl of us In the vehicle 
thought the extra made 
the attractive. 

An uneventful crossing from 
Felixstowe to Zebrugge was 

notahte only for the fact that 
many of our fellow passengers 
were only making day trips to 
fill up their cars and vans with 
duty-free booze and cigarettes. 


Europe’s green and set-aside land 

Norfolk to Austria reveals the early evidence of farm policy reform 

; . through little i! 


FARMER'S VIEWPOINT 



By David Richardson 


Then towards Brussels - the 
home of Eurocrats and the cen- 
tre of agricultural decision- 
making: We did not go into the 
centre to throw eggs at the 
EC's Berlaymont building in 
the Rue de la Lot as some 
French formers might have 
done. But we (fid say a few 
rude tilings about the lack of 
practicality and grass-roots 
agricultural knowledge of 
many of those who worked 
there as we took the many- 
bridged by-pass autoroute 
around the town. 

Some might say, however, 
that we were cursing the 
wrong people. For about 50 km 
(30 miles) south-east of Brus- 
sels, just off the main road, is 
the Belgian University of Gem- 
bloux. Back in the early and 
mid-1970s, the professor of agri- 
culture there, a man called Lal- 
oux, developed what he called 
"blueprints’* for the production 
of cereals, the purpose of these 
strict planting, fertilising and 
spraying programmes bring to 
maximise yields. 

Little calculation as to 
whether or not the exercise 
was profitable was necessary. 
Yield was everything and the 
community's guaranteed-price 
system ensured that profitabil- 
ity followed yields upwards. 

Other experts in other areas 
of the EC followed the Laloux 


example and developed similar 
blueprints for their local condi- 
tions. And we formers adopted 
them with enthusiasm; they 
meant, after aS, that we made 
bigger profits. But they also 
led to increases In prodnetion, 
to unsustainable surpluses and 
eventually to the reform of the 
CAP. 

Nobody uses the blueprints 
today - we cannot afford to. 
The gmphftgfa is on minimising 
inputs and optimising yields 
rather than maximising pro- 
duction. A series erf EC price 
cuts, wMcb will deepen as CAP 
reform continues, .tow seen to 
that And, to be fair, the result 
is a more sensible use of 
resources as well as being 
more environment .friendly. 
But the Laloux blueprints of 
the 1970s were a necessary step 
to the fuller understanding of 
the physiology of cereals 
which, in torn, is helping us to 
survive the stringent econo- 
mies Of the 1990s. 

Moving south, through the 
Lorraine, across the Magic ot 
Line, into the Moselle and 
Alsace and towards Stras- 
bourg, home of the European 
Parliament, I found the road is 
much Improved since I last 
travelled it, presumably to 
make it easier for the hordes of 
EC nSfehk who are forced to 
make the journey each time 
the Parliament meets. 

T he crops of autumn- 
sown grain were looking 
even sadder than those 
we had left at home. A few 
formers were out with their 
fertiliser-spreaders trying to 
apply nitrogen to encourage 
than to grow. Here, too, the 
set-aside fan/f is beginning to 
be obvious, although there is 
of jt than in East Anglia . 
b e ca us e of small-form exemp- 
tions. 


We passed through Uttl 0 
Luxembourg on the way; not a 


tuial member of .the commu- 
nity but the one that has pro- 
vided the MW Agriculture 
Commissioner, Mr Rene Sto- 
chen, in succession to Ireland s 
Mr Ray MacShany, author of 
CAP reform, who has retired to 
Ireland- . 

Onwards, across the Rhine 
and to the forests and small 
forms of southern Germany- 
Most of the land was already 
covered with a light dusting of ■ 
snow, so it was not so easy to 
make’ roadside judgments. 
Even so, the occasional farm 
cart, hauled by horses,- 
reminded us of the wide range 
of living standards that still 
errigt within our so-called Com- 
mon Market I remembered a 
speech L had heard in Berlin 
from out-going German farm 
minister and Bavarian former, 

Mr Ignaz Kfecble, only a few 
weeks ago at the opening of 
the Green Week, the annual 
agricultural jamboree. He had 
followed on to the platform Mr 
Jean-Pierre Soisaoh, the 
French Farm minister, who 
had declared unequivocally 
that there was no way France 
would accept the agricultural 

restrictions the US deal on the 
Uruguay Round of the General 
Agreement on Tariffs and 
Trade would impose. Mr 
Klee hie, in an attempt, no 
doubt, to cement Franco-Ger- 
man unity on such matters, 
never mind font it had already 
been accepted by other mem- 
bers, agreed that the agricul- 
tural aspects of the agreement 
would have to be re-negotiated. 

As we crossed the border 
into' Austria and out of the 
European Community, I could 
not help reflecting on the enor- 
mous and seemingly-insupera- 
ble differences that existed 


between the members of the 
so-called European family. And 
yet, in 1989, Austria applied for 
membership of that family, we 
are told with the agreement of 
a majority of its citiz ens, 
including most of its&nners. 

Why? I know from previous 
visits that Austrian' fanners 
receive 50 per cent more for 
their wheat than I 00 in the 
UK; those with dairy farms get 
twice as much for their milk; 
and instead of the detested set- 
aside, the Austrian govern- 
ment has decided to Subsi di s e 
its fanners to produce nan-food 
crops, such as oilseed rape, , to 
refine into diesel fueL 

There is an apparent accep- 
tance by Austrians that they 
have a duty to ensure that the 
6 $ per cent of formers In their 
population are as well off as 
the rest of the community. Oh, 
for a touch of that attitude to 
the UK! _v 

Furthermore, partly because 
of a strong Austrian sch illin g 
and a weak pound, I have just 
paid a man who used fo bejust 
a farmer but is now the propri- 
etor of a sports shop as well, 
the equivalent value- of one 
tonne of UK wheat for a six- 
day ski-lift ticket arid another 
the world price of a tonne 
of wheat to hire a set of skis 
and sticks for the same period. 

The village where I am stay- 
ing is packed with people from 
all over Europe who are queue- 
ing up to do the same thing. 
Austria earns more .per head 
from tourism than any Euro- 
pean country, in or oat of the 
EC. and a fair proportion of the 
benefit of that goes directly or 
indirectly to agriculture. 

I can only ask again ? why 
on earth do Austrians, and 
Austrian formers to particular, 
want to risk losing thrir inde- 
pendence by joining tile Euro- 
pean Community? 


Revival plan for high 
cost Canadian gold mine 


By Bernard Simon In Toronto 

ROYAL OAK Mines, the 
Vancoovei^based gold producer 
that specialises in restoring 
high-cost mines to profitability, 
has signed an agreement to 
buy the mothballed Colonise 
property in Canada’s North- 
west Territories. 

The seller Is Neptune 
Resources, which will receive 
3.5m Royal Oak shares, worth 
C$l0.2m (£5.7m), as well as a 
royalty over five years, payable 
if the gold price achieves an 
awnnai average of more than 
8400 a troy ounce. The deal is 
expected to be finalised on 
March 25. 

Neptune closed Colomac to 
mid-1991 after the mine had 
been to operation for orily a 


year. At the time, it estimated 
that a gold price of about 8425 
an ounce was required to keep 
the operation profitable. 

Royal Oak said that it hoped 
to cut cash production costs to 
less than $300 an ounce, partly 
by running Colomac in tandem 
with its Giant mine in ; Yel- 
lowknife. ■ • 

Unionised workers at the 
Giant mine have staged a bit- 
ter and often violent strike for 
the past nine months, but 
Royal Oak has kept it operat- 
ing with outside workers. The 
company is insisting, among 
other things, that wages be 
linked to the gold price. 

Royal Oak plans a feasibility 
study at Colomac this summer 
with a view to reopening the 
mine to 1994. 


Peru re-awards oil field contract 


By Sally Bowen in Lima 

PETROTECH International 
Corporation has won the new 
contract to operate the Petro- 
mar ofl field off the northern 
Peruvian coast. The conces- 
sion, formerly held by Belco. 
was taken over by the state 
after a 1985 contractual dis- 
pute. Settlement of an insur- 
ance claim by American Inter- 
national Group is still 
outstanding. 

Petrotech, registered to Dela- 
ware, is part of the New York 
McAllister Brothers group. Its 
current operations focus on 
Venezuela and the Gulf of 
Mexico. Through a subsidiary. 
International Marine, it has 
maintained a presence in Peru 
for ten years, servicing the 
Petromar offshore field. 


Two other rnft>rn«Hnnar com- 
panies - Hailwood Petroleum 
of the US and Companla 
Naviera Perez Companc of 
Argentina - pre-qualified to 
bid. Petrotech will take an 
average of almost 79 per cent 
of all crude produced, leaving 
21 per cent for Petroperu, the 
state-run petroleum giant 

The concession for the 490- 
hectare lot Z-2B will run for 
ten years with an option to 
renew for a further ten. Output 
from the field has slumped 
since the Belco days, from. a 
peak of 30,000 barrels a day to 
an all-time low last year of less 
than half that. In recent 
months, despite a dearth of 
equipment and spare parts, 
output has risen to 17,000 b/d. 

The concession, is an impor- 
tant step in the planned priva- 


tisation of Petroperu. Accord- 
ing to Mr Jaime Quijandrla, 
the company's president, “the 
most a ttrac tive part of the field 
lies in the 50 per cent, still 
unexplored. And while that 
exploration goes ahead, the 
new operating company will be 
earning cash from the half 
that's already working”. 

Contract terras require 
Petrotech to drill at least 40 
development wells over the 
next three years and five explo- 
ration wells by the year 2000. 
Petrotech officials estimated 
drilling costs at $80m and $2Qm 
respectively. The operator will 
also pay Petroperu $lOm a year 
for the lease of existing assets. 
Another 830m to $6Qm will 
have to be spent on repairs and 
modernisation. 

Meanwhile, other advances 


were made in. the transforma- 
tion Petroperu. Three weeks 
ago. New York-based Booz, 
Allen and Hamilton was con- 
tracted to advise the Peruvian 
government on an overall pri- 
vatisation strategy for the oil 
sector. And ten days ago Great . 
Western Resources, through its 
Peruvian affiliate, signed an 
exploration agreement . with 
Petroperu for Block 65 in the 
Maranon basin. It is the com- 
pany’s first ever venture out- 
side the US. 

The Belco insurance claim 
remains unresolved. While AXG 
tacitly agreed to the releasing 
of the ex-Belco field, sources 
said that the dispute, involving 
$l85m in compensation and 
already recognised by the. Fuji- 
mori government, had by no 
means been dropped. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

London robusta COFFEE and 
COCOA limped to a close little 
changed from opening levels 
and lamenting the delayed 
opening of their New York 
counterparts following the bomb 
at the World Trade Centre. "It's 
been a Waste of time this 
afternoon. Everyone’s been 
sitting around, twiddling their 
thumbs,” one London cocoa 
dealer said. The weakness of 
the French franc against sterling 
was keeping origins sidelined 
and adding some light support 
Otherwise, dealers were keeping 
one eye on pact talks in Geneva, 
where consumers and producers 

London Markets 


SPOT BUUIICETS 

Crude oB (per barrel FOBHApr) 

► or - 

DtihdJ 

S10.0B-6.78 

+.145 

Brunt Blend (dated) 

S10.B6-a.97 

+ .125 

8/anl Blend (Apr) 

S1844&96 

+ .125 

W.T.l (i pm esq 

32058-0.82 

+ .075 

OU products 



(NWE prompt delivery per tonne CtF 

+ or - 

Premium Qesollne 

8196-194 


Gas OU 

5178-179 

+2 

Heavy Fuel Oil 

174-76 

+ 1 

Naphtha 

317S-175 

-0-5 

Patratoum Argua Estimate] 


Other 


+ or - 

Gold (per troy oz)<F 

S328-56 

+ 08 

Stiver (per tray ozM* 

36R5C 

-05 

Platinum (per tray oz) 

$3*6-90 

+ 1.0 

Palladium (per troy oz) 

SI 0326 

+3.1 

Copper (US Producerj 

100 . 0 c 


Lead (U3 Producer] 

33Jc 


Tin (Kuala Utmpur nwtet) 14A2r 

-009 

Tin (New Yoric) 

2615c 

-2 

Zinc (US Prime Western] 

620 c 


Come (live weight! 

131-SOp 

+ 404' 

Sheep (live weighing 

I2l.l9p 

+9J6- 

Pigs (live w*lg/iOt 

9101P 

+ 6L81* 

London dally ougar (raw) 


*4A 

London dally sugar (whim) 6278.0 

+ 1 

Tala and Lyle export price E2B1-S 

-1 

Barley (English toed) 

Uno 


Maize (US No. 3 yellow) 

£1690 


Whom (US Dark Northern) 

Uoq 


Rubber (AprjV 

67O0P 


Rubber (May)* 

STOQp 


Rubber (KL FtSS No 1 Feb) 228Jm 

-05 

Coconut oil (PhiltpptmsX 

S435.0y 


Palm OU (Malaysian)? 

S4270z 


Copra (FWIIpplnes)§ 

SZ7S.0 ' 


Soyabeans (US) 

£1870u 

+ 2 

Cotton “A" index 

61-75C 

+ 01 

Woo! tope (Ms Super) 

W7p 



£ a tonne unfase otherwise stated, p-pencang. 
e-cants/lb. r-rlnggWkg. y-Agr/May u-Mar/Apr. 
x-Aug. w-Feb/Maj i*M ar. ▼London physical. 
5Ctf Rotterdam. 4 Suntan market data. m-M a- 
Uya lan oontaAg-tStreep prices are no* live 
weight prices ' change from a week ego. provi- 
sional prices. 


failed to agree last week on a 
compromise proposal. After 
separate group meetings, 
delegates said there were signs 
the gap between the two sides 
was beginning to narrow, but 
many traders were still cynical. 
Coffee traders were expecting 
little market-moving news from 
a two-day producer meeting In 
Mexico City in preparation for 
the next set of pact talks later 
this month. In New York arabica 
prices were sharply down after 
a delayed opening. 

Compiled from Reuters 


SUOAR 

- London POX 

(3 per tonne) 

Raw 

Close 

Prevtoua 

High/Low 

May 

220.00 

22ILOO 

21160 

Aug 

224 J00 

224.00 

22500 

Oct 

203-00 

203.00 

on*3fl 

■INW 

Close 

Previous 

High/Low 

May 

Z75.00 

272j60 

27500 271.50 

Aug 

27500 

27130 

275.50 271.50 

Oct 

257.00 

286X0 

26550 254.10 


Turnover: Raw. 4 (ISO) kMB of SO tonnes. 
Wlrtts 086 (822) Parts- Witte (FPr par jonnsJ.- 
May 186X21 Aug 1581.87 


CHUM Oik - IPS 



Latest 

Previous 

Mgh/Ltre 

Apr 

18JJS 

1532 

19.06 1842 

May 

19D0 

ms4 

19.08 1162 

Jun 

19/06 

1902 

19.12 19JH 

Jul 

10.06 

HUB 

19.14 1902 

Aug 

19.14 

10.06 

. 1120 194)7 

sep 

19.11 

1BL16 

19.11 194)7 

IPE index 

1040 

194)6 



Turnover 19022 (21857) 


OASOa-lM 


S/tan ne 


Close Previous WbMjow 


Mar 17541 17X50 17X25 173.76 

Apr 175.00 17340 17«j25 1T400 

May 174,90 173.00 17840 1705 

Jui 1706 17X25.;' 17X50 1705.. 

Jill 178.00 17500 • 17975 1790+ 

Aufl 177.76 T7950 . . 177.75 

Turnover 11490 (13004) tots ol 100 tew 


Landed sales Ware good but wWi aatoe- 
ttve demand report* Kw Tea Broken Asso- 
rt akin, 77» nratted quantity of Asearo# eow 
readily at Arm rates but Stwth Indians Mere 
easier. Bright East AHcans shewed some 
Irregularity at around laal levels but 
medium and plainer descriptions were 0S°- 
erany llrm. Offshore good demand 
prices maedy Ann at previous rates- TJt* 
highest price roafiaad this wee* « JWp 
ror a Rwanda pl.1. Quotations quality iTOp. 
ram good medium 15Sp. medium <4Qp, low 
medium nop. 


COCOA - land— POX 


otonne LONDON METAL EXCHANGE 



Ctose 

Previous 

HWl/Lovr 

Mar 

79 

730 

740 731 

May 

752 

749 

754 746 

Jul 

763 

780 

765 7S7 

Sep 

774 

772 

775 768 

Dec 

789 

790 

791 787 

Mar 

806 

810 

809 808 

May 

822 

824 

824 820 

Jul 

836 

638 

838 834 

Sep 

9 

849 

853 

889 649 

Turnover. 2617 (9407) tots ol 10 tonnes 

ICOO Indicator prices (SDRs par tonne)- Daily 
price tor Mar 1 738.48 (748.96) 10 day average 

tor Peb 26 74092 (738.79) 


COmi - Inn dan POX 

S/tonne 


Close 

prevtoua 

HlgWLow 

Iter 

920 

043 

940 915 

May 

918 

941 

940 912 

Jd 

886 

909 

910 885 

Sep 

900 

919 

915998 

Nov 

90 

932 

928 910 

Jan 

921 

944 

935 922 


POTATOES - London POX 


SAortno 



Closa 

Prevtoua 

HBgfVLow 

Apr 

4X3 

494) 

43.1 4&B 

May 

4*8 

46.7 

441 44u0 

Apr 

984) 

96l5 

984) 


Turnover 206 (95) lota ol 20 tncmee. 


Mwrel MYAMEAL - London POX 


C/tonna 



Cioae 

Prevtoua 

HghflLow 

Jun 

143.10 

144.00 

143.10 

Aug 

144u0O. 

14450 

144 JO 


Hi mover 20 (20) lots ol 20 tonnes. 


WUBBUT - La 

•don rax 

nOflMtoc point 


Close 

Previous 

Hlgh/Low . 

Iter 

1866 

1368 

1365 1356 

Apr 

1365 

1365 

1382 1356 

May 

1330 

- 

1342 1330 

BR 

070- 

1373 



Tu rno v er 90 (HI) 


rax 


Gnome 


Wheat 

Close 

Prevtoua 

High/Law • 

Mar 

147 JO 

14835 

14750 14460 

May 

148.10 

148.00 

14446 M7J5 

Jim 

149160 

T48JW 

14060 14476 

NflV 

112.10 

.11420 

112.10 

Mir ' 

11400 

11400 ’ 

11400 

Bor toy 

Ctose 

Previous 

Mgfi/Low 

HOT 

142J5 

14250 

14 026 14276 

May 

14175 

144450 

wn 143.76 

NOV 

110.75 

' - 

110,76 

Turnover Wheat 213 (127). Barley 122 (245). . 
Turnover tots 100 Tames. 

MB- 

London POX (Cesn SwtofnenQ p/fcg 


Ctose 

Previous 

Wgh/Low 

Mar 

1083 

1095 . 

1040 

Apr 

1045 

- 

1040 


(Pricaa supplied by Amalgamated Metal Wages) - HEATON) OIL 42400 US parts, centa/US galls 


Cle 


Previous 


Hlgh/Low AM OMdal Kerb do— Open imsrssc 


MJH partly (S per tome) 


Total dally turnover 31,005 lota 


Cash 1174-5 11905-1 J 

3 months 11995-7.0 12123 


1210(1193 


11845-55 

1207-75 1198-7 


159587 tots 


Copper, Orads A (E per toiwa) 


Total deity turnover 49JB68 lots 


Cash . 1475-6 
3 months 14995-98 


16145 

1538-0 


1487/1486 

1617/1497 


1485-65 

15005-10.0 1498500 


183540 lots 


I (C par tonne) 


Total dally turnover 3,068 lots 


Cash 283545 
3 months 2934 


284555 

293.845 


263/283 

2B4/2SQ 


283.7545 

2B354.0 


2945 


19409 Iota 


Nkfcol (6 per tonne) 


Total deity turnover 3.061 ion 


Cash 6900-10 
3 months 80704 


8020-30 

606050 


8079/5960 


5860-5 

8010-1 


5960-70 


42.453 lots 


Tla ($ par lonoa) 


Total dally turnover 1,631 lots 


TUmovemsss (3623) lots of s tonnes 
ICO Indicator prices (US cants per pound) tor 
Pah 26: Comp, dally 37.15 0851) 18 day aver- 
age 57.38 (57-35) 


Cash S70S-10 
3 months 5766-70 


6785-75 

3825-35 


6731/5731 

8000/5760 


6730-1 

67908 


8785-70 


7549 lots 


Zinc, Special Mgh Orede (6 per tonne) 


Total dally turnover 33500 lots 


Cash 991-2 
3 months 1010-11 


1019-20 

10365-7 


1000/9995 

1036/1009' 


9995-1000 

1015.0-7X 


1010-11 


84573 lots 


SPOT: 1.4395 


tit 


3 months: 1.4 


6 months: 1.4220 


9 months; 1.4185 


(Prices supplied by N M Rothschild) 
OoM (troy 04 ) 


New York 


* price 


C equivalent 


GOLD 100 tray at; 3/tray oz. 


Close 32840-326.70 ' 

Opening 32970329.10 
Morning lb 32840 229-384 

Afternoon flx 32850 225204 

Days Mgh 3295032950 ■ 

Oay'a tow 328.1032640 

Loco Ldn Mean OoU Loading Rotas (Vs (186) 


1 month 

zee 

6 months 

239 

2 months 

2JS3 

12 months 

2-42 

3 months 

250 



Silver fla 

pflroy oz 

US CIS oqutv 

8P« 

249.66 

36125 


3 months 

28346 

361.06 


6 months 

25075 

384.10 


12 months 

283.15 

37025 



TumovonZO (21) tots ol 3560 hg 


bold conn 


6 price 


£ equivalent 

Kfuyfmjnti 

326-60031.60 

229.00-231 -00 

Maple leaf 

338.10-340.35 

- 


New Sovereign 745M1JS0 

B4JKS7JX 

TRADED OPTlOltS 

Ahantoton (947%) CaUa 


Puts 

Strike price 9 tonne Apr 

JUI 

Apr 

Jul 

1178 

23 

54 

11 

18 

1226 

3 

27 


41 

1276 

3 

12 

K 

75 

Copper (Oreda A) Cads 

Puts 

2100 

S3 

65 

15 

91 

2200 

10 

35 

70 

79 

2300 

3 

11 

161 

154 

Cnffaa 

May 

Jid 

May 

All 

900 

a 

80 

2t 

62 

950 

41 

41 

60 

63 

1000 

24 

27 

83 

119- 

Cnraa 

May 

Jtd 

May 

JUI 

726 

44 

66 

17 

W 

730 

30 

51 

28 

38 

778 

20 

38 

43 

50 

Oreot Crude 

Apr 

May 

A* 

M*y 

1850 

62 

- 

9 

. ' 

1900 

22 

49 

30 

m 

1960 

7 

28 

■ 

47 



Ctose 

Previous 

WgtoLow 


Mar 

328* 

32M 

0 

0 

Apr 

3298 

3241 

3299 

3291 

May 

3299 

3297 

0 

0 

Jun 

3306 

3XU 

331-0 

3304 

Aug 

saw 

331.7 

3390 

332D 

Oe* 

3333 

333.1 

0 

0 

Deo 

334.7 

3344 

3340 

334A 

Feb 

3341 

335.9 

0 

0 

Apr 

3373 

337.4 

0 

0 

PLATDAJM 50 troy at; S/tray oz. 


Close 

Previous 

Htgh/lovr 


Apr 

3448 

3440 

3474 

3445 

Jus 

3+4.3 

343.9 

3440 

3445 

Od 

3400 

342.7 

0 

0 

Jan 

3403 

3402 

3440 

3440 



Latest 

Prevtoua 

Hlgh/Low 


Apr 

5900 

5989 

6840 

5740 

May 

57 3D 

5749 

5740 

5840 

Jun 

8430 

6973 

5990 

56.05 

Jui 

56.00 

5863 

5840 

5640 

Aug 

67.10 

67.13 

6740 

6990 

Sep 

S430 

6921 

5930 

57.70 

Oct 

5840 

5941 

5970 

5970 

Nov 

5980 

80.08 

0 

0 

Dec 

0460 

8041 

8040 

6040 

Jari 

61-10 

6148 

6140 

8140 . 

cocoa 10 tomasSttonnaB 


Ctose 

Previous 

Hlgh/Low 


Mar 

909 • 

905 

P1B 

916 

May 

940 

936 

948 

037 

Jui 

902 

900 

870 

900 

Sap 

986 

983 

001 

986 

Dec 

1018 

1013 

1018 

101S 

Mar 

1048 

1043 

1046 

1046 

May 

1068 

1063 

0 

0 

Jul 

1091 

1088 

0 

0 

Sep 

1119 

1114 

0 

0 

Dec 

1144. 

1139 

1147 

»47 

COPFEE-C- 37^00tos;centsAbs 


Close 

Prevtoua 

High/Lew 


Mar 

8436 

8140 

6900 

'6845 

May 

6485 

6446 

6975 

8340 

JU 

8440 

8946 

8960 

6445 

Sep 

8975 

6930 

6745 

8975 

Dec 

6885 

71.15 

7040 

8845 

Mar 

7140 

7928 

0 

0 

May 

7440 

7840 

7445 

74.00 


Chicago 


SOYABEANS 5,000 bu min; canta/QCIb hushel 
Close Previous Hlgh/Low -.• 


Mar 581/2 

May 684/2 

Jul 589/4 

Aug 592/0 

Sep 592/4 

NOV S97/2 

Jan 604/4 

Mar 610/4 

Jul 6 18/0 


577/2 

560/0 

584/4 

586/4 

586/0 

591/8 

509/4 

806/4 

014/4 


662/4 

506/6 

590/6 

592/4 

592/4 

597/6 

804/8 

610/4 

818/0 


677/0 

57VB 

5B4/B 

568/6 

587/0 

59210 

800/2' 

.808/0 

814/0 


aOTASEAW OK. 60.000 tea; pentaftb 



Ctose 

Previous 

Hlgh/Low 


Mar 

2142 

2040 

2142 

2042 

May 

2148 

21.12 

21.80 

21.11 

Jtd 

21.78 

2147 

2140 

2142 

Aug 

2148 

21.42 

2148 

21.43 

Sep 

2143 

21.42 

2145 

21.49 

Oct 

2146 

21.42 

21.85 

21.49 

Dec 

2146 

2147 

2147 

2142 

Jan 

2148 

2147 

0 


Mar 

22.05 

2145 

0 

0 


SOYABEAN MEAL 100 tons; Ston 


SUOAH WORLD IP 112500 the; centa/lhe 



Ctoee 

Previous 

High/Low 


Mar 

1792 

1784 

1791 ‘ 


Msy 

1804 

1797 

isi.r 

1797 


1891 

1804 

1844 

1804 

Aug 

1844 

182.1 

1844 

1820 


1896 

1890 

1854 



1896 

1844 

187.0 

<64.7 


1694 . 

■ 187.1 

1904 

(874 

Jan 

1897 

1897 

1990 

1897 

Mar 

1904 

187.7 

0 • 

0 


MAgg 6,000 bu twin; cente/SWh bai w 
Close Previous Hlgh/Low 



Close 

Previous 

Wgh/Low 


May 

1023 

996 ' 

1046 

943 

Jul 

1048 . 

1048 

1040 

1943, - 

Oct 

951 

945 

963 

947. 

Mar 

911 

901 

913 

941 

May 

916 

998 

0 

0 

Jut. 

916 

900 

0 . 

0 


Mar 

May 

Jut 

Sep 

Dec 

Mar 

Deo 


213/4 

222/0 

228/4 

23318 

243/2 

280/0 

•254/0' 

253/4 


211/2 214/2 
219/3 222/6 
22670 230/0 
232/2 236/0 
239/0 243/4 
2*6/0 . 230/0 
33010 264/0 
»«4 . 253/4 


210/4 

21B/B 

225/4 


23910 

245/8. 

258/4 

26W0 


cotton so,ooo; mntB/ttn 


8K.Vm 6,000 tray os; carrtB/troy at 



Ctoee 

f^evtous 

Hlgh/Low 


Mar 

3654 

357.1 

3574 

365.0 

Apr 

3598 

3884 

0 

0 

May 

3584 

389.7 

3594 

3684 

Jul 

3690 

3821 

3620 

3604 

Sep 

3634 

3844 

3644 

3644 

Dae 

3899 

3090 

3890 

3674 

Jan 

3884 

3694 

3884 

3695 

Mar 

3791. 

3714 

3704 

3704. 

May 

372.7 

3744 . 

3734 

3734 

Jut . 

3784 

3798 

3784 

3790 


WHEAT 6J3CO bu'mta; centa/80l b-buahfll 
Close ' Previo us High/Low 
**ar 373/0 ' ZWi 


HMH (WADE COPPER ROOD lbs; cantt/lba 
Close Prevtoua wgh/Low - 
MOT 0190 96.06 ' 94. SO Man 

Apr 9446 9155 9455 94J0 

May 34.40 »S5 SAID 

Jun 0490 . 9630 95.40 nnai 

AH 93.25 96.70 9M0 95.00 

Aug 95.70 97.10 96.10 9310 

Sep 96.10 ■ 97X0 g&go - 9&00 

CRUDE Ott. (Ugtn) «LW0 U9 gaits Vbarrei 



Latest 

Previous 

Wgh/Low 


Apr 

2040 

2041 

2973 

2940 

May 

2044 

2983 

2976 

20.43 

Jun 

2047 

2045 

20.78 

8948 

.Jul 

2048 

4986 

2040 

2951 • 


2048 

2966 

20.78 

2950 

Sep 

2049 

2987 

20.80 

2046 

Oct 

2970 

2048 

20.73 

2965 

Nov 

2970 

2047 

2973 

8965 

Dec 

2968 

3045 

80.7? 

9nc? 

Jan 

2048 

2043 

2907 

2043 


A > 



Close 

Previous Wgh/Low 


May 

384/4 

333/2 

333/0 

330/2 

1 

Mar 

May 

Jui 

83.00 

02.03 

6970 

6347 8440. 

8342 0989 

64.17 0970 

6900 

SZ.77 

8970 

Sep 

Deo 

■ Mar_ 

31»2 

328ft) 

330/0. 

319/4 . 

326/6 

330ft) 

319/2 

328 re 

0 

316ft) 

384/4 

0 

•*-i 

Ow 

82.12 

6240 0270 

W4S 03 AS 

6348 0 

6446 o 

892T 

8905 

6943 

0 

0 

UVE CATTLE 40400 IbeiOtoitaffba - 

— 


May 

Jul 

0946 

6996 

Apr 

Jun 

80.060 

74475 

60425 

74425 

80300 

74.6T5 

71450 

7SAO . 


WWW6 JWCE 15400 fcr. centaribs 


— Aug 
. Oct 

71400 

7X425 

. 71428 

71125 



Close 

Pluvious HJgWLow 



'79200 

7917® ' 

79290 

79250 

79476 


Mar 

May. 

0940 

72.75 

9640 89.70 

QUO 

Apr 

73425 

73450 

72.700 - 

7342S 

72425 

79600 


Jui 

7955 

7436 .78.75 

7540 

LIVE 

HOOS 40400 BLcamsffbs 


i 

Sep 

Nov 

7040 

81.06 

70.00 7920 

7849 

r 

Close 

Prevtoua 

Wgbfljow 


, 

Jan 

Mar 

May 

Jul 

8345 

6910 

87.10 

87.10 

*3-06 800 

8900 9950 

6740 0 

87.00 0 

8440 

-0940 

0 

0 

Apr 

Jun 

Jut 

Oct 

D« 

+6.400 
90475 
. 49400 
49400 
41450 
4247G 

49685 
50426 
49300 
49750 
41425 
• 41100; 
43.250 . 

49476 

30400 

40425 

4 0480 . 
41403 
49200 
49360 

49183 

50.400 

48400 

49280 

41.330 

j 

I wMca ■ • — 

.. FPb 

.49180 

43.160 


AEUIkN* (Baa«3oiiiember 19 1 




42460 - 

49460 

49.100 . 


100) 




pork eaucs 

40400 ibr.cemoflb 



" 

Mar 1 



Close 

Prevtoua 

Wgh/Low 



1 OO* ■*»« (Base: Deo. 31 107a =. 

161X4 

100) 

• Mar 
May 

38450 

39478 

38485 
40425 ' 

39.130 . 
40400.U. . 

39250 " 

3942S 

■l#i 

— 

FeB2( 


Aug 

Peb 

Mar 

3947b 

40400 

4a780. 

39490-. 

,.v - 

Spot 12642 
Futures 124.71 

128.15 121.67' 

18443 12148 

1194s 

182.71 

44400 

44460 

0 

0 

39480 - 

44400 

44430 

39000 
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LONDON STOCK EXCHANGE 


closing peak for the Footsie 


FT-SE lOO 
2882,6 +14.6 


FT-SE MID 250 
3049.7 +13.6 


By Terry Bytmid, 

UK Stock Market Editor » 

- Tfj? *JK stock market moved 
.comfortably to a new peak yes- 
terday, encouraged by fevonra- 
ble comments on the outlook 
■for- German Interest rates by 

- Mr Helmut Schlesinger, the 
Bundesbank president, but it 

.left share traders unsure 
whether the; new ground had 
.been securely captured. The 
driving force came from stock 
! index futures, and genuine 
investment interest in equities 
was undramatk. - 

After opening lower on ex- 
dividend adjustments in nine 
stocks in the FOotsie list, the 
market turned sharply higher 
at 3.35am when the March con- 
tract on the FT-SE 100 Index 
started trading with a burst of 
strength. 

The previous closing high of 
2,873.8 on the Footsie was 
: quickly left behind and a g»tn 
of more than 16 points raised 
hopes that the gristing intra- 
day peak of 2300.1 might be 
challenged. . 

It was soon clear, however, 
that there was insufficient 
institutional demand to push 
the market above the mid- 
mnming level of 2.8843. Ex- 
dividend changes held the 
Footsie back by about 7 points 
and, although the March 
future contract maintained a 
good premium, the stock mar- 
ket settled down for a closing 
reading on the FT-SE 100 of 

Sell note 

hits 

Abbey 

ABBEY National, the building 
society turned high street bank 
which came to the market at 
180p a share in July 1988, raced 
up to an all-time high early 
yesterday before turning off 
sharply as UBS Phillips & Drew 
issued a straight “sell" recom- 
mendation on tire stock ahead 

- of this morning’s preliminary 
figures. 

UBS expects Abbey to record 
an 8 per cent fall in profits to 
£570m. Analysts expect the div- 
idend total to be lifted some 10 
per cent to around 113p. 

- Following the UBS recom- 
mendation the shares retreated 
to 387p, before staging a late 
' rally closing only a penny 
off at 397p- Turnover in the 
stock totalled 48m shares. 

UBS analyst Mr John Wd- 
glesworth said he recom- 
mended the rale of the shares 
for a number of reasons, 
chiefly recent outperfbrmance 
that has seen them outpace the 
market by 10 per cent in the 
past two weeks. He added: 
“Bad debts will remain a big 
problem and we do not expect 
house prices to rise this year. 
Added to that. Abbey’s mar- 
gins will be squeezed , by the 
commercial banks and mort- 
gage specialists. And they will 
be hit on the savings side by 


NEW HIGHS AND 
LOWS FOR 1992/93 


NEW MGHS pan. 
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2382.6 to leave an advance on 
the day of 14.6. 

At least one basket trade - a 
series of deal* between the 
futures sector and the underly- 
ing blue chip stocks - was 
identified, but traders 
described the session as 
“essentially boring". With WaD 
Street a mere 5.68 Dew points 
ahead to UK hours, the London 
market was lethargic In the 
firm! hour of business. 


Seaq volume of 535.1m 
shares fell short of Friday's 
total of 671.3m, which was 
worth £L41bn in retail terms. 
Non-Footsie stocks made up 
around- 67 per cent of yester- 
day’s Seaq volume, and the 
FT-SE Mid 250 Index gained 
13.6 to end at 8,049.7, just short 
of its all-time high- 
fa reviving optimistic views 
on the interest rate outlook, 
the stock market chose to 


focus on Mr Schlesinger’s fore- 
cast after last weekend's meet- 
ing of Group of Seven finance 
ministers of a decline in Ger- 
man money market rates. It 
also elected to ignore Mr Lam- 
ent. the UK chancellor of the 
exchequer, who said following 
the same meeting that he did 
not envisage cutting UK rates 
at present. Stock market trad- 
ers saw the firmness of sterling 
as an encouraging sign that 
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the government.’’ Mr Wrigles- 
worth said he expected no 
pliant surprises in the fig- 
ures or at the post-results 
meeting. 

Gen Accident firm 

Recent worries that a big 
rights issue might be on the 
way from General Accident 
tended to fade into the back- 
ground - yesterday, . giving 
shares in the composite insurer 
a substantial boost. The rights 
issue fears bad been triggered 
by the fund raising carried out 
by Commercial Union, which 
launched a £450m-plua rights 
issue and the £100m bond issue 
made by Royal Insurance. 

. GA dosed a net 26 higher at 
5S5p, a rise of 4^ per cent, com- 
pared with the 0.5 per cent rise 
in the market and a 2.5 per 
cent increase in the composite 
insurance sub-sector. 

The company’s preliminary 
figures are. expected this morn- 
ing, with the market range 
extending from a £20m to a 
£45m loss, compared with last 
year's deficit of £172m. Ana- 
lysts said the figures could 
reveal a strong improvement 
in results from motor insur- 
ance following rate increases. 

Tate & Lyle weak 

The news that the chief exec- 
utive at UK sweeteners group 
Tate ft Lyle was to leave the 
company caused the stock to 
buck the strong market trend. 

At the day’s worst the shares 
were down 7 at 430p, although 
dealers said there was no sig- 
nificant selling at the lower 
levels. Bargain hunting, 
together with the strong mar- 
ket, helped the shares recover 
some of the ea r lier fall and 
they dosed 3 off at 434p after 
trade of 2L5m. Several analysts 
ware concerned that the depar- 
ture signalled deeper trading 
worries at the group. 

There Was no shortage of 
strong performers in the finan- 
cial areas of the market. Stan- 
dard Chartered delivered 
another good showing, the 
shares climbing 17 more to 
685p, the highest level since 
the great crash of October 1987. 
Standard is scheduled to report 
preliminary figures on March 
10. Uoyds rose 9 to 528p, albeit 
in relatively light trade. Bar- 
days ended a fraction harder 
at 425p as the market contin- 
ued the debate over whether 
the dividend will be cut on 
Thursday when the toll-year 
figures are released. The proba- 
ble flotation of some of its 
Insurance subsidies saw 
Hambras Bank rise 3 to 316p. 

A Smith New Court boy 
recommendation helped Pru- 
dential move ahead strongly, 
the shares closing 8V» up at 
324p. Other life shares also did 
well, Lloyds Abbey closing 4% 
ahead at 426p and Legal ft 
General 4 better at 475p_ 

Composite . insurances 
attracted keen buying across 
the board. Guardian Royal 
reporting preliminaries tomor- 
row, settled 6 higher at 193p. 
Sun Affiance rose 10 to 333p. 

Continuing fears that the 
March 10 figures will see the 
dividend cut felted to prevent a 
bounce in Willis Corroon, 
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which ended 5 firms: at 185p. 
Lloyd Thompson, regarded as 
the best quality stock in the 
smaller insurance brokers, 
advanced 9 more to 290p. 

Confirmation that Airtouis 
was to raise its offer for its fad 
target Owners Abroad to 135p 
a share saw the stock of both 
companies gain further 
strength, as several market 
watchers came to the view the 
new offer might be just high 
enough to clinch the deaL 

Owners shares dosed 3 op at 
134p, ex (fividend, while Air- 
tours also finned 3 to 309p. Mr 
Hamish Dixon at Hoare Govett 
said: 1 believe the improved 
offer represents fair value and 
the bid now stands a better 
chance of success." 

A press suggestion that both 
Rank Organisation and Carl- 
ton Communications may soon 
face stiff competition for their 
video copying operations hurt 
the shares of both companies 
as each made a dividend pay- 
out Shares in Rank gave up 20 
to 667p ex dividend, while 
those in Carlton retreated 19 to 
778p ex dividend. Analysts 
were however sceptical saying 
it is an old story and one said, 
“if it is plausible it is a long 

way off”. 

Thorn EMX continued Fri- 
day’s bounce, shrugging off 
recent weakness and added 
another 17 to SSSp. 

British Gas touched an 
all-time high of 303p before eas- 


ing back to close a net 3% up 
at 301 'Ap, after the call by 
Ofgas, the gas industry regula- 
tor for a break up of the com- 
pany into twelve independent- 
ly-owned regional gas supply 
companies. 

De La Rue staged a strong 
rally after the recent bout of 
weakness, closing a net 18 
higher at 672p. 

BT moved up 5*A more to 
423 Vip with marketmakers 
sensing that the campaign to 
sell the Government’s remain- 
ing 21.8 per cent stake - 
labelled BT m - is beginning 
to warm up. 

Ferranti was the market’s 
heaviest traded stock with 21m 
shares changing hands follow- 
ing strong hints that the group 
will be a major beneficiary of 
the huge Al-Yamamah defence 
contract with Saudi Arabia. 
Ferranti closed 1% higher at 
15% p. 

Electrocomponents jumped 8 
to 383p and Famell 3 to 360p 
after Hoare Govett reaffirmed 
its strong buy stance on both 
stocks and upgraded its profits 
forecast for the latter. Citing 
good growth in sales during 
the past six months Hoare 
increased its current year fore- 
cast for Famell from £56m to 
£S9m and that for next year 
from £59m to E62m. 

Shares in engineering com- 
pany James Wilkes jumped 18 
to 66p in heavy trading of Z2m 
shares as speculation of a bid 
from Suter swept through the 
market 

Shortly after the market 
close, it was announced that 
Suter had indeed been the 
day’s big buyer and no has an 
8 A per cent stake in the engi- 
neering group. It said however 
it had taken no further deci- 
sions about farther action. 
Shares in Suter closed 
unchanged at 135p. 

Favourable weekend press 
comment boosted Tl Group 
and the shares moved 8 ahead 
to 298p, in trade of 2m. 

Shares in British Aerospace 
were weak and closed at 
261pxd as analysts reflected on 
Friday afternoon's meeting 
with the company, the second 
meeting following last week's 
results. One aerospace watcher 
reflected: “The company still 
has a lot to do with little room 
to manouvre given the poor 
balance sheet.” Rolls-Royce 
eased 1% to 132p. in sympathy. 

The view that Cadbury 
Schweppes was not about to 
buy chocolate maker Terrys 
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the chancello r will feel able to 
cut rates around Budget Day, 
March 16. 

The first day of the new 
equity market account was 
also featured by caution ahea d 
of the continued flow this week 
of trading statements from 
blue chip British companies. 
Abbey National, Fisons, Gen- 
eral Accident and BICC are 
reporting this week and Thurs- 
day brings the important trad- 
ing and dividend statement 
from Barclays Bank. Several of 
these names are also on the 
market’s list of possible fund- 
raisers by means of rights 
issues in the equity market 

Shell, Rank Organisation 
and Carlton Communications 
all took their ex-dividend 
moves badly yesterday. With 
these technical factors now 
taken aboard, the focus today 
is likely to be on the March 
stock index future. Traders 
will be watching closely to see 
if the FT-SE 100 Index can 
break through 2,900 convinc- 
ingly; the March contract 
remained well short of this 
level In late trading yesterday. 
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funding the acquisition 
through a rights issue contin- 
ued to gain ground and the 
shares hardened 5 to 47lp, with 
turnover reaching 3.9m by the 
close. Many expect good 
results when the group reports 
figures next week but several 
analysts remain negative and 
have suggested that current 
year earnings are likely to suf- 
fer as a result of a large rise in 
raw material prices. 

Among the food retailers, 
HUlsdown Holdings and Morri- 
sons were wanted. The former 
which reports figures next 
week, added 3 to 161p, while 
the latter also gained 3 to 161p. 

MARKET REPORTERS: 

Joel KIbazo, 

Steve Thompson. 

■ Other market statistics, 
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EQUITY FUtURES AND OPTIONS TRADING 


DERIVATIVES, markets 
provided the driving force 
behind the rise In the FT-SE 
Z00 Index to a new dosing 
peak yesterday, but appeared 
to lose heart towards. the end 
of the day, writes Tmy. 
Byland. 

- The March contract on the 
JPT-SE Index set the pace, 
opening with a premium of 
around 10 points against the 


cash market, a strong perfor- 
mance compared with a dis- 
count of around 4 points on 
the fair value calculation 
which allows for carrying 
costs. and dividend flows on 
the basket of Footsie stocks 
making up the contract, 

A healthy arbitrage opportu- 
nity between futures and cash 
was seized by some UK houses. 
However, futures traders said 


that business in their market 
was not particularly heavy - 
the March contract finally 
traded 2,884 contracts, an 
unimpressive total. 

The contract held its pre- 
mium at the official close 
when persistent selling by a 
Scandinav ian bank was count- 
er-acted by demand from 
locals, or independent traders. 
After the off! cal close, how- 


ever, the contract slipped back 
farther from the day’s peak to 
show little change from the 
final Trading on the FT-SE 
Index itself. 

Traded options business fell 
to 18J>36 bargains from nearly 
30,000 on Friday, with the 
FT-SE trading only 7,093 and 
the Euro FT-SE 1,017. Asda 
headed the Individual stocks 
list with 1,049 lots. 
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Flud Inwtal 

SOKtai Silt- 

NAnencan... 

Far East. . 


SS T: 


398 0 
2638 
32L7 
2218 
376 7 
354.2 
267.4 
2605 


Lifetime Asanace Ca Ltd 

BWk Hu. Si JWTi RdHamm HA1 2EE, 081+86 


NAP Ufe Asurancc LU 

PmldcUl Hu, Bradford BD1 lifL 
Ufe MamgeaFa. _ , 11286 1353 

Pension Mauard Fd 


I Eagle Star Iitsut./Mldlaod Ass nr. 


60 St Mary Axe, Lnadm EC3 
- EaghfUld. Units 12*4 fa 


,071-9291111 
2535 1 +1501351 


I EgnitaUe Ufe Assnraut Society 


- Walton St, Ayleskanr Bscfe HP21 70 W. 


i iownuiu umtih rmtHUfo 

25CnptbailAienBeEC2B7DR ,071-6365858 

OICEtaky. _JQ 1066 U456 +08^3.74 

Borim 1(1X417 187171 +O.OCOA 859 


R atari Fleming tact 


State Street Unit Ttart Magtnt Ud U200)F 
20 Bktkig Lane, Loedaa EC3V9AH 0716263599 


HcAMA - 5tr 
USEqiiltiesbl.. .54, 
. FtiUUwlltaM. Sin 


F?SrorS^ -ill |U24 lr»A U9j| 
FTMtannaU SI.IU-70# L7D0 1805] 
" *VK17 143 7 205 l' 


FT Jagaebi .. 5tl 
FTXsUExMnakd -5\- 


IKSJB 3851 3X55 
BZ0Q1 2006 20131 
(0938 1933 205J 
VI975 197.9 ZiaZI 


U&l U&4 125.7 




Enimd^tal 


- (rsraslKbd Eat Stir 1 


£648.11 

atwjoNBBI 
£46245 47085 


*■(■!«. 

CenEangt 

Jap Eaanta- , , 

Pacfffc (ami KUUB 15245 

OtMEmSnta-.II|aS!u S5 

tadmlEMtatMarL.. 

(adxdExglMarL- 
i^talEntMirL. 


□45^ 

044.47 ■■ 

sn 


023X9 


*456 

+L73 

*3.17 

+L28 

+L71 

+2-16 

+216 

+054 

+132 

+183 


L72 

354 

134 

LSI 

240 

387 

257 

0.93 

284 


1L4L 


Stewart Ivary Unit Tit Mgn Ud (1204UH 
45 Charlotte 5a. Edtotarrak 031-226^271 

-3)348 3542 376 3 
4U.6 4175 4437 
897.7 9027*9553 
(5728 1SBL5 16733 
1035 1043 UL1 

,3738 3738 3983,..., 

(42BL4-41IM 4373)-3.7ir60 

119.9 1199 127 5-18 

120.9 12&9 12B3K8 

286 0 287.4 306.1 

297? 298.tr 3188. 

1751 178-5*199 0 
195.4 1990 210.9 

1482 149.9 159L6 

160 4 1622 1715 

9682 9682 9682 

1265 1265 1265 BJ4 

0022 101 .22 (HUB 15.91 

15 56117.72 


FareM & Calenkal Unit 
'BMkrod Ace FI6 23... 1179.7 
' Sjggred Inc Fe623.— Il79 J 
■ *ccFrt23_ll023 


Inti Find 1st Acc- 

Fixed lac. flcc-ti). . . .. 
Et Wcnej Pa Acdil... 
HM6trSnM.._ 

K hcmFdAccU 

HaFdtX J 

Jag Kb Fd Acrfii 

UK SoOr Co's Fd toil) . 

Eoragti* Mem. 

G total Metro 

Sarah* Metis. 

1>K Ultra. 

NAarPnFdAsfx}. , 

Pac Basis FdaccOI. — | 
tagcmld 


238.4 250 9 

28375 29868 
4125 4342 

637 6 67 

11X7.9 116 


Americ a s 9 . ._ _ 
(Amnra UnbU) V . 5 

HrlttWi 5 

1 UsHSi .. -5' 
g Market ...3 

iAannUedii— -is 

Japan 5 

incosn 1MIU) : 5 

h* Pacific -6 

“-TT— ■-!-* 5| 

ImnaimTa.- . 5, 
Uctats Units! ....: -5 
ItgMlerin $ 

Mngd Equity Acc— 3 

KSdcSr o 

tAcom Uoltsl 0 

asssi3« 


-0.7fe.29 

-OB >29 

1-7.6 4.72 
JtlU 172 | 

MAlio' Gowtt (John) 



Fouds In Cowrt* , __ 

Wa"S B "r#fSS :-:L3S 

HtgkVWdFMS --133258 33*31 ...J.I7J6 

*RMri€udlaraata*tarCBMlaaMW 



_ Preoratj CMhxl 

- nanswAcoai - 

- E4oftx Capital 

: SrS&::i: 

_ tall Accra 

_ F<d lat Capital-.. 
_ FadtaAcoan. - 
_ DegnsRCasluL.- 


+02 135 
*02 135 
+0 1 2.03 
+1.6 203 
*0.2 170 
*02 1.70 
524 


ZASTUS 1 ♦0.40 1 353 

Unit Trust Mangemewt Ltd 

L-.__ .16164 6291 1+03012.78 


Allied Dunbar Assurance Pic 
AH led (Hater Or, S*fedoaSMl 1£L 
tMFaris 



- JSBtezr: r 

Ft) or in# r *5 

Gilt A Fixed tot... — 

Wpi bum. 

liMIGrotall 


Mara.. 

Rmtk American . .. . 

PeKan .... _ . 

Pragertr 

Smaller Conpures. . 
SprQ*t SI .. 


1985 
3112 
103.3 
2116 
1710 
2150 
240 3 
164 8 
138.7 
201 2 


147.1 
4048, 
300 0 
2t»7 
327 6 
1932 
2227 
1X08 


2S29 
173 3 
1460 
2LLB 


0296393100 
-0.4 
-42 
*08 
+1.0 
+1.4 
<4 
+0.1 
10.1 
-2-2 
<0.4 
-15 
•0.7 
+L1 


Hill SAirerel Ufe Assstr. Ud 

MU Tatar. Addimmte Rd. CregdM 
SeorftJ Fetid. Tj**4 4 — 

BrttHO Fond.. _1«51B 

lixpraxstoful Fnd .. .. ‘ 

Dollar Fu* 

Capital Fuad. . 

UKnaeFned 

PrcgertjSeriMA. .. 

PZ^TS 5 :::: 

MtfogedSeriaa .. 

“ ManagteSeisC- 

- Mafoged Series «... 

- HIMirwd Fuad - . 

- MomjSertaA .... 

- User* Uahs 

- EgaluF** . 

- Fixed loti Find. 

- indexed See. Fa 

- ExraooarFtnj ... . 

- Kami Besna. Fd 

- Fa* East Fand. 

Smalls Cat. . 


FarEasrem... 

Fd.ofliw.Ttu. 

cm A Fixed Int 

Hlgt Iscene. ... . . 
■rtzraauonal Cnsrik... 


0793514514. 


!tal?Aaieriaa 

PHiao. 

fk ag eit r - 

SaulkrCeamnta. - 
Special Sit .. 


138.3 

4600 

3338 

2114 
3815 
1970 
2324 
225.8 
2324 
270 4 
175.7 
131.0 
2144 


1455 
4842 
331.4 
ZZ25 
4017 
207 4 

265.7 

237.7 
244 6 
2845 
18*9, 
138.9 

223.7 


-01 

-30 

♦LB 

♦LI 

*32 

-L4 

*0.8 

*OJ 

-24 

+L* 

-1.1 

♦13 

+24 


Sort. Sits Ford. _ 
MaagdCrpcyF 


__ _-.jFted_. 

Japan Tack. 

Glutei Bote Fate 

US Smaller Cal 


1 

3*35 
409.0 
5981 
3792 
6135 
4321 
*72.2 
2738 
G4Z4 
5605 
271.7 
3575 
538 4 
3445 
168.9 
619.4 
241X 
4748 
39L7 
3795 
2SL7 

2029 

1571 

2008 


Unagec SacwKj. _ 
Managed Crptak. ... 
MriugedOaggrtamti.. 

Proper t y 

Fixed I merest. 

Cadi . 

UK Cgn far. 

sasto 

Managed 5*ctrlly . 
Managed Grant). . . 
M an a g e d OagnmaHty 
Pragart* 

Fixed Inurtn 

Cask . . 

UK Equity 

tail Easily 


119.7 

1442 

1335 

120.9 

140.1 

1215 

1232 

1464 


1260 
1518. 
1407 
1275 
1475 
1280 
129 71 
1542 


0274757086 


1324 
119 7 
U04 


139.4 
126 0 
1373 




I National Mutual Life 


046242242? 


1237 

1423 

1277 

1267 
1SU 

1268 
133.7 
1*1.7 


1303 

1300 

1345 

133.4 

1615 

1335 

1408 

1492 


Managed 

UK Eteri*. ... . 
DMrseas Etelty . 
FudlmmsL 

Progvu 

fnlea UnM . 

Deposit 

WHIi Profits IB> .. 


2109 
223 3 
170 6 
194 4 
1*4 9 
1792 
183.0 
1515 


22 Zt 
233 B 
179 6 
TOO 7 
1526 
1X8 7 
192 7 
1595 


Lendao Ufe 

lODfemclfSt BrtsudBSlKA 
Un Plata 

bn .. .. 

Ffcrctntmsi.. 


0273-279179 


National Pr wh lMt t Institution 
4B6raac>unMiSLLangodEPP3HH 

Entanur. . . . 

UK Equity 

Oxerseas Cq 


Mind .. . 

iron Stock . 
lauttetloaki 
EteKrtA). . 

Fixed IntcreatA). 


- Progeny UU 

- Derail (A) 


I UU 

Index Stock tA> . 
lot ernai tonal CA) . 


623.1 
3060 
191 0 


H 

PtestoflcMagd. 

INVESCO HOI Mamgcmcut Ltd 


^r».^:: 


fStt 

Mw^Sc 


P-Folto-... .114278 1326.0 1 
(AcU -I OLD 883 1 


I«0t6.91 


Lnatri Brothers 

Property Fet>3 - 
laetoPrpFtaS. 


as & Ca. Ltd 

“Ml ^1 


San Ailiwicc Unit Tst Mmnrt Ltd O20WF 
Adoili S RarWteRd, Hottaa Brateoid. Essex 
EnqufrtB 0Z77 22730a _ Deallng0277M 

Equity-. 6|7B4J 7113 7UBH851 


Hortli America 6 113.0 U3X 120.9 -0.2 p9 

Far East. - 6 109 A 1096 1172 -Lojoco 

WerMaBnad . —.6 63J8 6338 6728 <410.63 
European .. „ — .6 BL66 8166 87 34 *P«Eh7 

EqsHytamna -.6 79 JS 79JS 84.76 MXjp.99 

Purtinlto 6 70.61 7051 7S52WUl(ft31 

UKLraflaoCas 


Lxzunf AnwtM Ud tt 
sSJo?sFe6» 


Earggete Feb 26 

Amrakte 


1 Fee 26 

JMfri¥tir26 

Pnctflc F*1 26. 

MMtondGtb Jaa)l — 


£47221 49129 
£6995 7069 
£45 LI 435.4 
£499 6 3045 
nae.0 191.9 
£121.9 1343 



Local Autiwritte Motnl InrcsL TsL* 


287 
L72 

Hi GjKAra-^_::_::-. 

[ °- <il Am 

2SSS?i£;:“- 

Kkd> Incan* Acc — — 
HfebtantaSa-2... 


M«6ral>rota 

lauTEqaitr 


San Life of 
- taagriew, BM 
1 Gramh 


6150.66 SL31 3458 HO 751252 ? Fort SUM, London ECZYMQ 0 71-588 1815 

6)5362 3436 57.^^1256 &2\ 39 8*8?— 

aria Unit Mgrs LMQOOONf 'TBllMfewlJaBta - - 



Crtflunk Life 

- Fu 1 j mou nt Hoad. Hayasfds Heatli 

- S^raSnScrl ... . 

- SefndenSerZ 

- SdndnlaSnL. 


0444 414111 Enroll** Assurance Company Ltd 


- PerprinaJ5er2 

I Mgmmrn - 

- EtehySeel 

- Bssfc-: 

: SSSSi-L.:. 
: SSSlSh-. 

- Pragaiy Pen Acoara 

- taenaltonalSerl 

- (all Pm teaTL_ 

- Green Series 2 — 

- Aagflaa Fa* 

- Cerebration Fund- 


3238 

340 8 

+07 

3189 

3357 

+07 

132_2 

1349 


4655 

•898 

+07 

103 3 

108.7 

-0 1 

100.0 

1035 

+0.1 

463.4 

489 9 

-07 

460 4 

484.6 

-07 

136,9 

1306 

-0.5 

6879 

7241 

-1* 

2154 

226.7 

+45 

1372 

144.4 

+05 

272.8 

287.2 

+08 

148* 

1364 

<2 

2009 

211* 

+35 

267 7 

2818 

•4.4 

365.7 

384 9 

+2.8 

S36.4 

3647 

♦55 

1000 

113.7 

♦2.0 

1286 

122.1 

135.4 

+02 

-05 


~ Emttfr Hsc. IbSl JcklSl EOM 4AV .071-4540105 
- lac Uai PraJte Fd. .._]^B3 192 


ta.Haabrog.Bd8d — 
Ini Max brog ad Fdfci.. 
FhxMePraBAFd-. 
Flex Kic Utag Bd. Fd_ 
ixti Dbcmlanaiy 

BaiMog Society 


_ 1927 

192 9 
173.1 
2273 
4569 
2480 


MmnngteCag.- 

Miaagrd SraA. . . 

MarognSerB 

MinagddSraC- . . 

Goarxnurd Air. 

GaaraneedScra . 
GararddroSirB. 
EtellyAtt.. .... 
EoeftySerA 


112088 12725 
683 1 719.1 


‘ Eoaltf5dr8- . 
Fixed Int Act... 


Family Assurance Society 
17WW Mgkton B|II 2M. 


UKC 


6134.91 34 91 3734 
6014X1 11546 123.49 
■ S.20 3557 38 051 





h BSr- 


” F?a^r;:z.v 

7» Earo-Ate. 


7495 

1020.8 1074 6 
mu 23329 
745 7 7HZ9 

2739.9 29052 

325 2 3424 

5344 3523 

«5 47.9 


' City of Westminster Assarance b) 

- PO 8ai469. 500 AaterySlrd, MIUop Ktjna UK92HU 

r 


_ Managed Faad- 
" gFted- 


Moigui Grenfell Ii restmen t Frads LU 


: SSSSSSS: 

PMSAdtaWMMfL 


Maoer Portfolio 5\ 
AmerGnUteAcc... 5b 


WUtt.84 


CroPtoteawNGc-Sb 

EuroGrawtd 5taJ 1 $ 

Far East GMk Acc —5b 
Jama Bnmtk Acc —Sb 
UKGrratbAcc — 5b 
UK team Act. -5b 
UK Income Inc. . 5b 
tegl Era lawk — 5k 
taErnkteekc- H 
Huge Grnrtii Ace -. 5 b 
ttteAMlVMlta-.3b 
Huge Ate red Acc - 3b 
MagdtroAGiklro.H 
HwdWAEtkAcc — 5b 
MwVMdebam.Ui 
UKSrualier tot .. 5b 

MUte(kF>tfiAi^36 


1*0 U 


U.0b 


Son Ufe Trist Mngcnt Ltd U2aOHt 
tOL Croon St. LoadN EC4H SAD 
Admto A Ena otl-606404* Ootitnc 071-606/010 
" 3958 99.60 

3621 5621*6032 
42.95 *295 43 94 
3*51 3651 99.05-019] 
7037 70.17 7467 <41 
k IDL’D 10L93 109.02 -»03 
9176 91.76 9805 -181 
65-43 66 43* 69.98 <051 
63.62 65*2*7038 
46.92 4692*9038 -Oil 
2958 2952*31*8 <21] 
3260 3264*34.91 W2k 
8036 80.6b 8627 471 
7L28 7L2U7624 451 
85X5 8525* 91. IS <060 
6757 6007 7280 4*1 
77 S9 7BJ6 85J9 
2937 29.62 3157 __ 
27X2 2X3 29 76fdUfL ., 
32.42 52X0* 35 08 1-40710.69 

Swhs Ufe Unit TW Mma Cr Ud 02M)F 
5 Itafe Wtat HdMte. BcrataOiEKX 
ulrtos 0/7 27300 n aa lfayft ZO 2 bU)10 

yom . SkMU S122fl54£no|l4 sS]2»l 

7 Acc 61* [73380 751 ffl 797.70 *64 

'112590 iso xa*aj»{7J8 
1 30aoo 31930 H63BT7J8 

_ _ — — I 1UD0 122J»R00P27 

IHC tedm Trade Acc -6B2750 129.7013750 


smtosxBs 

Fired Warm tM 36— 1263 
InlBoad Fct26- - 1459 


ms 

132-7 


1*5 

r_: 

Bu42 


American Ufe Insannce Ca UK 


^tataBMandMgd- 
Pra CMtitane MW— 
Adkcstaroos Mote Fd . 


2-8AJljfeltad,&ojtaiC«92LA 081-6806000 BalaadthmdfA- .. 

•eragdFd — 


UhFtektomiratofton Unttti 

^rateMta^ 1 IBM 


Motgaii SImIq M emat l awal 


UK 


EaagMP—^-f £137480 


IIXV..I C124L10 


Murray Johnslana UT M stent 

ra TaFkfe”: 

%j£ JtewExnita. 

"" Managed Ex Fib 23— 

SEMaEronpt 

Sot Cm En» r«j 25 . 

UKEaty ExF«25.— 


Premier ktoagd 179.9 1895 +L7 - 

Alate Managed UX2 12*5 +13 - 

KKA Managed.- 1 139 9 12141 +0.9 1 - 

-- BSEinH ai : 


1801 1896 


154 7 373 4 

at 

527* 5355 

(el 

297* 31 32 

(8 

598 J 629.8 

U) 

31D* 327 2 

111 

244 0 256.9 

u> 

2614 2732 

to 

2204 2405 

to 

159* 1680 

to 

2095 220 4 

to 

220 2 2318 

to 


acrieal Mcdicri/Fldri Hy Irvestmcnts 
Harm Plata. Bristol BS20JH 077329OS66 


Family B Maroted - 
rjaiABICiavdSarZ . 
Faaellg C Brft-.. 
FaailyC BritS* L ._ 
Faurilg D Find InL . 
FrirtlfDrroinS*2.. 

dteeiL 

Brilte Brflroki2TO Fd 

HIM Bnl 2nd S* II Fd. , 
Fas DyCntak Seta LJ 
FxslnfaoKa Senes 2 
Fmh CriKeuvxtm Gt». . 
Frill* Perfrax itaa Fd- 
Fanri65afewFlrsFd... 
Frmlj Ptiuon ... 
Pe+uoas Mmagcd .. . 
Fem«rs Safety First. . 

S oeeielga 

ByiWlnq Societies . _. 
Abbey National B/Six. 

CbesdlrrB/Sec. 

KotMlance B/Sec-- 
CitMKB/Soe .. . . 
AHIaace BlSocSerlL . 
St ATOron Mean moir- 
Mgd Moneys* Be he.... 
Ctent A mn Encfty ._ 
" irroieriaaL . 


676 06 68986 
70 41 7LHS 
4733 2 482 78 
78 70 flOJI 
410X5 41934 
7606 77.61 

J3B 74 342 60 
68.15 6954 

373 76 38139 
5759 SB 76 
207.96 21220 
70.17 7L60 

18652 19033 
9850 103 69 
12969 13641 
114 97 121.03 
73 28 75 28 

7350 7737 

6JL21 64.43 

5757 60*0 

70 W 7378 
210 84 21084 
1D7.15 107 15 
139 46 139*6 
150 04 130X4 
13383 13383 
7120 71-20 

28227 28227 
168*4 179.40 
4750 5000 

4750 5000 


027372*570 


FtaealutScr* .. . 
FtodlmSerB . . 
iDdexM SeaAce. . ... 
ladamg Secs Sera . 

Indexed Sm Sera 

MU ter A- .... 
toll. So- & . .. 

Dollar Ser A... 

DoHarSerB ... . 

Engurtot 


Far List Sar* . ... 

Fri-Ea* SerB. 

Man Carr Ser*. . . 
Man Carr SerB . .. 

BrilMlagSacSn-A. 

BaUdlagSecSerS . . 
SbuIIb- C o l Ser A . . 
Smaller Co s Ser 8_. . 


30Lb 
1385 
224.5 
5208 
2262 
1270 
I45BJ 
315 2 
1244 
5855 
34.0 
119 7 
203 1 
1910 
1226 
2895 
1391 
232 4 
1567 
3745 
152 0 
240 J 
100.9 
2225 
1164 
2477 
1306 
10L9 
78* 


EqnhrlP* 

Fixed merest |p>. 

Pnom IP] 

Draoshs tP> . . 

Mixed <P1 

IMexSiaca IPi .... 
tatemaUaulfPI.. . 


f Iraararili/t) ... 
Property Cs/r) . . 


- indexed Stock tsttl 



789.2 

+6* 


372.9 

+14 


136* 



274* 

+0.1 


5158 

*35 


197.4 

*0.b 

. 

2409 

+18 

. 

183* 

+15 


165.9 

*06 


148.1 



1618 



170 0 

+o 


1550 

♦05 


155.9 

+1 1 


634.7 

+65 


4768 

+2-6 


269* 

♦0.1 


316* 



463* 

137 


2263 

+03 


2807 

*24 


1400 

1404 

+1* 


157.6 

1668 

*05 


116.7 

1229 

_ 


lboa 

168* 



142* 

1502 

+l"j 


1530 

1U2 

*02 

. 

1445 

152.0 

+15 



*220 
im a 
5205 
4241 
39*0 
4178 
194 1 
3402 
2121 
203 7 
117.8 


rra lAuris iMtsi 


444 J 
106.4 
547 9 
446 5 
42DO 
439.8 
2044 
358 2 
2235 
214 5 
124 0 


07Ub234£00 


102 
+03 
*0 1 
+01 


6221 
717 7 
73LB 
510 6 
,711 9 
249.1 
422* 
223.9 
297 7 
i Lid 


654 4 
7595 
770 4 
537 5 
749 4 
2625, 
444.9 
236 7 
3134 


+26 

+75 

-L9 

-31 

-55 

*01 

*0.7 

*03 

♦01 


Managed Fund... .711349 6 137J.7I *44 Oi 
Prices Fctxurg 1 Dirt dealing Mann 1 


- National Westminster Ufe Asms Ltd 


- London & Manchester Assurance Cz) 


Home o wner s Friendly Society 
PO Box 9*. Stttagfitid Ara. Harrogate,, 0423 5*7355 
HF5 MaaagTOFd 3. !7il64 7 l5< 

175 7 1X50 

130.3 
120.9 
109.6 

1176 
1086 

m 

105 2 
950 


WlnsladePk. Exeter EX3 IDS 
Life Finds 

Unit Will Prat lu Gao . 

Unit With Profits Acc.. 
FlexibliCxp - . . 

Flexible Att. 

I xratment Trust Can... 
Intauneni Trusts Act. 
Marrymakti’AcT 
Ctgltai Growth Acc. - 
Examt Pari nr Fat 
Unit Whk PnXIU Can 
Unit Vnth Pranu Act. 

Flexible Cap 

Flexible Act .. . _ 

tnresune n t Trust Can . 

ImnuTiHA Tft Att 


112.0 

1272 

324* 

♦21 

4917 

+3 3 

5121 

♦LB 

79L9 

+35 

3895 

+2.1 

14210 

+113 

1225 

1416 

559* 

+13 

929.7 

♦59 

1052.4 

1749 9 

*2.5 


Security Maxagetf - . 
Crank Managed . . 

arsiS^ 

UK Equity - - - 

Amerln* Eqaltg 

Japan** Entity 

Emovea Equity 
SE Alla Equity 
Cam 


Iron-Linked. ..... . . 

lirithe* With Fitin Sage 
Mats Ktt tab fegua- . 


- Security Managed. 


Grand Managed. .. 
adlyllantged 


- asffi 


UKEtelty 

Cali 

Fixed InttiesL . . 
Outran With Wl Stoglq 



104* 





1020 

107 4 


IQZJ 

107 7 


1020 

107 4 
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Tixcd Inurtst Fund . 
h*n LtoUdSeeFra 
Delimit Fund 

Eu nuan am 

Managed FuM.... - 
Equity Fund. . 
hnimahaol Fund 
Property Find .. . 

Fixed Interest Fund 
iron Dried Sec Fra - 
Deposit Fend 


13390 

140.95 

+0.0 1 


120 26 

<*J 

164 71 

17338 



897 

+03 


912 

♦0.2 

965 

1015 

.♦Ot 


80.3 



81* 


wa 

955 

-0.4 





71 4 


73.1 

77.0 

*03 



<02 

787 

0S9 


PM 

*>.Q 

104 2 

*04 


1212 


EDO 

B7J 


86 9 

914 



992 





96 3 

1014 


12078 

12714 

+40 

26451 

27B4 3 

+186 


2134 





55L4 

580 4 

+25 



*OJ 

325* 

3426 



Norwich Union Pensions Management LU 
Swny Start. Norwich, RR1 3HG 060368333: 


Babriro UroigM Fd — 138240 38832 +3 301 
Growl! Managed Fd .1126 96 129X5 + 1-24 1 
Sentinei Managed Fd ..1127 00 128 511 +0 921 
Prices as xl Fro 2* 


- Mamed Sri 3 Aro_ 


Prog+Tty Gr* 3 Xcc... 3410.0 


- HWi VhldSv 3 Acc 

- Clfe-EdarterSAcc — 

- Moru^SerSAtt 

- MerwniraiSurJAet... 

- UK Equity Acc. 

i flSSh h-igr 

- Ilrod i i mn Acc. 

- Pripetral Acc 

- Growth Ser 3 ACC. 


4691 


379 0 
3297 
4013 
1645 
1752 
1853 

270 7 

5672 

129.4 

1582 


- Cash Cap 


BHtanaiR Ufa . 

SO BoOraell Sind, Glasgow G26HR 


- WRhfanttarfwm_Jl35.9 




eAcaSril— ■ 

SSiE 




p.oo 


EungroaSri*. .. 

WANK. Sri. 4,-M.n... 

g©±= 

OswBciSv.4...^.. 

Astai Parifle 

Elltari 


Protect edCrtrofh... 


_ UR OfBorumhr — - 

- Eroop+jo Owtrtctito- 

- NliASwfcroOgg — 

- Far lust ra OetX 1 

Z GnbP^Srilttorb- 

GwlbPrpSw-2 — 

Fixed In^wmt- 

0202292373 - f 


+L30 


+L0 

<30 


53 


136.8 


1372 

1166.7 
1349 
143.9 
1335 
15L5 

1 S5 

147.7 


■ BSsEJzi 

Ftwd lutlro 1 

0412482000 

«4 


204*4 21521 
281 26 29b 07 j 

m3JMWM 

■w 171854 
370.72 3902411 


General Portfolio Ufe Insce Pie 
General Portfolio Home. Hartow. Essex 
LMePwods 


0279626262 


«5 


*11 

-L5 

+1X 

+0* 

*0* 


z assist- 

IldHyPmtoiu 


197.62 2caog 
Z7L 87 286.19* 
49926 52556) 
168685 723 0111 


PartfcOo Fd Acc 
PntfnUo Irw. A 

BBSt=i 

European 

Hortk An. 

CUt PUC 
Stetiag. 


: SWr-' -L-diSS !MJil ”1 : 


ComUaad Life Ana ram Co 
15 Wtwtfttid Way. KHgaia agoa Ttanet, 
SanyKTlZPA SSI -546 7733 


Managed Fra rCaal 
W^BdFrodtAccil 

fcFoBFdffiagi. 
BPraHUttii 


I. 11664 
l.._|OT0 

J. .. 217.4 
I.J2B5J 


1753 

St* 

3005 


+20 

+2.4 

+3J 

443 


KSi 

Fraa lLig lta 

FtoeUto—IIr,.'.' T, 

if ja, mtacMH 

ForMteACoMtial 

StMitlrary 

ISFiMtoSwtes2- - 

lltitWe tots Serial... 


SoePoiAcc.- 


«J0 


; MtetefeiifeUd 

: g^2T:- s ?f5iS I6H 5.20 °^* a8 “ 

- SStaSoc PtnAcn- ™ 

2950 XLbO 
4440 47.70 

37*0 40.40 


- s» f 


- Caresean Pra Act. — 


i Peg Icc. 1 


+050 


Comrardil Unlsa Group 

St Ht*gT\ l UadMkafL Loodta EC3 

Mrtaltvl i 03.24 

VarlAddFeB27 .1 5853*. , 

Life wax Proria 1043 llo 1 

PWWHBteeAa 1 1672 

PitauSeriex-LHi 

1 344.1 


U51 




103 


PiariHFWM 

Fro UKEarity 

tea Far Eatawn. 


6278 

627.7 

360* 

2055 

1SL7 

198.0 
1962 
1742 
1554 
Z735 
2468 

178.1 
1891 

181.4 

151.4 
141.9 
1338 
1229 

183* 

100.4 
1175 


6278 

6600 

379.7 


206* 

134.0; 

163.6 

2878 

259.9 

187* 

1993 

1913 

159* 

1516 

MLt 

1295 

1935 

1342 

12*5 


109. 

K9 

+2.6 

-12 

-02 


+1.1 


+0* 

+05 

-07 

<5 

+2.0. 

+03 

+0,7 

♦15 

+06 


+15 

10.1 

10.7 



493 B 

43 Lb 

398.9 
7715 
420.7 
399 □ 
347.1 
4224 
i752 
1844 
1451 

285.0 

597.1 

136.2 
1665 


♦05 

33 

14.7 

<.2 

+0.1 

-0.7 

♦22 

-07 

•0-1 

•0.9 

♦32 

+L2 

♦04 

*L1 


Mgwrtiegfer Unity Assarance 
40 Foanaln Street, MajtcbeRri M2 2AB 

HrodfiatcrtsL 
Mean 


120 4 
1368 
132.4 

...Jus 7 

•“* ~ -i — r“* 

Eqtito I|Mb 

Fixed [irtcroL. ._ 


126.9 

144.1 

139.5 

1324 


61 ^9361 


Peari Assurance (Unit Fureb) Lid 


147.6 

1508 

1302 


1272 
1555 
1589 
137 2 


Lynch Wood. Petenwoi 

Property DtSL tGroEj . 
Preccrto Ate. (Crow) 

Erolto terms) 

Managed tGroseJ . — 
Proms Act iRet) . 
Equity (UU 


® PE26FV 
7 6 144 9 

toll 275 9 
10372 10918 
770 8 758 7 


.JBHJ 

Pros Intel 

Pros Moray MX* Act-. 

{EiS^: 

Heuderxan PwmAce. ...,. 

Peraetaal Pros Act.. i: 

WooswtthAtt 1; 

‘ ErtalUfete 


1842 

2038 

2425 

191* 

225.7 

461.1, 

4418' 

2405 

4012 

2985 

■Gaud 


•05 

<5 

-0.7 

♦05 


•2.4 

♦05 

+L3 

♦55 

+0.2 


- Manulife Group 

- «ta35si?S;2?*t3j.7 


- temroto Ser 3....—. 
~ Equity Ser J 


rl62.- 



Edged S* !&£.... 

Gilt Edged Sri 3.. 

DrooMlSrilAL 

Deposit Ser 3 

iBwstneut Ss L. - - 


4729 

514X 

+3.0 

taerddtttralSwl A2..J 


385.0 

+01 


3503 

3770 

-03 

- Mroaguinit- -1 

?n* 











- Ds. Accurn J 


1122 
4735 
894 
757 2 
118 4 
553.9 
1342 
31 L 5 
1245 
3201 
484.4 
107 4 


TO 
118.1 
498 0 
94.1 
7970 
1246 
5810 
1415 
327.9 
1308 
336-1 
510.4 
USX. 


.0438356101 


Managed tan) 
Cautious Managed 
krUTTUttoul (Keli. . 
Gift & Fried frietBL. 

UeaeyFunL 

Mixed Find (Cap) . 
Mixed Fund lAcci . .. 


DulMauSwtes L< .. 
Dm Man 15eriea 21. . 
tel Cash. ...... 

Pros Mixed Fd <Cr«l . 
Pens M'ud Fduux). 

teas StlgFd (Curi . 

Fob SUgFd lAcci 


1253 
237 1 
109 7 
219 0 
1096 
200 3 

1584 

145 2 
132.0 

1398 


7892 

267 7 

_;o 

1492 

158.1 

106 9 

U3J 


13L4 
249 6 
1135 
230 5 
1155 
2108 
1*68 
1528 
139 0 
147 2 
1LM 
B30.B 
2S1X 
2189 
1571 
1665 
112 * 
119J 


*01 

+1LB 

•5.6 

*0J 

+25 

*04 

+L6 

*03 

-0.1 

Ifll 


+21 
*0 1 
*02 
*03 


102 


|JUX 


Peas ManSrrl Ac . 
PeroMuScOAcc. 
tHOtito ItapriW UtaONO 
UhFutac 
Managed A*. 


470.41 
455 6) 


10.9 1 
•0.91 


- Canada Ufe Greop 

« e ' " ‘ 


UNI Stordvaod In* Hb9<s LU Q200H 7 
\ R^etehWL HtttBon. m 

isti Acs Fetal Oi M« 644 

tatted Charities Uurt Trests UOOfllH. 

ttew&i warns 


WsreritT Unit Tst Mmpnt LU OOWDF 


PesxiraFtate 

as?'--- — 

6538 

ill 

431.4 

1179* 

UAI 

4038 

*m \ — . 

4505 



2048 

jSfeil 

171.2 

MerraUsnsL 

PiiKroadXrerafi 



+17 PC 
♦20 
+970 



Vncara lAwqtd 

IK Equity 

MlEqoHy 


Pragwto. -J 193.6 


nmtbu rest 

todpt Lkd GHu_. - 


Eqxig Pro Fa__._. . 13465 

5 cGl*PMiF0— II 


UUi 




e fc 


«5?Hya 


awt 09462 O9056HMPJS 


2022 2022 2151 


4Gil 


AUm* NattoaaJ Ufe Pfc 
2B7 St VliessfSuteL f ‘ 


ProgritoPmFd 1395 

S^S^sziSi 


lia min in Til 

Hltaiwa 

UKAGanral. - - 

■»s& 

AisaSUiFd ...... 

Era Glk Fd- 

FriEkSGttFd.... 
WwtieBdFd 


1445 

1460 

4092 

2595 


223.4 

1395 

193.8 

P7HA 

1662 

1528 

115* 

7L7 

200.7 

1642 


3625 
15221 
154* 
43081 
Z73X 
2038 
2358 
US* 
204.0 
290.7 
174.9 
1609 
12L7 
755 
2115 
187 9 

m 


+0.9 

+06 

ii 

$ 

105 

♦0.4 


+L2 

4.1 

♦1.9 

•06 

-02 

+1.7 

40.9, 

+1* 

+02 


Pen Mara, 

Pro Glh PI m. 

Pro Sterling 

PenPnsmy. 


Pen tot 

Pro FramllogiBi 

ProPtroeuM. . .... 

PmFBdto 

Pro R. MiRMtaxtalld . 
tedFktigiGCb totaL. 
PenStewutl 


Ptnstewutiera-— 

PmCSFtUtawkSriiJ 

Pmifiitu-5eriaL.7!!7 

Pb&bOl. 

Pro CiotHi Fixed tot__ 


4915 

2624 

2195 

2401 


2305 
201 7 
3695 
3188 
2165 
2215 
208.9 
1705 
1607 
148.4 
13L7 
239.7 
1100 
124.6 


5175 

2765 

23L2 

2528 

272.7 
2508 
2125 

389.0 
3356 
2230 

233.0 
2200 
1796 
1695! 
156.4 

130.7 
25Z.4 

116.7 
1315 


+41 

-L4 

+0* 

+18 

+L4 


+L1 

♦L2 

-03 

-05 

+2* 

105 

40.9 

♦2-1 

♦as 

10.4 

12.2 

+05 

+06 


wjirSc 


Nth America Act,.. - 
InwrifyTrUgrtUfe 

Ufe Paris 

Kii fc.:; 



240* 

2532 

40.1 


2029 

2136 

-0.2 


1938 

204X 

-03 


135.2 

3528 

401 


181.7 

1915 



234* 

246* 

<* 

_ 

161.1 

169* 

-LB 


Eroitr Inh. 

Da Accum. _ 

Gilt-Edged I rib 

Do Accurn . - _ . 

Gfirikuteed IcHL ... , 

Do Again...- -| 

kuranioiul Irit 

DO. Acpurr .... 

Mex Lk. GIU tail 


- Do. Aeon 


- MaragadSerZ.. 


PnrawnSriZ 

Equity SnrJ 


1656.4 

14426 


6910 

465.91 


i30| 
-0.4 1 


PesoEoMti ..... 

PegchiaoHM 

PeosGilt-oge. 

MWW.-. 

Pbs Prnguny- • _ 


19323 

98L4 

+55 

an? W 

8453 

+23 


6058 


S23.9 

551* 

+0.1 

5065 

5330 

-00 

2595 

2730 

-20 


CHt Edged Ser 2 

Gg*aaucdSer2. 

toll S« 2 

tat-LUed Ser 2 


370 9 
577.5 
326.7 
S09 8 
4518 
7042 
31D.S 
5019 
224.0 

352.9 
452.2 

720.4 
1862 

171**1-6 


154* 

1587 

1630 

1688 

1617 

173.7 


162.7, 

167.1 
mb 

177.1 
1692 
1828 


Premium Ufe Assarance Ca LU 
37-39 P anu to ue t Ro^WioHra Heatfj 0444458721 

2300 

299.0 
2360 
2180 
ISO 0 
1500 
1950 
440 
470 
233 0 

200.0 

|34 A 

'no 

236.0 
29*0 


Aimrlcar . .. . 

Building Soe. Fa. . .. 

BaUotaL 

EurapeHi .... 
GTttmged.. . - 
GartrrortMngd.. 
Gritnai 

BA 


Global 

IrameDta.. 

Interontoul Equity 

aa-T-.-. 

7420290 ) 


AsshoraziBBi GENERALI SfkA 
117 FegctawttaSL Lmtai CC3M 50Y 


- Hates GaoMBlIKCU-. 1725 181 b| 


VwKurtMmgeil 

UK Equity. 

tati Equity 


UK Equity— -X 


18 


WfesHi Asset Mtosgemait OUDJF 


DtaBA. 

testing Hknagod-—- 
PeMwUKEMto— ., 

tetoigglninMiani.il 

PwsioaOaesR.- 


sEs 

KU 

105 

- — — 

- GJ kX+iil Merck™- 

992 104.1 

48 

- bxfcx-ttataa - 

9580 1003 

9070 1009 

+02 

— fsl^IhrfWRpwlll 

9850 103.7 

.r 

- Itata — — — 

- EriSgraektaraoto. „ 

93*0 100* 

io* 

- buntniegal- 


nxUdUttrrU-. . . . 

fetdnU*9>L- 

Snort Growth , 

I Til — 

BtiUdkg Society FI 


520,4 


163.9 

,1554 

6834 

3568 

12381 


Z7DO 

1745 

2378 

269* 

153X 


547* 

172b 

163* 

719.4 

353.7 

250.7 
ffl45 
1835 
2504 


161.1 


+15 

405 

+07 

•6.9 

-18 

+03 

r07 

404 

*02 

+L7 

♦0.1 


Kates GcMtaRPM 

Hsstfss CtuadlaiL. 

HUM Equity lit 


HgoiMEiropae- 

im&Seu 


UMMUmS 

HMbrwmkArafcaa_ 
HawMSeatotaariiA... 
HaancSorqUrCss-. 
GesenU tow Uragrd . 
(eMndintMgdtesL... 

GttoreilUi 

UfHtaetoeBttekZS— 


1254 

1941 

139* 

1615 

157.2 

23L7 

1624 

1435 

5442 

2308 

1805 


1321 

2004 

1470 

1698 

1655 

209 

1710 

1309 

572.9 

264.0 

1899 


£14078 149.001 


071-4080733 


+L0 


Legal & General 
IWttoarroca 

2. HoMcAore RtadL Hn, BIB 1SE 
BriUaOggtAeeroi. 11465 154.0 

BidgSKUdAaan... 

Itorii arras 

EqMtyAtzn.. .„ 
brogue Actam... ... 

F»taaanAmqg...._ 

Fixed Atxn.- 


Bterctaant Investors Assurance Ca LU 
St Bwtbgisroew’sHcutt. Uwim Mod, Brtoi BS1 2NH 
Fqr asiletec tzariiag after AriH 1978 
Far ill altar I rod MinutlM tet 0—1 000100* 


Anertain - 

BkHOagStK. Fa... . 

Balanced. 

Edisgoe - 

Gwnan 

GilL 

Global 

toleraauoiul Equity.- 


WotmtaBi Aaron.... 
MasagedActidn. .. 
HuAmericuAttaro. 
P ra getf Accra.. 


W'wUddjtaAcronL.. 


1750 

271.3 

951* 

189.0 

2768 

550.9 
1817 
4870 
7000 

235.9 
296.6 
1386 


CoBMriitfatid Life A» 
PnfeALRhtanlSriTn 
Eorio— ~ j ii7)i 

taerotoinil.-..— .-Jl2S8 
Managed J inx 


tact Co LU 
TW9 ISO 081-9406343 
119 l) +L1| 

1328 J, +8*1 


Growth & Sac. Ufe Asset Sac. Ud 


no qr io j] - 


umGrnBd.KarHidtHilLW.Sni 
FI«iWtF7Hlita.......T 30454 

LroWbnkSsx- . . 

Lanrtsaak Seen Aa. 

C AS SsorFd . 


87.44 
43602 44750 
235183 I 


0444 40307 


IMt 

Kl n rasn«a Serra, KT206TH 
Ex.SSloc.LaL.. -- 

Oa.Aecra 

ExnptCautolt 

0s. Aeons. 

ExsaplEqto. l*h 


185.1 

2856 

10017 

1940 

579.9 
1915 
5135 

736.9 
2484 
3125 
145.9 1 


0273524000 

10.9 
♦0.1 
-0J 
«.2 


*3 

-15 

+L4 

402 

-05 

*3 

■09 


♦04 


Ml Managed Fd 

Ml te tera g u srai... „. 
„ Ml RthAiser Equity.... 

“ Ml Property 

. MIUKFd. . 

_ HI UK Eqtito - 


60.8 

452.7 

2028 

391.4 

4108 

30L2 


64X 
476 5 
2126 
4128 
432.4 
317.0 


402 

♦1.4 

+15 

-32 

+L7 

428 


Haugen . 

teqggriy 

UKE«my 


2060 

,2520 

25JL0 

2910 

1498 

1900 

43.0 
208 0 
115 0 

65.0 
221 0 
304X 




315 0 

+4 [ 

Z7O0 


1580 




2060 


47 0 






7Mfl 

-2.1 

.360 

-It 

MO 


302 .0 

312.0 

+10 

3028 

+2.0 

2660 
266 0 


307 0 


15/.0 


2000 

+1C 

460 


219 0 

+1.C 



690 

+1« 

233.0 


331.0 

+10 


Professional Life Assurance Co Ltd W 

SkaiDi iftt PtbLiaod TJjr. So^wmiloa, 0703^32323 


For cratraaswowtahcnt price agnllasro the bid price 
AM atone. * Calrtdaroed at ZSgTnldckw nia. 

33gfmto u aU othritlm. Ik VAT. 


BZW1H Managed 
FlaefUj klawgro. . . 
Hill Sanati Managed 


Uara C faMmagw 
PDFH Managed 


Do. Acorn.- (1655.9 17431 




Ermpt Era IWL 

Ds. Accurn 

EMtoEnia. 
Do. Aoass 


169 9 
2259 
3015 
5062 
985.7 


1704 
2370 
3172 
532.9 
1037 6 


1790 

2325 

2864 

344.1 


1895 

M4.6 

2803 

3625 


0737270370 
♦05 


+01 

-LI 


+5.9 

♦45.4 

+0.4 

+1.4 

-24 

-e 


I Utrsury Life Aaaraoes Co LW 

: 

- tnunratterai J59 6 

moc: 

fcOWT iwrirtraraixu 

UK Smaller Cot . 

Amrtcan. .. 

ilBUCIC. .. 

P acific ta ut 

Uf9MVBg — • • ■■ ■ 

Fin burnt- - 

sSgsSiraiDtP. - 
0u6ai Bono . 


66.4 
74.7 
688 

50.4 
47 2 
,78.4 
37 6 
857 
62.0 
n l 

74 7 
74.7 
80« 


D71- zap 2800 

♦okT 


+0 40 
10*0 
+L10 
+040 
+050 
10.10 


IS 


■ffl JO 
10 80 
iflJO 
+010 
+050 
-010 


Schrader Uaugcd 
PndssxmilMiiBgw... 

EasOead Equity- 

Fired totem .... 

baaiaUgual Eotiii- 

Partfre Equity 

UK Etahr - 

usEarito; ... .• - . 

Eatqnn Index. 

towntaUoral W . 
JwurBrlPdri. . 
South Ena Asia Ipdn.. 
UK Index ..- . - 

US Index..- 

Prigeeiy. 

Steeling Droo-JL 
tettediM fissJly ..... 
teurentpa Aon Catb .; 


1324 
144.3 
1434 
1405 
149* 

1444 

106.7 
1745 
1720 

110.7 
150-4 
1669 
109 8 
124 9 
944 
165* 

150.9 
1642 
103 7 
1385 

1123 1195 

.1215 127*1 

Conilimed on next page 
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FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are 


available Irom FT Cityline. Far further details ( 071 I 873 4378. 


w 

Met 


0H*» * lr YWd 
Mir - fine 


It 


fi£ *-• 


VI (U 
Gm 


Offer + ■ grid 


ftwveryFiipd 
Eixlly income Ota. 
Maned DHL... . 
HWYMIDbL ■ 


.6 17BJ 

.6 728.4 

a imj 

I 3JS3 
7 23DO 
4 4781 

a 8341 

1 4427 

9 3733 

MB 9 644 6 

45X2 4822 

0 500 J 
9 S05J 
9 5914 

2 3492 

3 205.7 

0 1703 

4 1356 

6 124.1 
4 IMJ 
9 123 2 

7 116 8 

2 1109 

6 1113 


wBUhcJIa... 
MnGtuwrwaK 
CaUeutMwyHVmkcc. 
BaihnsgSac-iKc. . 
Property Ptm. Acc 
Fit. In. Pom **c ... , 
EqnltyPtni Act .. .' 
kaeUMPnAcE. 
H-ihlncPemta.. 
reck Pro Act . . .. 

N American Panda 
Far Eastern Pcm Ate , 
Sorcui Sib Pmn Act .[ 
EilrallWMW Pwi Ftf.. | 
Amaitanfnc Pan. _ _ 
Ebroetw* ACih P» . ..] 
Europrai Pan . . ,| 

HutnwiTtm... 
M&nxdPm. . 
UKBJkrChJp 

Kumar Fund . . . 

Baiiue HID MM Ml . 
MaFaMh 
BAB Meet Mngd - 
IAS Manned ... . . 
Mldbane&Crarti . 

EEte Lit 

(aHranariwi . 
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FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are available From FT Cityline. For Further details call ( 071 ) 873 4378. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Pound rallies against D-Mark 


STERLING enjoyed a strong 
rally against the D-Mark yes- 
terday, buoyed by the clear 
hope In both foreign exchange 
and money markets that the 
Bundesbank would cut Its offi- 
cial Discount rate at Its council 
meeting on Thursday, writes 
James Blitz. 

The pound rose 3% pfennigs 
against the D-Mark on the day, 
closing at DM2.3700. It also 
enjoyed a strong rise against 
the exchange rate index, which 
measures the pound's value 
against a basket of currencies. 
The pound closed 110 basis 
points higher at 77.1. 

The pound's strength was 
partly due to several factors 
specific to the UK. Mr Norman 
Lamont. the UK chancellor, 
suggested at the weekend that 
there would be no further cuts 
in UK rates for some time to 
come. Yesterday's data for UK 
money supply showed that MO 
rose 0.7 per cent in February 
for a 4.8 per cent gain year-on- 
year. suggesting a rise in con- 
sumer spending. 

But the main factor behind 
yesterday's rise in sterling was 
the indication at the G7 
finance ministers' meeting in 
London at the weekend that 
the Bundesbank was prepared 
to see further falls in money 
market rates. 

C IN NEW YORK 


Mr Helmut Schlesinger, the 
Bundesbank president, indi- 
cated a more relaxed attitude 
to falling interest rates. He 
said that the changes in the 
minimum reserve require- 
ments for German commercial 
banks should prompt a slight 
fall in money market interest 
rates. 

Mr Schlesinger's comments 
helped to unwind tensions in 
the European exchange rate 
mechanism yesterday. The 
French franc rose to a close of 
FFr3.394 against the German 
currency, from a previous 
FFr3.400. 

However, there were con- 
cerns last night that the mar- 
ket was too optimistic about 
the possibility of the officially 
posted rates being reduced. 

Market participants expect- 
ing an easing in the repo rate, 
at which the Bundesbank pro- 
vides wholesale funds to com- 
mercial banks, may be justi- 
fied. 

But Mr David Cocker, chief 


economist at Chemical Bank in 
London, said the main require- 
ments of an easing in the Dis- 
count rate were not in place. 
The German government's Sol- 
idarity Pact has not been 
agreed, wage agreements in 
the manufacturing sector have 
not been completed and yester- 
day's consumer prices figure, 
at i 2 per cent year on year, 
was not encouraging. 

Yesterday's lacklustre perfor- 
mance by the dollar, which 
rose *4 a pfennig against the 
D-Mark to close at DM1.6465, 
may push the Bundesbank in 
the direction of cutting the Dis- 
count rate. 

One dealer said there was 
now less risk that an easing of 
policy would raise the prospect 
of Imported inflation by 
depressing the German cur- 
rency. But Mr Neil MacKinnon 
of Citibank in London 
remained sceptical. **7716 mar- 
ket may be pricing in too much 
from the Bundesbank this 
Thursday,” he said. 


EMS EUROPEAN CURRENCY UNIT RATES 


Marl 

Uust 

Previtu 

□OK 

t6p« . .. 

\ 1 433J-1 4330 

1 4256 L4275 

lmouii .. 

O-W-QJSpn 

039 Q388<n 

Jnumhs . . 

L72- 1.59pm 

102 i.Olboi 

liraoDtltS . . 

202- 2.75pm 

2.78 2.70pm 



6a 

Central 

Rates 

COrrsocT 
ffmoras 
Aorta Em 
Uar 1 

V Chape 
ham 
Central 

Rat* 

% Spread 
w Weakest 
Currocy 

Dhewace 

Indicator 


142.150 

139.057 

-218 

275 

38 

trttfcPum 

0009946 

0.797735 

-151 

206 

58 

PortopBTif Eitnlo . 

180624 

177.906 

-L50 

205 

25 


2-20045 

218199 

-004 

137 

31 

BvWaiFrax 

D-ito* 

■»0 302 

39.9510 

-082 

1^ 

29 

J95294 

1.94010 

-8.66 

118 

29 

OiohffKiw* 

7.44934 

7 44UQ 

-8.10 

0.62 

-5 

Firrtb Franc 

6-54989 

6.58376 

052 

aoo 

-4L 


Etv eentraf rata jm 0k Ewopew Conurissto. Omnia are ta descending rttelhe strength. Percentage dungs 
m (or Loj; a positive chan? Anna » weal curacy. Dtvenjence shews the ratio between wo spreads: the 
percentage aiHma ftetweea th aeuat aurtet and Eca central rata fiw i attract, ud tee witlnwn oennttmd 
percentage deviation at the orrrrcfi nvttM. rate from 111 Ecu antral rate. 

U7/W2 Staling awl Kalian Ura open detf from ERM. Mjusmn a touted by Ftaadif Times. 


Forward jwnjhmj and dbcoatts apply to me US dollar 

STERUNG INDEX 


POUND SPOT - FORWARD AGAINST THE POUND 
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Estimated nine 35283 (44660? 

Previse day's open in. S3657 185603) 


US TREASURY SSHUS 8% * 
5UM0M 32-to if M0* ■ 


Dow HWi Lew Prer. 
Mar 111-27 1U-28 11102 111-00 

dun 110-18 105-20 

Estimated wtaie 58 C661 
Prettan day's optn inL 3M 0531 


CHICAGO 

US. TRE4SUIY MBS R87) 8% 


HOD, DOS 32A of 1S0% 





High 

Lm 

Free. 


Lll -20 

111-0 

110-27 

110-28 

JflD 

110-11 

110-15 

109-17 

111U) 

Sen 

iiw-nfi 

109-06 

108-22 

100-12 

Dec 

107-31 

107-31 

107-31 

107-06 

Uu 




10603 

10501 

Sep 




104-01 





103-04 

Mar 




102-10 

Jrt 




101-19 


JAWSETOtmon 
Y12Jn S per Y100 

Uaest tow Prw 

Mar O0C8 Oiiffl 00415 00456 

jw earn mm am 00457 

Sep 08432 00432 00432 00462 


6% NBTWMAL 0EHMAH GOVT. WU 


UJS. TREASURY BUS OMOO 
Sire paints af 10044 


Dose HMi La* Pre*. 
Mar 9570 9500 95 31 95.16 

in 96.14 9624 9585 95.61 

Estimated uMbk 87102 (1110731 
Prestos day's open to 146134 (1442017 


6% NBTBMAL MEDIUM TERM GEMUUI G0YT. 

ESCJS C8MU BM250.BW IWttset 10»ft »■ 


Mar 

Chne 

99J5 


In 

9930 

K89 

Jun 

99.72 

99.82 

9908 

99.48 


EsUmard volwc U02 U012S 
Previous day's opes to 12117 (119331 


6% ROraRUL UHtG TERM JAPANESE tajYT. 
BWO YlOta lBdtfas of 110% 



Latest 

HU 

97.05 

Low 

Prev. 

Mar 

97.M 

97.03 

9703 

Jtn 

97.00 

9701 

96.99 

96 99 

See 

9683 

%.84 

96 83 

9602 

Dec 

9658 

9658 

9B57 

9655 

BOTISH P01HIB OHIO 




SsperE 





Mv 

Latest 

L4396 

L4292 

X.wSo 

14304 

Um 

14198 

14150 

Prev 

L4254 

14158 

Sep 



' 

1.4088 

SWISS F8AHCONM 

SFr 125.000 5 per SIPr 



HWh 

UL45 


Uar 

Mar 11149 

111.45 

ion 

Jun 11082 

110.89 

110.76 

Sep 

Effinaud wfnme 592 08251 
Traded escMshdhr w APT 




Latest HU Low Pres 
00533 0.6S5 00507 0.6538 
00497 06507 00481 06500 
. 00477 


DEUTSCHE MARK t&HO 



DU 125.000 S per DM 




liar 

Latest 

0.60+9 

05978 

00(83 

0-5981 

Lot 

00005 

05929 

Prev. 

00062 

05989 

Sen 



- 

00933 

Dec 



‘ 

05891 

THBBS-HDRTH EURODOLIAR DNO 


Sin potets of lani 








Prer. 

Mar 

96.78 

96.77 

96.77 


*07 

9609 

9604 

9605 

5a 

96.48 

96.49 

96.45 

96.45 

Dec 

96.14 

96.14 

96.08 

96.07 

Uar 

95.95 

95.95 

95.88 

9587 


9536 

9557 

9550 

95.49 

Ste 

95 a 

9512 

9517 

95.10 

Dec 

94.77 

94 77 

94.73 

94 72 

STMUffat) & MORS 506 lHBEX 



5500 times M«x 





latest 

44360 

HIM) 
444 33 

Lot 

44350 

Prev. 

443.70 

Jan 

443.90 

444 90 

44190 

444 JO 

Sep 

. 

- 

- 

44400 

Dec 

- 


- 

445.10 


12% MTRMU. ITALIAN GOVT. RMO WTPJ " 
LIRA 20to ISffhs if 2H% 


Close HWi tow 

Mar 96.25 POT 95.95 95 62 

Inn 96 2D 9629 9591 95.48 

Estimated sotait 33960 (25787) 

Pmfns day's open to 42762 (43927) 


PULA0ELPH1A SE^V 0FTHBIS 


ftS: OU5fl (rats per I 


THREE MNIH STEALING 
E5W.BSawtol«llM% I 



Case 

High 

Lot 

Prev. 

Mar 

94.06 

94.U 

94.(6 

9404 

Jim 

94.61 

94.66 

94 60 

9457 

Sep 

94.73 

94.79 

94.74 

94 72 

Dec 

94.71 

94.74 

9431 

94.68 

Mar 

94.49 

94 JO 

94 47 

94.44 

Jwt 

94.LL 

94.12 

9409 

94.07 


Strike 


Cate 




PttU 



Price 

1575 

Uar 

626 

& 

<33 

Jon 

701 

Uar 

007 

eft 

S 

Jon 

L92 

1.403 

3.99 

4.71 

5.14 

550 

§28 

141 

2J6 

174 

1.425 

214 

316 

3.70 

413 

087 

255 

3.16 

354 

L45Q 

0.83 

Z05 

257 

3.03 

2-10 

303 

451 

IV, 

1.475 

0.27 

124 

L77 

201 

3.95 

530 

6.14 

652 

L500 

0.06 

069 

1.14 

L53 

619 

735 

7.95 

858 

1525 


035 

0.70 

1.05 

855 

935 

9.99 

1055 


PrevlMs day'* open to CaMs 720,236 Puts 5)7 612 (All coracle! 
Previous day s votarne Ca(H 27.5ft Puts 21.284 UUIorrenOes) 

PARIS 


6t M. (to 09S. ant shown) 3 1530 (4 1415) 
Prestos day's open to 296878 (289850* 


7 ta 10 YEAR U% MIWML FKNCH BOMB MATin FUTURES 


THREE SMHUi PHU aOLLAB 
Situ news if 1W% ■ 



One 

a 

Lot 

Prev. 

Mar 

%.7B 

96.77 

96.77 

JU) 

9609 

96.69 

96 64 

9605 

Sep 

96 49 

96.49 

96 4b 

96 46 

Dec 

9613 

96.13 

96.09 

9607 



Open 

Sett price 

Change 

ffigli 

Lot 

t Yield 

t Open Im 

March 

U4J0 

114 40 

+0 32 

114.54 

U422 

7.90 

166.761 

Jtnre 

11654 

U650 

+016 

11664 

11632 

7 tO 

97,183 

September 

116.90 

116.78 

+0.08 

U6 92 

11664 

735 

23.810 


CsUnoted vnlwn 151226 t Total Open (Merest 285.436 


THREE-NORTH PfflOB FUTORES 0HAT1FI (Park hrieri mk offered rate) 


ESL V<H, (Inc. to- Ml tawt) 1488 1963) 
Preitos day's an to 23902 G389U 


TWEE MOTH EUttMARK 
BW Ire Htah sf 1M% ■ 


Mato 88.47 88.55 40.17 8865 88.47 1162 4^594 

Jm 9086 9104 4025 9130 90 86 9.a 51686 

SqMHtbrr 92.22 9234 4014 9237 9222 7.80 36.942 

Decembr 9285 9294 4015 9294 9205 7.21 20097 

Estimated rataoe 36030 r Total Open interest 172,627 



Close 

HWi 

Lot 

Prev 

Uar 

9i04 

92.10 

92.QL 

91.99 

Jnn 

9307 

93.10 

93.03 

92.97 

Sep 

9378 

93.79 

93.75 

93.70 

Dec 

94.10 

9413 

94.09 

94.03 

Mar 

94.45 

94.49 

94 43 

9438 

Jun 

9458 

9459 

94 S3 

9450 


CAC-40 FUTURES 0BATIF1 Sink hates 


Estimated vpitifle 72210 (96255) 

Prevtau daft epei lot 480757 1472986) 


Match 2026.0 2025.0 +13.0 2047 0 20235 

April 2046.0 2047.0 +15.0 2059.0 2046.0 

May 2050.0 20490 *180 20500 20500 

June 20620 20760 +140 20620 2057.0 

Estimated retoc 17.176 1 Tom open Unrest 59.721 


43.572 

4.9262 


2.993 


BU BONO OUTtFl 


THREE MOUTH ECU 
ESU i» H^S 87180% 


March 112.40 11244 4038 

Estimated re(u<w 5,042 1 Total Open Interest!} (Ms 


U2J54 U2J0 


817 


10.030 



Close 

HWi 

Lot 

Prev. 

Mar 

90.68 

90 70 

10.65 

90.53 

JM 

91.71 

9L73 

9169 

9156 

Sep 

92.62 

92.60 

9256 

92.46 

Ore 

91.00 

9300 

93.00 

92.88 


OPTION ON UMG-TERM PKHCH ROM OMTOT 


Estimated volume 1122 (2220) 

Previous day's open to 17952 U 7693) 


THREE MONTH EURO SWBS FRANC 
SFBtaMdtaBfMOW _ 



dose 

HM 

Low 

Prev. 

Mar 

9473 

94.74 

9467 

9402 

Jun 

95 46 

95.46 

95.33 

9531 

Sep 

9555 

95.79 

95.75 

95.71 

Dec 

95.98 

95.91 

9559 

9506 


Strike 

April 

Calls 

Jn» 

Sepiendw 

April 

Pws 

Jure 

September 

114 


2.80 


032 

0.64 

115 

- 

204 

- 

0 16 

051 

re 

lib 

0.94 

L33 

L95 

038 

0.80 

re 

117 

0.40 

0.82 

135 

- 

- 

re 

llfl 

0.13 

0 41 


- 

• 

re 

Open tnt 

4J81 

148.554 

15.724 

1.075 

78,731 

1L320 


Estimated wlunre 41026 I Total Open hUerest 261.035 
i Ail YMd & Open Merest tores are far (he previous day 


Estimated ftrdree 5822 1688L) 

Prestos day s own to 489SB (50185) 


BASE LENDING RATES 


THREE MONTH EUROURA HIT. RATE 


Qpw 

HM 

Lot 

Prev. 

Adwn & Compoiy 

8 

Cyprus Pofxiar 0«* „8 

MtudBankhig 

— 6 

8951 

B9.70 

89.45 

8932 

ABad Trust Bar*.. 

8 

Duncan Lawte .6 

NatWesartnatBr.... 

....a 

89 81 

89.80 

89 76 

89 62 

AlBBank 

B 

EquatotW Bark pic — 8 

My*nx#t Mortgage 8r* &5 

8957 

8957 

8901 

Vt.72 

•Moray AretatMr. 

— e 

Exeter BarftUmfcri — 7 

•Uoq Brotfwis 

....e 


Mar 
Jim 

£ 

Esthnared votow 1479 U10SI 
PreriBos tafi dim to 29713 (29WW 


FT-SE 1M DIDEX • 
125 per M Mn p«M 



Close 

. HWi 

Lot 

Prev 

Uar 

2B91.D 

2896 0 

28730 

2880.0 

Jun 

29075 

2«125 

2894 0 

28955 

Sep 

2924.0 



2913.0 


Estimated relume 8606 (18030) 
Previa* toft open InL 54898 (54809) 


’ Cndncts traded on APT. Closing prices shown 


POUND - DOLLAR 


FT FBRQSH EXCHANGE RATES 


B&CMeretantBsnK- 10 

Bardt of Barada S 

Banco QMna Vbcaya— 8 

BardtoiCyptus _8 

Bon+of froiand 8 

BanhcdlntSa .0 

BadcafSoaflaai — 6 

Barclays Bor* — 6 

Brft Bk of Mid East 8 

•Brown ~6 

cl Bart rtasiim e 

CfflbanhNA..^ _8 

CCy Ma Uaa Bali— .6 

Oydesdato Baric —6 

The Cooperate Bar* .6 

Oouits&Co 6 

CradR Lyonnais — 6 


FUwictat & Gen Bank -7 
•Robert Flaring 8 Oo-S 

Giobank —6 

•GufrvMn Mahon 8 

Hat* Barit M Zurich -8 

• U rei C tonBa* _8 

Hertrabla&aanlnvBk. 8 

•MSanuL —6 

C-Hoare&Co „6 

Hongkong iShanghaL 6 
JuSan Hodge Barit.— 8 
•Leopold Joseph 4 Sons 6 

UoydsBank 8 

Meghraj Bank Lid 8 

McOonnei Douglas Bk. 8 
MktedBar*..- 8 


Flmbugha Baric Ud—8 
Hoyal Bk of ScaSand —0 
•Smiff) & Wknsn Sacs . 8 
Standard Chattered .... 6 

TS8 0 

Unlbadcpfc. 0 

•United BkafKuwrit._8 
Urity Trust Baric Pic ... 8 

Western Tnat — 6 

VWtoawsyUsdaw 6 

Yorkshire Bade 8 

• Members at British 
Merchant Banking & 
Securities Houses 
Assodtetan 


S«t 1-Mb. 3-mth. Orenk. 12-reth. 

.4400 1.4361 13415 14232 1.4130 


MONEY MARKETS 


Germany hints again 


FT LONDON INTERBANK FIXING 


(lLO0a.ni. Merit 

3 manta US doUan 

6 monte OS Dollars 

Md 3 A ( 

offer 3 & 

Wd 3A | offer 3& 


THE BUNDESBANK gave 
another subtle hint yesterday 
that German money market 
rates should come down this 
week after it issued rather less 
volume in its first tender for 
short-term liquidity paper than 
dealers had expected, unites 
James Blitz. 

At the weekend, Mr Helmut 
Schlesinger, the Bundesbank 
President, revealed a slight 
change af mood over interest 
rate policy, suggesting that 
cash rates could come down as 
the Bundesbank's new rules on 
commercial banks’ minimum 
reserve requirements take 
effect. 

Yesterday was the first day 
that the new rules came Into 
operation, and there was 
indeed a sharp drop in the 
value of call money. It fell from 
around the Lombard rate level 
of 9 per cent at the start of the 
day to 8.78 per cent by the 
close of trading, as more funds 
came Into the market. 

However, details of the issue 
of i, 6, and 9 month bills may 
also have implied that rates 
could soften this week. 

Miss Alison Cottrell of Mid- 
land Globa] Markets in London 
noted that the Bundesbank had 
said earlier this month that it 
would allot up to DM25bn in 
the first of these new alloca- 
tions of short-dated instru- 
ments to the German money 
market. 

Yesterday , the Bundesbank 


announced it would be allot- 
ting DMl4-8bn of short-term 
funds. In Miss Cottrell's view, 
the central bank was therefore 
adding liquidity to the market 
She believes the Bundesbank's 
repo rate should therefore 
come dawn 15 basis points to 
about 8435 per cent later this 
week. 

Dealers in Euromark futures 
contracts continued to assume 
that there would also be 
another cut in the Bundes- 
bank's officially -posted Dis- 
count rate at this week's coun- 
cil meeting. 

The March Euro mark con- 
tract was more or less 
unchanged on the day, closing 
down 3 basis points at 92.05. At 
this level it assumes that 
3-month money in two weeks’ 
time will be at 755 per cent 
implying a reduction in the 
Discount rate "floor”, currently 
at 8.00 per cent 

Reflecting the news from 
Germany, the March French 
franc contract rose s basis 
points on the day to close at 
8855. 

Sterling futures also rose: 
the March short sterling con- 
tract closed up 2 basis points 
on Hie day, at 94.06. Three- 
month sterling cash closed an 
>/» per cent softer at 6 per cent. 
This reflected the termination 
of "end-of-month" factors, 
which always bring tighter 
conditions In wholesale cash 
markets. 


j *9. T6t (UBta « KfUtMl WeUDtaW 
1 Cuarent r Tmt 


MONEY RATES 


NEW YORK 

UincHUmc 

Worereu.. 

BrekittoareR. — 5 

FeAftnfa 3>j 

MJtnhitltterimUaiu. 3*j 


Treasury Bills and Boflds 

QntoaKti 192 TTwwjar 431 

Tmmaatt. 288 n*»rer... ...... . ..513 

6 Drawrili 301 Scre>)tar 5J6 

3.13 UMter 5.94 

0wr» 327 30 ■*»._ 683 

Ttrejrer.. 387 


ktarJ 

(tonight 

(toe 

(tooth 

tot 

Months 

Three 
, Months 

Six 

taralfc 

UxntHtd 

InUncsUan 

RwifuL 

8.75-8.90 

M 

850-805 

835050 

835-8.40 

llk-Uk 

7 850.00 

900 

Zwfch 


- 


Ajratertam 

Tokyo 

dtfr, 

lOk^ll 

W 

Mk-14Jj 


. 


Oreoets 

14-14 k 

13k-14k 

13-13 k 






LONDON MONEY RATES 


Mw 1 


tnWrturitOKir 

Interbank Bkf — ... 

SuallnqCOs. I 

Local Arttority Dejrt. . . 
Local Autlwtqr Bonds . 
DtemntMkt 
Compiit; 

Finance 

Treasury Bills ( Buy ) .... 

Bank Bills (Burt - 

Fine Trade BllBlBvryi.. 

Dollar CDs. 

SOR LlrtOBd 0*0. QfKr . 
SDR Linked DM). Bid ... 
ECU Lfaifcad Dtp. Offer . 
ECU Linked Dtp. Bid ... 


(benight 

7 days 
notice 

One 

Month 

Tlra 

MonttB 

Six 

Months 

b> 


fait 

faft 

5 

) 

5 

b 

bk 

5jl 

5 

_ 

ran 

bl 


h 

j 

6 

bh 

6k 

bl 

5 


b 

z 

- 

- 



2 

- 

ii 

SH 

5k 

5k 

5k 

- 

- 

5k 

5fl 

51? 


_ 

3.05 

3.06 

333 


— 

5k 

Su 

5k 

ra. 

— 

5k 

55 

5Jn 

— 

to 

9k 

9U 

9k 

- 

“ 

9k 

95 

9k 


9 

iii 


51 


3.38 

V 

tt 


..... ,D Fixed Rate Sterling Expon Finance fr .. . 

26 1999 Agreed rates for period Marrit 24. 1993 to April 25, . 1993. Scheme I. 7 .35 pc . 
Schemes II & III: 7.47 p*. Reference rate for preHod Jamarf 30. 1993 to Feteuary 26 . 1993. 
Scheme SV&V: 6.228 sx- Local Authority and Finance Hwse wren dayf naUw, oUm seven 
daw Axed. Finance Houses Base Rato 7 from Mathl 1993: Certificates of Tax DmosH (Seri« 
6) Oeooslt £100,000 and owr MW under one month 2 E per km; fire-three months 5 m per cent; 
three-six montlo 5 per cent; six-nine months 4% per cent; nine-twelve trexiUa 4^ per cent; Under 
£100 000 2% pa" cent from Jan. 27. 1993. Deposits •lihdnwn for cash ILpcr cert. 


LATIN AMERICAN FINANCE 
AND INVESTMENT SURVEY 


On the 29th March 1993 the 
Financial Times will once again 
publish an up-dated survey that will 
take an in-depth look at finance 
and investment across a region that 
continues to excite interest amongst 
international investors. 

The survey is timed to coincide 
with the opening of the 
In ter- American Development Bank 
meeting in Hamburg at which 
copies will be distributed to 
delegates. 

To advertise within this survey 
contact 

Paul Maraviglia 
Tel: 071-873 3447 
Fax: 071-873 3595 
or your usual FT representative 


FT SURVEYS 



Money Market 
Trust Funds 


Omfe&CA 
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HA QW tot Cr 
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CAF Mast? Mmageont Co Ud 
48Fmtoreltoi.TtorttoTTn2J0 OTH. 
Ctfttf* (XpH* F-*L |5 82 - ?Sfi uu. 

DreasKsOre-nritta. 5.« H tSlSX 
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Money Market 
Bank Accounts 
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Ou 

du 
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4.75 1 


■WK 
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AtB Bank High Interest Ok«k Ansrt 
Detoaniftt U*ridprUB81SJt . WOO 
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OS«S _„...L^l3.7d 2BX 
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S.OOO- I49,99d. ...|5 l50 • 41» 
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Mann italDt nrau -reUi a* nrera 
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ECUiSfrO .671-636.0874 
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5.96 
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f 
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3.94 
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£2&! OOO+ [5^ 
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JO 
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314 * 
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j 25 r«rt, 

3.00 Vuitt 
550 V+01, 

600 rcarfy 


Bank of Scotlwd 

aasffi®gJss.g H 3.46| 

ooS-unow |4.n It* *99 mu 

SSo+i^V 15 75 *Jll s-wf »Wi 

Bank of Wales - Business Rccomte 
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P0 Bn IMjWeitoto Bi.Pk. < 

SffiSJ&iLT 

Baidays Prime Accmmt H J.C-A. 

L65| 

S999 [2-50 188 252 Off 

K* Jis mi m as 

Brawn SHIploy A Ca Ud 

BGSKarhiWE 

Caledonian Bank Pic 

arssssr °Wi 0,1 ^ 
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2S BlrcUatoto Uton ECW 901 
HIC4. 14.75 


)4O0 
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Off 


NatWest Crown Raeree Araitnrt 
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Natfonwide Bldg Sac - Bnsinessfawtiir 
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S.75 
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ACROSS 

l Cross about art (poetry) (8) 

5 Tree that always looks neat 

and tidy (6) 

9 Reform to disturb great lady 
(8) 

io Worthless person not good Tor 
8™* B«t (3^) 

12 Stickler trying to make a 
table (9) 

13 Pretty rollicking part of Aus- 
trian province (6) 

14 Transaction in port (4) 

W Normal cut vegetable ( 7 ) 

19 Voter or easily led reader 0) 

21 Team employing spin ( 4 ) 

24 Actual number In kingdom fSi 

25 Toils desperate] yatflow« 
pastime (9) 

27 Playing while holding tempo- 
rary appointment (6} 

28 Help to turn race with stream 
or Invective <8) 

29 Right about malice shown by 

imp (6) 3 

3fl Showing respect for Paul and 
New Testament (8] 

OQWM 

1 A growing economy (6) 

2 Soothsayers’ tools we hear (6) 

3 Run to special edition (5) 

4 Train constable in effect? (7) 

5 W d irK. tUck whfi n W (9J 

7 fribble Cockney descripa 
of German fish? (8) 


8 Drinks providing urge to take 
pleasure flights (3-5) 

U Block return of trophies (4> 

15 Meant site to be developed for 
a small cafe (9; 

17 Care terribly about clubs for 
pandas (44) 

18 Editor with experience of the 
Russian theatre? (8) 

20 Hurry to see first print of 
movie scene (4) 

21 Sailor getting one soldier 
cross (7) 

22 Most excellent theologian (6) 

23 Become less strict about feat 

<fi) 

26 Appellation given to bird by 
the French (5) 
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OF THE FINANCIAL TIMES ? 

Or do you rely on seeing someone else’s? Every day the FT reports on the topics 
that matter to people doing business every day, in and from Europe. 

We cover the latest European. U.S. and international news, and analyse the impli- 
cations from a European perspective. In fact you'll find far more than finance in the FT. 

No surprise then, that the Financial Times is read by over four times as many 
senior European businessmen and women as any other international newspaper* 

Make sure you're one of them by getting your own copy of the newspaper 
delivered daily to your office. ehks w 
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Equities open 
quietly after 
Friday’s blast 


A question of timing for interest rate hopes 






Wall Street 


US SHARES began trading on 
a modestly firmer note yester- 
day, although some traders 
suggested that Friday's bomb 
blast at the World Trade Cen- 
ter was having a delayed psy- 
chological effect on the equity 
market, writes Nikki Tail in 
New York. 

Although there was no direct 
impact from the blast on either 
the New York Stock Exchange 
or the American Stock 


SAO PAULO dropped 5.4 per 
cent by midday after the resig- 
nation of Mr Paolo Haddad, 
Brazil’s economy minister. At 
13.00 local time the Bovespa 
index was 768 lower at 13,276 
and midday volume was 
CrU70bn ($68.2m). 

Brokers said the market was 
anxious about inflation, cur- 
rently running at around 27 
per cent a month, the tuning 
of a new economic programme 
and the possibility of a delay 
in Brazil's imminent talks 
with the International Mone- 
tary Fund. 


Exchange, which are housed in 
a different part of Manhattan's 
financial district, some market 
participants said that the 
explosion underlined the area's 
vulnerability to terrorist 
attack. Dealing yesterday 
morning began quietly, 
although by raid-morning, the 
market was generally heading 
higher. 

At 1 pm, the Dow Jones 
Industrial Average was up 
11.08 at 3,381.89. The more 
broadly based Stan- 
dard & Poor's 500 was up 0.41 
at 443.79, while the Amex com- 
posite was 1.78 higher at 408.62. 
The Nasdaq composite rose 
1.54 at 672.31. Trading volume 
on the NYSE was 130.1m 
shares by I pm. 

The only economic data yes- 
terday had little influence on 
the market. The National Asso- 
ciation of Purchasing Manage- 
ment's survey of business 


activity in February showed 
the first decline since Septem- 
ber. with the index standing at 
55.8 last month compared with 
58 in January. 

Many of the most actively 
traded ‘'mainline" stocks were 
mixed during the morning ses- 
sion. Wal-Mart Stores gained 
at $33, white IBM rose by 
$'/* to $54%. Two of the drug 
stacks also rallied, with Glaxo 
gaining $Y* at $19% and Merck 
$% at $39%. 

By contrast. Philip Morris 
continued to feel the weight of 
worries about a tobacco tax, 
and eased another Si% to 
$65 Vi, while RJR Nabisco lost 
$% at $8%. Compaq Computer 
also declined sharply, losing 
$1% at S43%, while Chrysler 
fell by $% to S39%. 

Among some of the smaller 
stocks, shares in Thermedics, a 
bomb detection equipment 
maker, rallied in the wake of 
the World Trade Center blast, 
up $1% at $13%. Sensormatic 
also rose strongly on news that 
Wal-Mart, the nation’s top-sell- 
ing retailer, plans to instai the 
company's electronic article 
surveillance system in over 
one hundred additional stores. 
Sensormatic gained $1% at 
$31%. 


HOPES of a further interest 
rate cut from the Bundesbank 
this week were behind yester- 
day’s European gains, writes 
Our Markets Staff. However, 
Mr Richard Davidson, Euro- 
pean equity strategist at Mor- 
gan Stanley in London, 
described the interest rate 
prospect as a “red herring”. 

The Bundesbank might well 
cut rates this week, he said, 
but the cut would have to be 
one of 100 basis points to 
underpin, for example, the 
French franc. Morgan Stanley 
is overweight in Europe, likes 
it a lot on the triple prospect of 
a stronger dollar, lower inter- 
est rates and. it hopes, 
resumed growth in 1994. But 
its time horizon is over twelve 
months, not four days. 

FRANKFURT saw a four- 
year low in bond yields and the 
DAX index, 16.60 higher at 
1,700.95, at Its highest level 
since last July 17. Turnover 
eased from DM7.9bn to 
DM7.5bn. 

The Bundesbank’s average 
bond yield fell another 7 basis 
points to 6.44 per cent but, as 
with equities, investors were 


beginning to see the market as 
a little overbought by the after- 
noon, when German inflation 
figures came in a little worse 
than expected. 

In equities, banks moved up 
strongly on the interest rate 
speculation, the critically 
acclaimed Commerzbank and 
Dresdner putting on DM6.50 to 
DM289,50, DM8.30 to DM40L80 
respectively. 

Carmakers and their compo- 
nent suppliers were more 
mixed, above average gains for 
Daimler and BMW being offset 
by a DM4.10 fell to DM274 for 
Volkswagen after a German 
weekly reported that VW could 
incur a first quarter operating 
loss of more than DMibn. 

PARIS broke the 2,000 bar- 
rier during the day on futures- 
led activity and strong foreign 
demand, especially from the 
US. However, some late profit- 
taking saw the CACAO index 
lose a little of its strength, clos- 
ing 15.09 higher at 1,998.80 in 
turnover of some FFr3. 7 bn. 

Construction and finance 
stocks were encouraged by the 
prospect of lower European 
interest rates with Bouygues 
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gaining FFr20 to FFr658. Soc- 
Gen FFr5 to FFr650. Suez 
FFr6.40 to FFr302.90, also 
ahead of tomorrow's results, 
and Axa FFr22 to FFr1,200. 

With further warnings about 
a decline in European car sales 
Peugeot lost FFri to FFr638 
and Michelin eased FFrtLdO to 
FFr136 -20. 

BULAN returned to insurers, 
which had closed strongly last 
week, on expectations that a 
cabinet meeting later In the 
day would approve plans for 
the introduction of private pen- 
sion funds. Some observers 
believe that if the funds are 
created, possibly by the third 
quarter, the fresh inflow of 
funds into the equity market 


could amount to as much as 
L4,000bn. The Comit index 
closed up 17.98 at 531.19. 

Generali led the way with a 
rise of L2ff90 to L37.000 while 
AUeanza moved ahead L550 to 
L16.662. 

Elsewhere, Fiat maintained 
its impetus with a gain of L160 
to L6.0Q0, and L6.060 on the 
kerb. Foreign interest in tele- 
communications was also seen 
with Stet fling L146 higher at 
L2J&9 and L2.405 after hours 
a nd Si p up L54 at Ll.778. 

ZURICH, too. featured finan- 
cials on interest rate specula- 
tion, with insurers In the lead. 
The SMI index closed 21.1 
higher at 2,120.5 with Winter- 
thur bearers SFr70 better at 


SFr3^60 and Swiss Re certifi- 
cates SFrl4 higher at SFr604 

AMSTERDAM was Oat. the 
CBS Tendency index closing at 
99,9; but among the actives 
Unilever built on last weeks 
solid gains following the 
release of a positive earnings 
statement, adding another 
FI 3.20 to FI 211.70. 

Heineken. which issues 1992 
results on Thursday, was 
another gainer, up to a record 
high during the session of 
F! 188.50 before slipping back 
to finish up FI 1.90 at FI 187.60. 

MADRID extended Friday's 
gains, banks leading with 
gains of 2 to 3 per cent in sev- 
eral, and the general index put- 
ting on another 3.77 to 236.66 in 
brisk turnover of Ptal7.35bn, 
down from Pta5bn previously. 
The run of corporate results 
continued, with no shocks as 
yet to brake the market. 

STOCKHOLM lost some its 
early gains on late profit-tak- 
ing but the Aflarsvariden gen- 
eral index still managed a gain 
of 18.00 points to close at 
1,018.10. Turnover was high at 
SKr8?3m after Friday's 
SKrS07m. 


Astra continued to recover 
some of last week’s losses with 
a SKr7 rise in the B shares to 
SKr692. In the banking sector. 
Handeslbanken advanced 
another SKr3 to SKr72. 

VIENNA finished at its high- 
est close since last July with a 
rise in the ATX index of 20.21. 
or 2.4 per cent to 857.33. 

The construction sector led 
the day’s rally with Universale 
Up Sch59, or 6.6 per cent at 
Sch949. 

COPENHAGEN was pushed 
lower by reports that Carlsberg 
might be overvalued, and by 
losses at Unidanmark. The 
brewer's B shares fell DKrl2.55 
to DKr266 while Denmark's 
second largest bank group ral- 
lied to close unchanged at 
DKrl35 after DKrl32. The KFX 
index closed 0.69 lower at 81.48. 

ISTANBUL fell 4.6 per cent 
as overnight and short term 
bond rates reflected the banks’ 
need to meet some TLlKOOObn 
in treasury bill auction pay- 
ments on Wednesday. The mar- 
ket index was 273.52 lower at a 
provisional 5.650.09, taking its 
losses to 7.25 per cent since last 
Wednesday 's record high. 
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Tokyo Steel earnings downgrade leaves Nikkei lower 


Tokyo 


Canada 


TORONTO was dragged down 
by continued losses in gold 
stocks, and weakness in the- 
heavily weighted telecommuni- 
cations blue chip. Northern 
Telecom, as the TSE-300 index 
fell 12.19 to 3,439.50 at midday. 
Volume was 19.4m shares val- 
ued at C$1 52m. Northern Tele- 
com dropped C$1 % or 2£ per 
cent to C$53%. 


SOUTH AFRICA 

JOHANNESBURG saw modest 
gains, with De Beers Improv- 
ing RL25 to R68.50 after ris- 
ing 2.5 per cent In US trading 
on Friday. The overall index 
put on 5 at 3,423 and industri- 
als 14 at 4,501, but golds suf- 
fered a loss of 12 at 960. 


FEARS over lower corporate 
earnings, triggered by a 
Nomura Research Institute 
(NRI) report, unnerved inves- 
tors and share prices finished 
lower after thin trading, writes 
Emiko Terazono in Tokyo. 

The Nikkei average closed 
73.75 down at 16,879.60 after a 
day’s high of 16,971.00 and low 
of 16,821.31. The index firmed 
in early trading on buying of 
telecommunications stocks, 
but fell later on selling 
prompted by fears over lower 
corporate profits. 

Volume dwindled to 170m 
shares from 266m, while 
declines led advances by 664 to 
265. with 198 issues unchanged. 
The Topis index of all first sec- 
tion stocks shed T96 to 1,276.25, 
and in London the ISE/Nikkei 
50 Index eased 0.50 to 1,027.03. 

A report by Nomura 
Research Institute, projecting 


that Tokyo Steel, a leading 
electric furnace steel maker, 
would tail into the red next 
fiscal year, prompted heavy 
selling. Investors were shocked 
by the report, as the company 
has been a market favourite 
due to its high profitability rel- 
ative to blast furnace steel 
makers. 

NRI revised its earnings fore- 
cast for Tokyo Steel to a pre- 
tax loss of Y3£bn from a pre- 
tax profit of Y20bn for the year 
ending March next year, stem- 
ming from a plunge in demand 
for steel bars. NRI said Tokyo 
Steel could cut its dividend as 
a result of the loss. 

Tokyo Steel dropped Y370 to 
Y2.130, while other electric fur- 
nace steel makers also lost 
ground. Toa Steel fell Y64 to 
Y919 and Yamato Kogyo Y100 
to Yl,100. Blast furnace steel 
makers were also weak, Nip- 
pon Steel losing Y5 to Y292. 

Nippon Telegraph and Tele- 
phone gained Y15.000 at 


US gains offset by Japan’s losses 


MARKETS IN PERSPECTIVE 
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By William Cochrane 
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W all Street was deter- 
mined last week to 
retrieve what it had 
lost in reaction to Mr Clinton’s 
tax plans the week before, and 
even the bombing of the World 
Trade Centre on Friday could 
not prevent US equities post- 
ing a 2 3, per cent gain. 

The Nomina Research Insti- 
tute Europe is not impressed. 
It stands by a massively 
under-weight recommendation 
for the US market, says it is 
more than folly priced for 
"good news" and that failure 
to break into new high ground 
after the drop in US long bond 
yields "provides the clearest 
sell signal yet seen". 

Japan’s 0.6 per cent decline 
was the main reason why the 
ET-Actuaries World Index was 
limited to a 1.0 per cent rise in 
local currency terms. Some 
observers are waiting for a 
slump in Tokyo when the fis- 
cal year ends, investment 
books close and balance sheet 
ratios are set for the banks at 
the end of this month. 

NRI Europe takes the con- 


trary view. It says the defla- 
tionary impact of the rally in 
the yen will push the authori- 
ties towards further moves, 
“this time massive", to reflate. 
A full one percentage point cut 
in the discount rate, and a 
Y20,000bn (8170bn) fiscal pack- 
age would clearly not hurt 
the equity market, say the 
researchers: “On the contrary, 
we suspect that the market is 
(finally) going to deliver the 
coup de grace to the bears by 
staging a sharp rally up 
through 20,000." 

The week’s worst performer 
was Mexico, extending a 
period of relative weakness 
this year. Market professionals 
blame worries over prospects 
(or the North American Free 
Trade Agreement and interest 
rates, the latter reflect- 
ing a national trade deficit 
which has increased five-fold 
since 1990. 

In Europe, opinion gained 
strength towards the end of 
the week that a reduction in 
key German interest rates was 
again imminent. France, 
which advanced 2.2 per cent 
last week, is especially inter- 
est rate-sensitive. 
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. 138.63 

-0.7 

144.43 

103.40 

116.31 

131.76 

-0.3 

1.94 

139.63 

144.78 

103.71 

118.66 

132.09 

192.95 

128.05 

164.93 

Singapore (38) 

. 222.29 

-1.0 

231.59 

185.80 

189.70 

168.56 

-0.8 

1.95 

224.56 

232.81 

186.79 

1S0.82 

169.87 

229-63 

179.85 

212.61 

South Africa (00) 

167.49 

+ 0.1 

174.50 

124.93 

142.83 

185.51 

-02 

3.04 

167.34 

173.50 

12429 

142.20 

165.76 

263.60 

134.21 

216.16 

Spain (46) 

125.23 

+2.2 

130.48 

93.41 

106.87 

111.71 

+22 

5.44 

122.54 

127.04 

91.02 

104.13 

10926 

161.72 

107.10 

159.53 

Sweden (30) 

. 159.01 

+ 18 

165 67 

118.01 

135.70 

183.96 

+ 1.4 

211 

156.17 

161.91 

118.00 

132.71 

181.43 

200.28 

149.ffl 

179.19 

Switzerland (56) 

110 58 

+ 1.3 

115.22 

82.49 

94.39 

IOn.62 

+ 1.8 

2.05 

109.14 

113.16 

81.07 

92.76 

102.68 

122.37 

95.99 

100.72 

United Kingdom (228) 

*64 43 

+ 0-7 

171.32 

122.64 

140.32 

171,32 

+ 12 

4.30 

163.23 

189.23 

12122 

138.® 

169.23 

200.07 

161.86 

179.64 

USA (522) 

. 181.09 

+ 0.2 

188.67 

135.08 

154.55 

181.09 

+02 

279 

180.65 

187.29 

134.18 

153.52 

160.65 

183.74 

160.92 

166.54 

Europe (778) 

137 54 

+0.9 

143.30 

102.60 

117.39 

131.67 

+ 1.4 

3.55 

136.34 

141.35 

10128 

115.86 

129.91 

158.88 

131.31 

147.05 

Nordic (114) 

147.78 

+ 0.9 

153.97 

110-23 

126.12 

148.91 

+0.9 

1.85 

146.40 

151.86 

108.80 

124.47 

147.59 

188.52 

141.24 

175.27 

Pacific Basin (715) 

114.66 

+ 0.3 

119.67 

85.68 

98.02 

8a 08 

+0.8 

1.38 

114.58 

118 77 

85.09 

97.35 

67.53 

141.87 

93.70 

121.99 

Euro -Pacific (1493) 

. 124.02 

+ 05 

129.21 

92.50 

105.84 

105.30 

+ 1.0 

2.36 

1Z3.35* 

127,88 

91.61 

10421 

104.31 

14521 

113.80 

132.28 

North America (635) 

177.29 

+ 02 

184 71 

132.25 

151.33 

176.17 

+0.2 

2.80 

176.88 

183.38 

131.39 

150.33 

175.70 

179.50 

158.70 

168.45 

Europe Ex. UK (552) 

. 120.46 

+ 1.0 

125.50 

89.87 

102.02 

109.53 

+ 1.4 

3.06 

119.28 

123.67 

88.61 

10139 

107.98 

132-98 

111.33 

127.06 

Pacific Ex. Japan (243)..., 

. 169.61 

+ 1.0 

176.72 

126.53 

144.77 

156.56 

+ 1.0 

3.43 

187.92 

174.10 

124.74 

142.71 

155.06 

175-31 

146.06 

157.03 

World Ex. US (1684) 

125.12 

+0.5 

130.36 

93.33 

106.78 

107.23 

+ 0.9 

2.3/ 

124.49 

129.07 

92.47 

106.79 

106.30 

146.91 

115.99 

134.35 

World Ex. UK (i960) 

140.96 

+0 4 

148.87 

105.15 

120.31 

125.87 

+0.6 

2.38 

140.48 

145.63 

104.33 

119.37 

125.19 

150.50 

127.21 

141.56 

World Ex So At. (2146) 

142.96 

+ 0.4 

148.94 

106.64 

122.01 

129.52 

+0.6 

2.65 

142.39 

147.63 

105.77 

121.01 

128 72 

153.05 

130 04 

14444 

World Ex. Japan (1734) .. 

162.20 

+ 0.5 

169.00 

121.00 

138.45 

158.24 

+ 0.6 

3.08 

161.43 

187.38 

119.91 

137.20 

15725 

165.40 

151.93 

180.21 

The World Index (2206). 

143.02 

+ 0.4 

148.01 

105.68 

122.06 

129.87 

+0.0 

2.55 

142.46 

147.70 

105.81 

121.07 

129.06 

153.70 

130.68 

144.67 
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Y631.000 on active buying. The 
issue has risen 6.9 per cent 
over the past month on reports 
that the telecommunications 
group wants to raise its call 
rates. 

Showa Shell Seklyu. the oil 
refiner which came under 
heavy selling pressure last 
week on its huge foreign cur- 
rency loss, fell a further Y26 
to Y775. 

In Osaka, the OSE average 
dipped 59.13 to 18,046.48 in vol- 
ume of 48.1m shares. Trading 
on the OSE surged 30.5 per 
cent last month from January 
to 1,297.4m shares. OSE offi- 
cials said that active cross 
trading, or selling and buying 
back shares to realise profits 
on stock holdings, ahead of the 
March financial year-end had 
pushed up activity. 


Roundup 


WITH THE exception of Bang- 
kok and Singapore, the region 


showed strong performances 
yesterday. 

BANGKOK saw the banking 
sector Lose more than 5 per 
cent on rumours that Bangkok 
Bank was facing substantial 
bad debts. The SET index 
closed 27.13. or some 3 per 
cent, lower at 910.52 in turn- 
over of Btilbn. 

The bank issued a statement 
denying the rumours, which 
had started to circulate after 
last Thursday's announcement 
of a capital increase from 
BtlObn to Bt20bn. The shares 
weakened Bt8 to BtllS. 

HONG KONG finished near 
to its record peak as investors 
began to anticipate good 
annual results due later this 
week. The Hang Seng index 
climbed 46.83 to 6,398.82 in 
turnover of HKS4.4bn. 

Hang Seng Bank advanced 
HK$1 to HKS84 and Hutchison 
Whampoa 20 cents to HKS17.90. 

AUSTRALIA closed at its 
highest level for seven months 


after the release of the lowest 
monthly current account defi- 
cit in five years. The All Ordi- 
naries index appreciated 29.7 to 
1,639.3 in turnover of A$334.6m. 

The banking sector was very 
strong, with NAB rising 25 
cents to AS8.40, Common- 
wealth 17 cents to A$6.90 and 
Westpac 11 cents to AS3.19. 

SINGAPORE was weaker on 
profit- taking as many investors 
chose to ignore Friday’s budget 
which came after the close. 
The Straits Times Industrial 
index slipped 5.60 to 1,658.90 in 
volume of 166m shares. 

TAIWAN ended at an eight- 
month high, while turnover, at 
T$78.4bn. was at its heaviest 
level since May. 1991. The 
weighted index rose 132.92, or 3 
per cent, to 4.517.59. 

The electronics sector was 
particularly active, with Acer 
up 80 c ents at TS25.60. 

NEW ZEALAND was encour- 
aged both by Australia’s per- 
formance and by gains in FCL, 


Carter Holt Harvey and Tele- 
com. as the NZSE-40 index 
gained 21.01 at 1.587.04 in low 
turnover of NZS25m. 

FCL moved ahead 10 cents to 
NZS2.49. Carter Holt Harvey 5 
cents to NZ$2.94 and Telecom 4 
cents to NZS2.69, but brokers 
noted that volumes were low. 

MANILA eased after Exixn- 
bank. of Japan, suspended 
loans worth $400m for power 
projects pending a court ruling 
on a petition for an electricity 
rate increase. The composite 
index fell 24.98 to 1.494.39 in 
408m pesos combined turnover. 

BOMBAY retreated sharply 
for the second consecutive 
trading session as the market 
reacted to disappointments 
over the national budget 
announced on Saturday. Tbe 
BSE index closed at 2,571.18, 
down 8122 or 3.1 per cent, as 
brokers said that the biggest 
disappointment in the budget 
was that the government did 
not cut corporate taxes. 
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LIFFE 8 Three Month ECLI futures contract 
confirmed its steady growth in 1992 with an 
increase in volume and open interest of around 
200% compared to the previous year. 

Its importance as an efficient hedging and 
trading tool is emphasised by LIFFE's inter 
national membership. 

ft is supported, in particular, by a number 
of brokers, u list of which is availuble from 


First Chicago Futures Inc 

{acting on behalf of First National Bank of Chicago) 
istttuto Bancario San Paolo di Torino S.p.A. 
Kredletbank N.V. 


Midland Futures/Dfv Midland Bank Pic 
lading on behalf of Hong Kong & Shanghai Banking 
Corporation) ^ 


LIFFE, and by the six designated market 
makers listed below. 

These six major institutions ensure 
liquidity through their commitment to quote 
prices on request within tight dealing 
spreads. ^ 

For more information on the Three Month 
ECU please contact any LIFFE member or 
Business Development at LIFFE. 

The foHowIrg a» dnslgiwted mariwtriiuliOT In the nirea Month ECU: 

NatWest Futures Limited 
(acting on behalf of National Westminster Bank Pic) 

UBS Phillips & Drew Futures & Options Limited 
(acting on behalf of Union Bank of $wS°tend) 
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UFFE, Cannon Bridge. London EC4R 3XX. Tel: 071 623 0444 Fax: 071 246 5804 
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